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Explanatory Note

$ VSUVIRA® GVFRHE HIHARYH) HEXDOW " WHAVOHY DMNHNY ,F GEDI9HN) LIWEKRFH  9HN) WWEKRFH BHTP HDZ KR® RZ QH3
\WEMADY R &RHKY ,F | ND+6 6SGR ,GF  &RYHKV RMH &RPSI)  DFRP S IRPHGE +HQ 6AHQ ,@F  +HYY 6FAKHQ RJ ) RPHJ
30UV LQFRQQHANRQZ LWWHVSIQR| R \KHDQP DOKHIGK EXMCHNVR +HQY 6FKHQ \WH $ QP DOF OB 96MQHY  DOGFRP ELQDINRQZ W 9 HIV) LUKV
&KRFH FRIDAMYHD WH 7UQURMRYY  &RYHAKVARP P RQWRAN EHIDQUHIXOUZ D \WEQ) XQGHMHW PERO &9 (7 RQ\WH1 DWADT * GEDCBHBA) DUNHN
RQ) HELUOW

([ AF-BVD/RIKHZ DHVSHALLFDD CRMG \WHFRP BCHS | LCDOADOWIAMP HQWV DG RKHUI LADCA DA RP DNRQI RMWHI MADO HOWHGHS' HRHP B DG
' AP BEU UHDMR WH$ QP DO+ HIGK YoM D/AWHHSHIRG/ SUIHDMWH) HEXOW HIHFRMH@OMR WHOFDAMROR 9 HV) LIMEKRFH
TKV$ QOB HERWQ)RP . )RP . RJ5HRW RVQRNMFOEHWHKIMRUFDO LCDADOAXAVR 9HV) LIM& KRFHI ROMWHI MADO W HGHG
' HRPBEU DG' HPBEU DGRV QRAFOGHDY SIRIRP DILCDADOWEMP HQVR &RYHRKY

YHILQQAQ) Z W\WWHA XDWM® 5 HRWRQ) RP 4 |RUWHTXOMMUHGHG0 DK &RYHAKVB DQUHBRIY RQDARQRIEDMSEDLY WHBUHHNY \WH
FRP BEQHGRSHIDNRQVR \KH$ QP DO+ HXBK YoM HW DG 9 HV) LN KRFH DG \WHUURSHRRYH\MEMA DUHY Y4HDXVHWHS QP DO+ HOOK YoMQHN IVGHP HG
\KHOFTXUHJIQWLY FRP BLCDINRQI RUDAFRXQI) SXBRHVXQEHUS 6 * HHIDD $ FR-BIMGS FFRXQIMY 3UCHS®BY * $$3  WHS$ QP DO+ HION 9%0MQHNVLY
FROUGHHG&RYHAKY  SIHHHWRU DG WHKIMRUFDORRP HQHG | LCDGHOOXEMP HQVR \WWH$ QP DO+ HXBM YoM CHW/ SURAR) HEUOY KDYHEHQ
UHGRMSLQ&RYHIKY TXOWMO® WBRWDGWLY) RP . [RUWH\ HIUHG-G' HRHP B DV&RYHAKV KIMRUADO LQDCA DO, HOV

TKHWPV &RHKYV  &RPSD) ZH RU XV RJ RUHYH/ IGFOGHGIOWIYS HSRWP HIQ&RYHRAKY |, (F DG LWHARQRICDMS \WEMADUH/
FRBANHD

5 RXQAQ) DEWMF HQVEESTHEWR LQAYIGDOXP BEHY DG SHA-QEIHAKRZ QLOWLYS HSRWWP D URXAOVOQWHAHI LIXUHVALTHIQ) 1P P DAMUIDD [URP \KHU
CEVROMY YDOHY DQGMBERYP D QRVRRARURIRW I RRW

Forward-looking Statements

&HVIQP DMLY QVAXWHGLIQWLY5 FSRWGFOGQ) WHIQRIP DIRQSUHHOMGIQ3DWY, WP 0 DQUHPHQV' WMAXWIRQDQGS@OMVR ) LQDGADO
&RQAMRQDQG5 HXAVR 2 SHDIWRYY ARQEQWIARP HQV HANP Db/ DQG SURVPMRQAKDADH |RZ DG GRNGQ) WP HQV' DVGHLGHGXQGHUB 6 [HEHID
VHRXUMEV@Z V 7 KHHI RZ DG GRNQ WIAP HON Z KUFK LGFOGHWBAP HOVUHIDEQ) RAUBMCHIARDAD\  RXUH SHOFVDG\KILHHR R FDK
VFDRDOW RXUCELDNV R H IVWABQUMMRQVHYLFHY DI BHP HOVZ W RXU) RUP HU3CUHAGHB® P HYAR RXUSDIRP RAMGHWWHS QMG E\BA DG WHWP 1Y
DQGLP STAMR EXMGHAWIQORIRYY LOYRYHVEWBQADCUM DQG XGFHEIQIAY DG LGFOGH Z WRXWIP WIMRQ WIAP HOVUHI DAQ) RUGBMY  EXMGHY
VDAD\ SO/ JROY DQGRXUH SHABNRY/FRIFHQQ) RXUP DN/BRIMRY CFFRXQIY SIRRXGRHP HIWV @MDIRQ \FDRIDWV R RAUBMGHN GDHY

H SHOAY LOMB¥ SHOHDIGGEWDEG\WKIIHHRA R FDK © KHOXHGIQWLYS FSRWWHZ RG/ DWASDM DMXPH  EHIHYH  BXGIHV  FRMXH
FR@G HWPDM HSHW IQMG PD  SDQ SRMMMO SUGEFW SIRMAW KRG ZIO IXMH DOGWHQHIDMWHR \WHHRMP LOUMP V
DOGSKUDAVOHIQMG-G\RIGOM |RZ DG GRNQ) WIAP HON ([ AHBADVUTXUGE Q7 Z HER RAQMIG\R XSDMRUBYVHDY |RZ DG GRNQ)

WBMP HQV Z KHKHUD/DUAKOR G LQRUP DARD I XVUHHYHON RURKHE \H

7KHHIRZ DG GRQ) WIAP HIWVUH GRARXUPXUHN SHRABINRQY U DLEQ) | XUMUHHYHIV BAXOV RURERP HY $ GRRXIK Z HEHIHYHWWHH SHRABINRQY

UH GRRGLORXUIRZ DG GRNQ) WP HQVDHUDREIEG! Z HFDQJILYHQR DAXUIDGFHWDAKHAHH SHABIRQ/Z LOSURYHVR KDYHEHHFRUBHAW7 KHH

H SHFABMNRQ/P D RUP D QRAEHUHDT HG 6RP HR WHHH SHABIRQ/P D EHEDHG XSRQDWXKP SINRQY DB RUMGIP HOMKDABURYH\R EHLGFRUBAWES AXDO
HYHQV UAXOV DOGRXRRP H/P D GlIHUP DAUDD [URP RXUH SHRABINRQYGHWR DYDUHIV R NGRZ QDQGXQNGRZ QUMWY XQRHMIIQNAY DQGRKHUI CRRLY

, P SRUIQNTRRY\KDVARXES FDXVHCRMDOUAXOVAR QL | HUP DAMUDED [URP WRVHIQAFDMGE, \KAK | RZ DG GRN.G WM HQVLGFOGH EXVWILHQRATP WG \R
WRHGHAUB-GIQWY) RP . 1Q3DW WP $ 5LW) DRRY

: HRSHDMLQDYHY FRP SHMWYHDQGUISLGD AKDQILQY P DUNHNL HZ UMWHP HIHIURP WP HVRWWP H DG Y QRABRWIEDH | RURXUP DI HP HQAR SUHARNDD
UMWV QRUFDQZ HDWHW\RHLP SCRAR DX CRRLYRQRXUBXMCHVRUKHH WM Z KIFK DQ | CRRU RUARP ELQDIRQR | DRRLY P D' FDXVHORMDOUAXOV\R G HU
P DAMIDD |URP \WRHFRQEIGHGLODY 1RZ DG GRNG) WBMP HQVZ HP D P DNH
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PART I
Item 1. Business

Overview

: HOWHDJIGEDCDQP DOKHIGK \WAKQRBI\ DG \VHYLFH/FRP S GHAFDMG\R \XSSRWY \WHFRP SDQRQ HIXGH DQG@UH DQP DOYHAUCY P DN 2 XU

P MMRQLVAR SURYLGH\WWHEHWBURGEN VHYLFHY DOG\WAKGREI\ R YHALKDUDQ/ DG DQP DOKHDON SURMRHY  &XWRP HY  CRIRWARHIGEH \RWH FDQ
GHIYHUH A-BIRIDOFDH\RWHUSDIMON $ QP DR ZCHY  Z KHQDQGZ KHHIWYQHHGEHS , Q) HEUDY Z HARP B.QHG\WHFRP SBP HQMY FOSCELOMWA/R
\KH$ QP DO+ HDIK 96MGQHW/ DG HV) LINEKRIFH BUQILQY RIHKHGBDAQ) SUIIRIFHP DI HP HQVR \E DUHDQG\XSS® FKOIQDQG GMMBXIRQ EXMGHAHYZ LW
DWKQRRI\  HIEGG SIAUSIRQP DI HP HYBDINRP DG UHIAWGSKOWP [R VHYLIFHY - HEHINYHRXUDSSURTFK \R\KHP DUNA/Z LOVKSSRYWKHGHIVHY R
LP SURYHG YHMUICDY FDUHDQG\WHKHDON R \WHUSUIRNAHY Z KIGIGIVQY LGRUHDHE GHP DQG| RURKUSURGFAN DG \VH YR

History and Corporate Information

© HZHHIGRSRDMSIQ' HDY DHIQ$ SUO DVDZ KR RZHsWEMADY R RXU) RP HIBDHMQAHMHQP H+ 6 69 (R ,(F  DQG\VEVHIXH®
AOQHS RAXEP HR&RYHKY ,(F SURMWH\SQR! DILIDM/R & RYHAKYV SXUKDHS I URP FHIBIQP LGRIMY KRTHY/WHURZ CHIKLS LOMAVIQWH
DESTCEGIRSHIDNY FRP SOQHYR \WH$ QP DO+ HIBK 90MHW 2 Q) HEUOY +HY 6FKHORRP SBIMGWH\EIQR | R [W$ QP DO+ HISK 9%0MHV DG
B HUHG \WH DESTHCE® DAAN ACHOWNY DQGRZ CGHIKLS LOMBWWR XY WH 6HBDUIDIRY - DG AMWMEXWWMG DDWHWKDUWHY/R - RXUARP P RQWRAN WDAZ HIHWWHD
RZQGER +HY 6FKHOWMWMWEINKRGHYR BHFRGDVR -000Y WH ' MUBMRY  $0R RQ) HEUXOW DAGSURMWH' [MUEWRQ ZH
\RG P LARQLOWKDWHNR CARUHAWS LOXMANR DO QYHARY WH 6KDUIHEDB 7 KHSURAHHGVIURP WHGE KDUH6 DB Z HHSOG R XV DG AMMEXMG R RXU

) RUP HU3 DUHNE RIPAUUHAZ W\KH'  IMIEXWNRQ Z HSOGDADK GYIGHGR HAORQIUWRP GOQSURAHD/IURP RXAUGH. @ FWBEQKHS FHAWEHOW MHH

1IRM ' HEW: HWHDOFTXAUHGO HV) WM& KRFHLQDQDOWRANWBQOANR) WH $ FIXAMWRY  DOGWHIRTZ 1Q) A RAUNKDH B DQWDEQ) RQWH
1 DA * GECEHBRAND DINAAXQEHMHM P ERC&9 ( 7

,Q-DY ZHHOMIGIOR L DGH LQWYHDIUHHP HOWMRVHTRXUVACDQP DOFDHBEMHY  VAO W+ RAD&RSBRIDNRQ DG L DQDIUWHP HOAR
FRP HGHRAUNMEMADY RSHDNY LQ6SDQDOG3RWIDY W' IMMYHS $ YR WDQLRNRQYY DIHH SHARMGWR FRHGAUQ) WHVHRRQG TXOWUHIGG- XCH
\EMRAR MEP DY FRMQ) FRIGWRYY 6HFH1IRM  + HBIRUBDBIDQG1IRM  6XEVHIXHQ YHOWV

Global Operations

, QFRQGHANRDZ LW \KHBHEDUDARY ' [MUEXMRQ DQGS$ FTXMURY Z HP DEHWI QU LFDQAAKDQ) HVVR RXURLI D] DIRIDCP DI HP HADQG UHBR MY MKRMUH $ VD
UAXOVZ HUAYVHG RUBSRMBEGIVFIP HQVIURP L \XSS® AKOIQDG (L WAKQREI\ DG YOOH DEGHG\HYIFHAR L 1 RWS P HIFD L ( XURSH DQG LLL
$35& (PHJLQY 0 DNV KIOIWHKIMRUFDCEMGHNZ DVI RAXAVHGRQGUYLQY JURZ \K\KURKI K \SHALLLE SUIRGANDQGVHYLFHR! | HIQIVAR RUSXWRP HY
WHEHSODIRY ' IMMEXWNRY DQG$ FIXMWRDIBZ H | RAWHLQAM UDRQR \WHGL | HHMBUIRGAWDGVHYIFHR [ HIQIV DR Z WK SUAAUSIRD

P DO HP HQAVGDID DEDOWRY DQGLOUIKWAKURKIK YHMUICDY  SITRNFHP DRI HP HYR B DUH LQR RHP XQAVAKDQEHOYHMUCDY SDMRP © HZ LOI RAXVRQ
GHIYHIQ) WYSDANRP R SURGKFWDQG VHYLFH/AR RXUEXWRP HYRQDJIHRIWSKIFDCEDAY - HSURMGHE UHFDWKIMRUFDOWH P HQAQ RIP DARQUH BRI \WHH
AOQHVIQWH) RPP . GDMG0 D 6HH1IRM  6HIPHW DI

7 KHMBE®IEHBZ \KRZ VIWHSHIHQWHR GHADBVE \HIP HQVRUMWH@WAWUHH\ HOY/

3HAOWR 1 HBDBVE 6HIPHOWP 2019 2018 2017
1RWS$ P HID

( XURSH

$35& (PHJILQ 0 DMV
(P LCDRY

7RED

D 6HH1IRM  5HHXHIURP &ROADRNVZ MY & XWRP HY/IRURXUGMR]J UH) DIMG URYHXH
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Our Products and Services

YHBZ VD JIUDSKIE WBUHHNY RXUP DNRUSURGRWDM RUHY PXUH® DYDOEG R \KHP DINHADQG FHIMOR  RAUSURGERW DG VHYIFH

QOur Services

® &

Supply Chain Services Software Solutions
covetrus & AVimark & eVetPractice
COVET £ \/ >
S i G SM;{']"I’;\K ‘kwu! IMPROMED Q}(" RKS
VE $ VetSTREET RappOrt
6XS0 &KOQEHMAH

o

Prescription Management

covetrus &

ATLAS

: HRIHUDFRP SUKHMYHSRWRIR R SURGAN DG VHYLFHYDQG YDOH DEEHG VROMRQY | RUHIKDGAQ) SURNHUAYHH RSHDMY HILAHYSUIRNH DG
GHIYHIQ) KLIK TXDDW FOUH %4 FRP BLQIQY RXUH, \MULYHLQ UDXUKRXUH DG BRI MIFDCH SHMYHZ W URBXWYR \ DUHDQGREHIQ) \RRY DEURDG SURGEN
RIHIQ) DAFRP SHIMYHSUFH/ DVKAMR DBG RQBXMCHN DG LQDGADOHYLAHY DOGDWIRQ) FRP P LMY HMR PXRP HOVHYLFH Z HMYHVR EHDQ

LQEVGHUOE® DG WKWAG SDV@HUI RURXUSXWRP HY HYRIVLQ) QHHBY/
6R\EDIHBEROMRY/

© HRIHMWRKGR®\ \ROMRQ/DQG\HYIRH/ LFOGQ) SIPWHP DO HP HQNR \IZ DUH GDID GUYHQ DSSIFDARYY FIHQVRP P XQFDNRQARRY DG UHDMG

\HYIFHY Z KIFK DHGWIQHB\R LGRUDHWE T HILAHR DG LP SURYHEXMGHWKHDOK DEBZ LQ) \KH YHMICDUDQP RIHWP HVR SURVIGHSDNHWVDH ©  HGHYHBS
SURVIGH DQG\KSSRYWHMUIDY SITANH/Z WY DZ LGHDQIIHR YHMIDY \R\Z D MAP V - HDOR R | HVROWMRQ\KDAQAM UDMZ [\ RXAUVR \Z DHSDNRP V
IFOAQ) FIHVRP P XQEDNRQHYIFH/ WP LQGHY CBETANKS VHYLFHY KDUEZ DUH\DBY DQG\XSSRWDQG FUHGWALG SURFHMQY 7 KHVHLQAI UDMG YHAMICDY

P DUHIMY \HYLFH/GYH.DI HSUIRNAH GYHOEDD DG FRQMKP HULQULI KIWVR GHIYHUKLIK® SHYRIDO UHBYDQADQGWP HD ARP P XQADNRYY WHI\KHIQ) WH

YHMIDY FOHSDIHNHDNRQKLS DOGLP SIRYIQ) $ QP D2 Z GHY @ DIV 2 XUSD: P HYNROMRQY/DOR KHS YHMIGEUDQADYHWP HDQGP RH . Z W FBHAW

G SRARAMQ) VHVAHY Z KIFK Z HEXAGBLQR RAUYHMICDY VRIE DUHW AP VR IHTP @HZ RIN B2

3UHAUSIRQ0 DIHP HQW

2 XUWKQRRI\  HIEGG SHAUSIROP DI HP HYSDIRP HP SRZ HY YHMIDUDO/Z W LOUIKWDQGSKOP DR \HYIFRAKRDADHGHALI GHE\RLGRBDH
HYDIHP HQADQG YHMUICDY SIRWFHKHDGK 2 XUSURAUSIRQP DI HP HMBMIARP  Z KIFK LOM UDM/LOR YHMICDY  SURIFHP D HP HOVR \& CUHDQG
ZRNGZ GYHDIH/IQLIKAIQG DDOWRY FOHMI DIHP HADQG RANHIK FRP P XQFDINRYY DQGLQM UDAG YHMICDY SKOWP [R \HYIFH/DQGLYGALIGHG\R
LP SIRYHP HAFDORRP SIDFH : HZ RINGLHA® Z W YHMICDY  SURIFH/AR SURYLGHFOHOADQE SUIRNFH GYHIQULIKWDQGLGHRM JCSVIQP HAFDOAUA 98
RQ \R Z HVHN\R HIEGIRUYHMICDUDD&XWRP HY\R P DI HWH@ HA FBIR DSUARISIRQVR FUDMQHZ. UYHOXHRSSRINQUY DESWR FKDQILY
DQP DORZ GHUSXURKDUQ) BHKDYIRY DQG WHIWKHQ\WHUFTHOAHIMRQKLSVAMURKI K FRQHIHFHR RXUH FRP P HIFH DR \KLS VHYLFHY DOGIFFHMR
CFRUEWG YHMUGDY SKOUP CAHVZ WK P RIH\KDD SURGAWI RUMBEDLG SHAUSINRYY SUYHQBIYH/ GHV DOGPXMRP FRP SRXQEHGP HAFDIRY/
7 KHVHSURGAEN DG \HYLFHY XQP DMY DEBZ. RXUSXWRP HYAR [P SIRYH\WWHTXDDW R DQP DOFDHWDAY SUIRNGHS
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Our Customers

2 XUPXWRP HUEDHLY FRP SUMAG SUGASDED R DP DOKHDGK! DG YHMUICDY  SUIRNAHY DQG FIQFVIQ\WHFRP SDQRQ DQP DCDQGHTXGHP DNHNVIQL RW
$PHIFD ( XURSH DG$3$&  ( PHJLQI 0 DIV

BXSSO AKOIQ&XRP HYLQ1 RWMS$ P HIFD ( XURSH DQG$3$& (P HJLQJ 0 DNHV
6R & DUHVROMRQ/&XWRP HYIQWHS 6 \KH8 QWG. LQIGRP $ XWADID 1 HZ. =HXDQG DQGFHMMQRKHIARXQMHY DG
3UARUSIRQP DI HP HQAIQGSKOWP TR \HYLFHVEXWRP HYIQWHS 6

7KRHYHMICDY SR FROAR ERK\WP DD SUYDMY RZ (HS EXMCHARY DG DRLCRDMQ) QP BHUR FRBRIDM RZ GHSSUIIRANAY © HDORVHYHDQP DO
KHXOK SURVIGHY DG SURGFHY/ LQWH@LIH QP DOP DINHASUP DO RAWIAHR 1 RW S P HIFD

Sales and Marketing

2 XUNXSSO RKOQVDBY OGP DNANY HIRWDHGMICHS\R FMBEDK DQGVRIAI & XWRP HUUHDWRQWKLSVWWURIK SHIRIDOYNMWE [ IHB\OBY
UHBSUIRHBIRYHY DG FRQBRVURP RAULQUGH\DBWVWMP 2 XUSURRUISINRQP DRI HP HOADQGWR \& DHBEXM HAHY DOR KDYH DQUHRAWDBY I RFH Z KIFEKZ H
DXIP HQAKURXI K RAURKDQCHCEDIGHY DG RKHUP DINANY LOMDAYHY ;- HKDYHDOR GIYHBRSHG\OBY DG P DNHNY FDSCH MY OP HS DA SDQAQ) RXU
UHDMROQWKLSVZ 1M MRIDIM L CHARXQIV DG SKOUP CRXWADCP DX CRMUHY

2 XURRP BCHG\DBY DG P DINHNY WP VICFXGHDESUK P DMD H° SR HH/Z RE@Z LGHZ KRIHHDMQHZ. \OBV\KURXIK QUHRNDQG | BHIXHWY
FRP P XQFDNRQZ W & XWRP HY/ DG Z KHQUANHWMG $ QP D2 Z CHY I THOBMRGUSIRAHMQ) Wt CEHDWR P DNHWGAYHRSP HQWV BQG HSXADM SUIRFH
SHIRHWHIDAQ) WHKXQAHB/R QGHZ SURGRW VHYFAHY DG \WWHKRBRI LHY LQNRGEHG HOFK\ HU

_6DBVDQG0 DUNANY (PSR HVE 6HIPHOV Number %
1 RW$ P HIFD
( XURH
$3%& (PHJIQ 0 DNV
7RAD

Our Strategy

$ VDUFHQ® | RWP HEDQGSXETFD OWMGFRP SO Z HKDYHSURIMY HE Z KDAZ HEHIHYHDUH\WWHGQHAHADY  EXERQ) EGANR RXULQE-SHIGHONRSH.DIRQY/ DG
DAMBHVKARHY L HABEDKLQ) UHITE®IZ R G |GHE&XWRP HAXSSRWIERQJMGHDFRQMXQ) DG STQHGHIP LDARQR  RAUHIDGRHRQRXU7 IDQMMRQBHYLIFH
$IHHPHIV 76$V  ZIWRXU) RIP HUBDUHWV L LGRUHDUQ) FRRACDIRQIRRWRUBMGHN XQWDQG\WWKQRRI\ FDSCEMINAYDYZ HSKDH LQRXUIGEDD
QM UDIRQH I RW DQG UL HI\WHIQ) RAUFDECELMMA/AR \KDAZ HZ L@EHDEBIVR SHHADMRXUSXWRP HJEDHIFURWRXUYDURXY P DHMR\IS QR JURZ W
RSSRWQWAY : HP DCHQREEBISIRIBIWIQ  LODBAHMQ) WHHEX@Q) EGAWV

© HP DEHSURIUAWHABEDKLQ) DFRSRIDMLQ UDXWKFMUH LFOQQ) \WHSHRSBIDQGWHWRKGRBI\  QHRHADY \RVKSSRWLQDGRH KXP DQUARXUAHY
LQRP DIRQWHKRR)\ DQG®IDCFSCEMMNY TP RY RKHUIXQRIRY CRRWERYHIKY LFOGAQ) H MY 76$ VIQ

: HP DGHWI QU LIFDQAQYHAR HFOVIQRXUSRWRIR R VR\& DUHVROWNRQY DG \WHKRBRI\ - HEEBG SIRAUSWRQP DRI HP HABDWRP \KDAP SIRYHS
PXVRP HAMXYIFHDGZ RN GZ DG GHDYHHGE GH-SHULQM UDINRQ DG FRRUE CDWNRQ B HH) RAUSUHAUSWRQP DRI HP HADQG VR & DUHVROMIRQY
BMHAMY © HWBUMGWHSUIRAHWVR FRP HQQ) RAUSIRRISINRQ P DRI HP HOADQGWR \ DHVHYFH\MP VDVRIHSKDHR - RAULQM IDNRQH | RW

: HKBGH® \MAFHWIQRIRW VHIXY DG SHHADNY RXUH DY 6 XSSO &KOQEHYF &XWRP HIEDVHZ W RXUSUARUSWRQ0 DIRIHP HQW
SDMRP  GHIYHIQ) DRLCRHDHG QP BHUR HIUR® HOVRQWLYSDARP  DOGLCRHDMQ) JURZ W LORXUNVGHADWY SKDWP DR DGHRP SRXQEG
P HAFDIRQVBEXMCHAMY

: HP DX CRMUH SURGANV DG GHYHEBS VROMRQY I RUFHIBIQR RXAU( XURSHRQ EXMHAHY RAUSUIRSUHBY  SURGARW DG \HYARITHIQIV D/Z HODV
HI DI HWKLLEG SO/ VR P DX CRMUH SURGARVRQRXUBHKDD \WWDAZ HVHOY. W & RYHRKVBEDQAQ) : HH SHIHFRHG I XWWHUDERSWRQR \WHHSURSUHMY
DG & RYHAKY BUDQEHSE SURGRV DG VRXWRQY LOMGHRXUH M) FXWRP HJEDVHDY RXULQM UDNRQH | RWFRQIMXHS
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$VZ HARQMDH\RH SDQGRORU  CFARP SOWKP HV RXUSUR MKV HOMUICY FRQMH\R EHFHQAHG RO XUKHMMHIWHI Q) RAUNMP DQG FX@MUH
DOGSXKQ) \WH\SHAL LF VADAD LHKDAZ LOKHS XV EHRMUDFKLHYHRXUP LWIRQDYDQRUDQ] DARY Z KIFK VR SURYLGH\WWHEHWBURGAN \HYLFHY DG
WRKGRBILH/\R DQLP DOKHDEK SURIMRHY CRIRWWHI GEH \RWH FDQ GHIYHUH A-BMRCFDUH\R WHUSDIVHOVZ KHQDQG Z KHHIWA/GHHEHG 2 XUVADADLE
JROY DUHPXWRP HURHQUE DQG DUHGALI GHE\R KHS DQP DOKHDON SUTAMRGHY SUP DUO YHMICDUDG/ GHIYHULP SURYHGRARRP HYI RAKHUSUIRIAH/DQG
WHUFTHQV : HH SHAARP HARUIRDYE L |RPMQ) DOGWIHP GQQ) RAUBMQHARY Ll \X QRKURQ] LQY RXUJGREDCFDSCELMMY DG UL CFRHBLDAGY) RXU
JURZ \N Z KIB1H SDQAQ) RXUSUIRSEWDG\HYFH/R HIQIV

Our Priorities to Achieve Our Mission

5 ©)

Team Focus
Create a high-performing, Maximize effectiveness

customer-centric culture ' and efficiency

N

J @)

Differentiate Globalize
Drive proprietary products Expand platform and develop
and solutions sourcing excellence

HP

© HP XWABHP D.QDQ DMERRYHHP SBR HAR FDSMUT) HRQWHUHDNRQKISY UHIINRQKLS EXLARQ) SRMMIODQGZ HIBN R NQRZ BGIHWDNRXUHP SR HVSRWAW
DOGHOKUHWHHHP SR HH DMIEX\MYFOQ EHWDQUMMG QR YDOHFBDIRY : HMYHVR FUDMDKLIK SHIRUP L) &XWRP HURHQME FXGMUHWDAYRSHIDIY) DY

RGHWEP WDWP ELLFH/RXUYDOHY - HVHHN R GYHIHD SDWMRQI RUFDUQ) | RUDQIP DYWDAKMEYH/ | RUARQIXRXV/LP SURYHP HQVHEXFDINRY DG DGYDRHP HA
Z WK ARP SHIMYHZ DI HYDQG EHH W RURKUMI

) RXV

© HZ LOFRQIMXHR WP QCHDQG ! RAXVRXUBMGHWE P [ 1P 1] LI HI HAWHHWDQGH I LAHR \RGHDYHUP RHFRQUIMMIADQG SUR MEEGISHIRP DFH © H
PD DORGRN\RAYHIRQ ARHDIMAN \XFK DV\KHVACDQP DOFDUHWDQDANRQ DQCRXGAHGLQ- DAY DQGZ HSDQWR EHIKUP D HRXULQ UDXWKRMUA
\SHAQ) DGARP SBIMRXUM-EDDNRQHIRWIURP + HQY 6FKHQDYZ HH Wiy 63 VB, WHHIGR

) RURKUNKSS® FKOIQBEXMQHW Z HOUHVELI HIGQY UHEFHS FRIVVR VHLYHRXUEXWRP HY/DQGP INGQJ LOYHIR HOVIQJGEDORXAQ) \R D \KH
| RXQEDIRQ! RUSRMNICP DUJLQHXDGRP HQMV  HDBRH SHAMR GUYH DEAMRDOI URZ WK LORXUSURSUHELY  DQG&RYHIKY EIDQGHGR | HIQIVKDAADD
GUYHJ UDMIYDOHR RXUE XWRP HY/DQGLP SIRYHP DUILQY

) RURKUVR\ DHEXMQHY Z HOHEX@Q) RXUSURGANIRDGP 05 DG P DNGQ) VB HAMG LQYHKR HWLQRXUFCECELOMNA/\R SRMIDD [P SURYH
| XQRMRCDIW DQGZ RN BZ. | RURXUEXWRP HY - HZ LODOR FROMXHR LOYHXNQ PXRP HAKSSRWD/Z HFRQIMDAXA® GRN R SURVGHKLI KHVHYLFH
BYHY\R RXUEXVRP HY

) RURKUSIARUSINRQP DI HP HQWBMGHN Z HDHGYHIILQ) WHLQ UDXWKPMUHLQYHKR HQVZ HKDYHP DEHRYHAWHSDXAR R\ HOW\R \FDBIRXU

BEXMQHNVSUR MEQY : HSDQWR SURIMY HWAKGRBI\ LQYHAR HIVDQG GUYHW KWUFRRECDNRQZ 1W RXUR \B IHEXMGHIMAVZ KIBIH SHAMY \R
GHIYHUH | LAHZAHY/ DG LP SURYHS SURGAWCSCE MY
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" LHTHHANDWM

© HOWHLQYHAY) LQRXUGL I HHQMDME DG KLIKHUP DULQSURSUHMY  SURGFW DG \ROMRY/LQ © HOWHI RAXVHG RQGHIYHIQ) BHWUH SHIHFH/DQG
RARRP B/ Z KLFK LGFOGH/ UHBR@W® \HN.QJ \R DBYDIRHRXUSXMRP HAKFRHARY/ GYHIILQ) \WHSRZ HUR RXUP DNHNQUIKW DQGLOQHIG LO\WMKGRBRI\
DGYDRHP HOVDQG HOMSBUIMVHVROMRY © HDHDOR GYHIILQ) WRKGRBI\ CFURW/ D@ CFHVR . RAUBMQHA\R GHIYHUHHD I U-DMUYDOHECRN \R RXU

&XVRP HY/DQGP DA CRMHUSDNGHY $ GAMRDCLQYHIR HOAQ\XSSRVBURIUIP \/DQG SURSAWSIELOMA/\KRXTS DOR SXVKVLQ DR HUSRUIMROWR

QLI HHMDMRXUHYLFHA/ DG GUYHGHSHHI DI HP HWZ W RAUDLIH&XWRP HUEDH 8 WY LQ) RXUPKDQGHCDAAHWAR SUIRVGH\SHADOV SKOP LR DQG

FRP SRXQEHGP HAFDMNRQVVR DEURDGHUE XWRP HUEDVHLY DR DSURIMW | RUXV ) QDI Z HZ LOBRNWR BUQ) Q7. SURGFNVDQGVROMRQ/R P DNHND/Z HYH
\IR EHDQLQENSHWE®! DG WKWMG SDUGHU RUDTIRXUEXWRP HY HYRVQ) GHHBY/

* GEDOH

,Q ZHZ L@HNWRP RIHWEGD 1G-OMN DG EHNUXQEHWEG WHCHHBYR RAUIEGEDORXVRP HY/ DG P DX CRXYUHISDIGHY AR DI Q RXUFRTPRANROR
FoECH QWA WI HKHILQR DP RIHLQM UDMS YDOH SURSRVIMIRQ 7 KLY I RXQEDINRCDC REXVKRX@ HIEG! XV R GHDYHURQWH J GEDCDOG FIRW BERGHURSSRMQWA/
ZHVHP RVIQ) IRZ DGP RHHIHAHD 7 KIVZ LA CFXGHEX@Q) RAMKHLIQWIOMKQREI\  LQ UDAKRMUHQHHADY \RGBR  RAUSIHRISIRQP DI HP HQV
SDMRP RMWGHWHS 6 DQGEUQ) VRP HR RAUKLIKHUP DJLQSURSUHIY  SURGAEVDGVROMRYIQRGHZ. JHRIUDSKIHY : HH SHAWR BIRDG-Q RXUHQMBUNVH
VROMRQVMR P HHAHCHG/R FRBRUDM J URXSVAKDAARQIH\R CFDXAUUH SUTRNAHY CRRW I HRIUDSKLHY ) LD Z HH SHAAR FDBANIT] HRQRXUJ GEDOUHIK R
GHYHURQWH\RXUAQ RSSRWWQW Z HVHHDYDOEGI\R XV

Our Competition

7 KHP DOHVRUSIRYIGQ) SURGAW VHYLFHY DOGWAKGRB\ \RWKHJGEDCDQP DOKHDIK LGB LVKLIK® FRP SHIMYHDQG UDIP HOAG &RP SHMYHI CRRLY
LGFOCHSUFH SIRGAR | HIQIV YDOH DEHGVHYLFHY VHYLFHDQG GHIYHY GYHY FUHAVWAIP VDG PXAWRP HAKSSRVG XEWENID DOR \WWHSURGAEWZ HVHD
DUHDYDLOEBIR &XWRP HY/I URP DQ®P BHUR GMUMEXRY P DX CFRMUHY DQG\XSSTHY DQG LFUWHDIQI® \RP HDHEHQ) \RGAWA® \R$ QP 02 Z HY DG
DVDUAKOWLI QI LFDQVBUFHUHAIRY/E. RXUFRP SHIYRY RURKDQIHVIQKRZ SIRGEWDUHXAP DMY SIRXUHGE! $ QP D02 Z GHYFRXTS UAXONQFRP SHIMYH
KOP

2 XUSUGA.SOCFRP SHMRLYLGFOGH

$QP DO+ HOOK' IYMRQ/R 7WDAMRI0 IMUEXINRQ&RP SDQHY WHO : | $ QP DO+ HIGN GYIMRQR $ P HINRXUAH/AHI HR&R SRUDNRQ DG \WH
3DWIRQI HMIDY AYIMRQR 3DMUIRQ&RP SIQHY ,GF

$QP DO+ HOGK |RPAHG&RP SDQHY (IR0 U LRG0 DG GO0 XAVHYLIFHAWMEXRY RIIGHARP P HIFHVKAK D/$ P O ROFRP |, DQG] RSOV
$* UABICOQGRUDCHSKOP TR SURMGHYN\KRK DVEKHZ\ |, GF 3HY H3( [ SUW ,F  DOG6WDMILE 3KDWP CFHAWICBROMRYY ,F - GE D9 HARXUH
DV/Z HODVP DA CAMMYR  DQP DOKHIGK SIRGEWWDNHDAUA® \R YHMIDY SURNH/DQG WABGLY \WHIE HIP LDAY RUHAQ) \WHURBIR
AVMEXIR) DOG

3UDRANHO DQERIHP HYBHMPH3URMGHY ' (; ; / CERIDRURY ,@F DQGVHYHDOUHIRQDCDQG GROOYHMIGDY \R\E DUHYHIERY LFOGQ) \WRH
RIHIQ) FEBXG EDHG\ROMRY/

$ GAURDD \KHJURZ \K LORQICHDQG EUAN DQG P RVIUABIGLYR | HIQ) FHYSIQDQP DOKHDIX SURGKFW DG VHYLFH/GLHA® \R$ QP D2 Z HYFRQIMDM/\R
LP SCRWRXUSXWRP HY/DQG QWMD) RXUBXMGHN/ILYHD RAUMADAD LE DI QP HIAZ W WH YHMICDY FRP P XQW 2 XURSHIDAY UAXQOVP D EHP DALIDD
DGYHYHD O HARG\VKRXT KLV \WHIG ARQMH

Our Competitive Strengths

: HEHIHYHZ HDHZ HOMWDMG Z LKQ\KHP DINAVIQZ KUK Z HARP SHM - HH SHRAKDNRXUFRP SUHKHOWYH DQG LQIM) UDAG P XA FKDQGHOFDSCEL DA/ \AKDADUA
IRAXVHGROHP SRZ HIQ) FOHILYHY SURIAQ) H SHWYNH DQGCHIVHIGY JEEDOWFDBIZ LODIRZ. XVAR P DQMIQ DG WHI\KHRH Y &XWRP HUUHDIRQKLSV
Z1QQZ BMCHN DIGXQERN G G- DQGDQG CFFHN DEAWRDOHYHXHRSSR WMWY/ Z KIGIDEAHMQ) WHHYROLQ) GHHB/R RXUSXWRP HY $ QP DD

2 Z GHY DQGRXUP DX CRMUCQY SDVGHY
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Seasonality

2 XUTXDUWM® \DBYDQGRSHDIY UAKXOVKDYHYDUHG | URP SHIRG \R SHIRGLOWHSDXDQGZ LAINHD FROMXHR GR\R LOWHIXWMUH , QWWHFRP SDQRQDQP DO
P DUHMDBYR  SDUDAVM SURMRANRQ SURGKFW KDYH KIKRUFDED WOGHGWR EHVIRQI HUGKUQ) \WH\SUQ) DQG\XP P HUP RQKY SUP DU GAHR DQLGRBDHLO
YHARUERCHAVFDH/GAUQ) \KDMP H Z KLFK FRUMHDM/Z W RAUVHARQG DG \KLG TXOWMY ILYHQ\RDAP RUR - RAUBXMGHW LV IQ\WWHRIMHQKHP \SKHH

94 1Q) SDNQ/FDQDOREHDI HAMGE, P D CRMMHY DQGAWMEXRLY P DUHMY SURIUEP VRUSUFHLGRUHDHDQCRXGAHP HQWV Z KLFK FOQFDXH YHMUICEUD)Y
R SXURKDVHDQP DOKHDIN SURSAWHIIHAWDRZ KHQWRHSURGAENVDHQHEE 7KIYNGGR HI® SXUKDUQ) P D UHBFAHRXUNDBYLQWH TXONMY\KHH
SXUKDH/Z RXT KDYHRKHZ INHEHHQP DGH 7 KHVOBVR DQP DOSURGANVFDIQDOR YO GAHWR FKDQIHY/LQWHSUFHR FRP P RAMA/XVHELOP D4 CRMUQ) WH

SIRGFWDGZ HDKHISDIWGQ/ Z KIFKP D DOR O HAWBHIRG RYHUSHIRG I LCDCADOWAHXWV : HH SHAWRXUKIMRUFDOFDRCDDWY WHIG/ VR FRQIOHLO\WH
I RUAVHHCE® | XUH

Working Capital

2 XUSUICHSDOAEMUOHTXUUHP HQWVICFOGHWHIXQAQ) R Z RINQ) ACBMIOCHHSY G-EWHYFH VADM LE LOYHWIY HOV EXXAEGERXVR RXULQ UDXRKRMUH DG

P DQMIDAHAEMICH SHGEWUWBY - HUADAUH\VEWRQIDZ. RINQI FESMUO Z KIFK LV AXVAHSWEBI VR | OFRXDINRQYLOWHBYHCR . CHFARXQVUHHYDE®Y DG
LOHORY  SXURKDH SDRWLQY DG VHFDRCBOGHP DG \RURKIKRAWKH\ HOU: HH \WMQGRUHAVWWR P DR R RAUPXMAP LY/ JGEDD LQWHRAMY ARUHR
BEMQAW Z KIFK LRHDHY CFFRXQNV UHRHYCE® EDDH Z WLQ RAUBXMHAMHI P HOV DG LY G-B5HIGHMR DQH \WANRQMHDRIDOGP DG 2 XUNDBV WP V
YOO URP GHLP P HADMD | RURHAWDILGSD P HOMRMI QUL LFDQW® GRIHUSHIRG/JHHDD RHHGWR QU HIPXMAP HY |, QHORY SXURKDHORRMW DG

RN GYHY DUH DOR GHEHGHNRQMDBY CRAMW DG VHDWRIDOGHP DG KRZ HYHU RQRAFAMRQZ HARMGHMSHADOQYHORY EX LORSSRWYQWH/ R DFKLHYH
EHRRUSXURKDHWMIP VDG HOQ @ HUBHEDMY

Intellectual Property

: HRZ QP XQISBIDGEHP DN VHYLFHP DUV DQGWIGH P HAKDATUHLP SRUBQAR RXAUBXMGHY © - HEHIHYHWDARXUNEG-P CUN DUHZ HOUFRI Q) HBLQWH
DQP COKHIGN LQBMY DOGE\ YHAMIGDUDQVDQG \WHIH R DUH YOOTEGI DAV

Employees and Executive Officers

. HKDHDNRZ GGIHEGIWMP R RHU  HP SBR HVZ R LIGH IQWHS 6 LFOAQ I XQWP HHP SR HVDVR ' H-P BHU : H
YLHZ RXUHP SB HVDY/DRUMPDIO CRRUR RAUNKEFHW LOWIHIWHIQ) RXUP DN/BRMRD LOCRYDI) DOGGUMGQ) WHIGEDCDEROMROR RAUSIRSUHEY
BUIQG/DG\ROMRY ©  HKDYHIGHQIIHGRXUWP D/RHR RXUIRUSURIMIVIQH HRAMY RAUMADAM \VHH2 XUBWDM\ CERYH : HEHDHYHZ HP DQEIQ
SRMYHUHDMRQYZ W RXUHP SBR H/ , QFHMIIQFRXQUHY Z HOHERXQGE! XQRODIUHP HOVQHIRIDAGE, \WHHP SB HVDXIRADIRQZ WK \KHUASHRMH

XQRQUSAHBRYHY : HOUWHDOR SOV VR \KRS DI UHHP HQVRQZ RINSOIFH UHIMMG IMAKHY GHIRADMG Z 1\K Z RN FRXGAY DAQAYLGD0 CAON/\KDAHDMR
KRHI DAY
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2 XUH HHAWHR I LIFHY D/R 0 DK

Name

DHDVIR®Z V

Age

Position

Qualifying Experience

YHNP1Q: RIQ

( UQ3RZ HY94HIID0
0 LACHY @V

CXVD. ) LGHJ

6\WDWYo * GLRKHKIXV

" DAGHIQRQ

7TIPRK / XGBZ

/ DAD- 3Kasv

$QNRQ 3URMGHY

* HRULQD: WJIKW

Laws and Regulations

3UMG-QNDQGEKIH ( [ HXMYH

2 [IIFHMGRHO DK $ AN
3UMG-QNIQGEKIH ([ HXMH
2MIFHNMGH2 AR ' AR
MCHH) HEOOY

6HARU9 IFH3 WGV HHIBO

&RXQHIDG 6 HUAMY

( [ HRARYHO LEH3UWAMG-ONBUMGV

R ( XURSHDQG1 RWS$ P HIFD
&KIH 3HRSBI2 |1 IFHMGH

6HBWP B-U &KIH

$ P LQVDAYH2 | [ LFHMGFH

1RYHPHBEU

,QMIP &KIH ) LQDGADCR | IFHMGRH

' HHPBEU

( [ HRARYHO LEH3UAMG-OABUMGWV

R$3$& (PHIQ O DIV

6HIRUI LFH3UAIGHNDQG&KIH

7WDQJ R DINRQ2 | LFHJ

9 IFH3UMG-QNV GEDCRRURDU
DQG&KIH $ FFRXQIY 2 [ LFHMGH

$ SUO

6HARUO IFH3WMG-QNVE R BRIDM

' HYHBSP HQWV

( [ HRADYHO LEH3UWMG-ONBUMGWV

R * GEDOTHAKQR®I\ 6ROMRY/

) RUP HU&KIH ( [ HHMWYH2 |1 LIFHUDQG&R | RXQEHUR ( YHY A
+HOOK , Q-

* HHIDOS RXQHOR 9HV) LWINEKRFH 300@HDD RIDD / HZ LV
YRANXV/ / 3

&KIH ) LCDGADCR |1 LFHU* HIHIDOD DEIHJ 9 LFH3WMGHW
SUMGHR ( XURSHDM HQY 6FAKHQS QP DO HIGK

&KIH $ P IQWDIYH , QMIDR SHDIRY/2 |1 LIFHUDA7I9R5 RYL
&KIH R 2 SHDIRQY/D/D \ 6S0FH

6HIRU0 DILQ) ' LWHARUDY 7, &ROXAMY ,(F &R GDGHUR \KH
0 HJHJ,QMWDIRY  &DYHRAW3WRANH D/ HOGHUR WH2 |1 LFH
R WH&) 2 6ROMRQ/3URNH ,QMIP &KIH ) LQOGADCR |1 LFHUDN
$1* 86 &KHP LFDY $JR) WAK $7: DQG&DHP ' HQBD
9IFH3UMG-QV 0 DALY ' WHRARUR $ XWBIDDQG1 He
=HDDQG DA HQY 6FKHQ 9 IFH3UAIGHW 0 DIJLQ) ' LHARUR
8. ,UHDQG DQG) DFHDM HQY 6FKHQ$ QP DO+ HIGK

&KIH ) LCDGADCR [1IFHJ &KIH , QMUDIR2 | LFHU

7DV RUP DIRQ2 | LIFHUD/® HV) L& KRFH &KIH ) LGDGADD

2 [ IFHUD/BLCHEVBM 7 WDAQ) &RP SDQ 6HIRUY LFH3UWAMGHQV
7UDXKHDAE 6 KRBADDH URFHY

' IWARUR ) LQDGAH&RP SCOFHDY RRIGH 9 LFH3WMG-QWV
&RERDME&RMRBUR %4RZ Q) RIP DR&RSRDIRY $ WAEQN
&RERDM&RMRBUR * HHID RRY ' HHXW &KIH $ XA\WRUIRU
WH3XEQF &RP SDQ $ FFRXQIY) 2 YHILIKVW/AROG

9 IFH3UWMGAR &RSRIDMYGMGHN HYHERSP HNDA HQY
BFKHQ 9 IFH3WMGHN 6UDM\ ' HYHISP HADAV HQY
6FKHQS$ QP DO+ HIK

3UMGQNV &KIH 2 SHDIY 2 [ IFHUD/@ HNV) LWIN&KRFH &KIH
2 SHIDIY 2 11 1FHJ7 KH5 RANSRWY URXS &KIH 2 SHIDM) 2 11 1FH
&KIH ) LCDGADCR [1LFH}+ LIKAH* URXS DOGRKMHUILQDGADD
SRMRY/DY IV <RXQ : DOV IMGH  DOGWHYO&

2 XUSUAFUSIRQP DI HP HQNDQGSKOWP TR \HYLFHVEXMGHW Z KIFK LVAXUH® FROGAMGRD LOWHS 6 LVDIHAAMGE |HAHICDOG WM QY VOQG
BIXDIRYIRHQQ [P RY REHAMQIV WHSXUKDH AMUEXIRY P DI HP HOMRP SRQAQ) AVSHMQ) P DY DOGOEHIY R SUAFUISIRQDG
QRQ SHAUSIRQGXIV DG UHDAMGVHYLFHY , QOEAMRY Z HOHVEMPARS 6 ) RGO UJ $CPIQWMDIRY )' $ 8 6 ' I ( QRAP HW
$SCPIQWMDIRY ' ($  DOGFRP SDUEGIBM U XOMRQYDH HANY \WHSKOUP CR 05 SKOWP CFHAWADOLQBMUHY LGFOQQ) WIMSKDP TR CFHQXUA

U0 ADIRQRUSHLP YWABIQELGY \WIM DQG | HEHIDCFROURTBG\KEWNFH@Y DG \WIMAY/ DG B XDURQ/HDAG\R) * $ CSSURYDOR \WH\DBIDQGP DY) R
Q. SKOUP DFHAWADY DQG P HAFDOGHYLFHY 6\BMSKOUP R @ VUHNXAUHSKOWP DFHAR EHOFHQHG RURKHZ VHDAKRU HE\R GAVSHOHSUIARUSIRD

P HAFDIRY/

2 XUSKDUP CHH/DHIQ$ U] RD 0 DiGH 1 HAUDAD DQG7H DvDGAVSHHLQDEDWEMY 1 RQ WMGHBKDP CFLHY DHTFHQHGMP LOUNR UAGHVBKDUP CHH/
$ VKK HIFK SUARUSINRQI RUDP HAFDMRQWDAY | XOLGBGE, RHR RXUSKDOWP CRHVLY JHH.ID
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FRYHIGE \WH@OZ VR \KHWEAMZ KHH\WHSHNRZ GHULVEFDAG 7 KHOY VDQG UHI XOWRQY UG \R\KH\DBIDQGGHIYHY R SUAAUSINRQP HAFDIRQY YO
IURP \WBAM\R KD EXVWIHHIDED UHMXUHWD/BUAFUSINRQ P HAFDIRQ/EHAVSHHE Z LW \KWHDAKRU] DRI URP DSUAAUELQ) YHAMICDUDD : HOHDAWRY] H3
\RA\GHHSHAUSIRQP HIFDIRY/IQDD  \WBAVDQGWH' IMMAR &ROP BD

7KH\DBIR DQP DOKHXEK SURGFWLYDORJRYHIHG B \WH@Y VDG W XOWNRQNSHAL L VR HERK FRXQA 1QZ KIFK Z HVHORXUSUIRGERW

8 QAMG O\
7KHUXODRY BRG WDAYUASRQIE® I RAMH U XOWNRQR - DRP DOKHDAK SKDP LAWY IQWHS 6 LVWHEHQMIROHMICDY 0 HAHH &90 KRG
ZIMKOQWH) ' $ * HHDD DODQP DOKHIIK SKOUP CHHXWADNY DUH\KEWMRAR SUH P DINAWHEY. DG P XWHEH\KRZ QWREHVOH HIHRARYH DGSUIRGHGR D

FROUMKMNP HKRGR P DX CRMUH DV GH LGHEXQEHMH) HAHIDD) RRG ' X DG&RWP HIF$ AW, 1 WHGXI LVIRUIRRG SURGHQ) DQP OV SRMAWD
FROHDHIHY I RUKXP DV DHBAR FRMGHHG 7KH) ' $ VEDUVIRUCBSURYLQ) DGX) DESTFDNRQLYGRAXP HOMGLOD) WHRP R, QRP DNRQEXP P DY 3RW
DSSURYDCP RV R SUIRGEWLY BTXUHG Z W WHBRWEHQ) SIRNIGGWRWH&EI 0 VEXYHMFHDQG&RP STIDFHIURXS 5 HBRWR SIRGEADDDNY
GHHW DEYHYHHRYHNVRUXH SHAMS URXOVDHSURGH-GLQOFFREIFHZ W\KH@Y. $ QP DOXSSEP HQVIHHDD DHQRAHIUHG\R RARIQSUHP DNV
DSSRYDOURP WH&90 DIKRXIKWH P D EHWDMSD/DIRRG $Q \MEUWRFHWDAY OG3-GW RUVH SHAMG\R BHARP HDFRP SRHQAR  DQP DO RRGP XWW
EHXVHGLQOFFREHZ W DI RRG OEAMYH U XOWNRQ XQBW WY IHHIDD WHRIQ] HEDWOH XQGHMWHRREGBUWRY/R IWIQMBHGXH $ GMIDYHD \WH

)" $ PD FRQUGHIDQP DOWXSSBP HQVWREHGXIV 7KH) ' $ KDVDJWHG\WRH HAVHHY RFHP HOABMRBHNRQ I RUIVXAK \XSSBP HQVLL HIRK \BFK XSSP HQWV
P HWVRHIBQFRQGMRY

7TKHHXORY BR3 IQWHS 6 |RUYHMUIDY BRRIIFY XK DVYOFRQHY LVWHS 6 ' HEDWHQMR $JURXAMUH 86' $  7KH86' $ V&HOMUIRU
9HMICDY YRBILFVLY UASRUED T RAKHUHIXDNRQR  DQP DOKHXAK YOFH(HY LGFXGQ) LP P XCRKHISHKWR 0 DNHNY R P SRIMS YHAMUICDY BRBILHID
SIRGEVIQWHS 6 WHIXUA/D8 6 9HMICDY YdRBILFDOB URGHVBHP MO HMICDY HRBILFY DUH\EMRAWYR SUH P DINAABIMEZ. DGP XWEH\KRZ QW EH
SXUH VO H SRMADQGH [ LFCARXY DY GH LCHEXQEHMHO LXVEHXP 7R 1Q$ FABRWWIFHMQ) P RAWRUQY R SIRGAWLY BTG 5 HBRWR SUIRGRANDIW
GHHW DSHYHHYHV RUXCH  SHAMG URXAOVDUHSURGHE-GLQOFFRMEFHZ W8 6' $ UHDAUHP HOV

7KHP DQUUXDARY ER3 LQWHS 6 [RUYHMIGDY SHIMAGY/IVMH( QMURP HOBCBLRAMANRDS JHR (33 7KH( 35 V2 IILIFHR 3HMAGH3WRILP VIV
UAGRUED! RAKHUIXDINROR  SHXACHSURSAN CESIHG\R DQP DY $ QP DOKHIIK SHANAGHY DUH\KEMAMR SUH P DHABYMEE. DQGP XWRWDH
XQUDRIEBIDGHYHH | HAVR P DQRAHHYLREP HOV D/ANBMGLQWH) HEHI0 QHANAGH ) XQILFLGH DQG5 RGHQIAGHS PV WMQ\KHS 6 SHAWAGH
SURGAMKDADHIBSURYHGE. WH( 35 P XWDBREHCSSIRVHGE! LQAYLGODWIAM SHANA.GH DAKRUMEY EH RIHAMUEXNRQLOWD/MIBM 3RWCSSURYDD

P RARUQ) R SIRGENLYUIXLIG Z W WHBRWSIRNG-G\RWWH( 35 DJG\RP HUBMUIXDRY DIHFHY

8 QEHWHE&RQURDE 6 XEWNIFHV$S PAGMUEXRYR FROARTBG\XEWNGRHY DUH UHNXLUHG\R REBIQDQG UHGHZ. DOQXOD UH IMADARQY/| ROWHUI CAOMAY | URP \KH
"($ " IUEXRLYDUHDOR EVRAR RKHOMBMARY DOGUHIXDRY WML HIVUHIG \R\WHWRIDIH \DB! P DY KDQEIY DOGAWMBMROR KK
AXIV LQIFFREFHZ LW \KH& RQARTBG 6 XEWNGRHY/S PADQG IWLP SOP HOMY U XDNRYY DOG\WHHUATXLLAP HOVKDYHEHHQ\KEMPAR KHIKWIHG

HQ RUAHP HQAZRYW LQUHRHQMP HY/ ' MMEXVRLY DH\KEMPAR LOSHRIROE, \WH' (($

$ GHWYIQ) DG SURP RIRQR DQP DOKHIGK SURSEW\KDNLH QRAKEMAMR CSSURYDCE. \WHE9 0 P D EHAKDIIHGE WH) HEHDOY IDEH&RP P MWIRQ

)7& D/ZHID/E\ WBMDMRCH VIHHDODQGE ARQMP HYXQEHMBIMARQXP HUSUIRARNRQ@Y V/ 7 KH) 7 & UHI XD/ DOHMYIQ) SXUXDQMR LW DAKRUMNY
R SUAYHQWV XQ DURUGHRHB\WH RV RUSIDAWEHY LQRUDH HAMY FRP P HIFH XQEHWH) HEHDOY WDEH&RP P MWIRQ$S PW7 KH) 7 & Z LG LQG DQDGYHWHP HOAVR
EHGRHBMYHL IWARQEQVDUBHHIBIRQRURP MRQR | RAKDAYANHD \R P MBDGARQKP HYCRNMY HDRIE® XQEHMHFLURP WIFH/ DOGWH
UBURHQBIRQRURP LWIRQLYP DMUDCDQG L \WHDGYHMWHIGRH/QRABRWHW/ DG UHD XSRQDUDRIEBIEDLY \IXFK D/FRP SHMINDQG UHICEBIHYGHIH
\XEVBQIDIY \KHFDIP  7KH) 7& P D DAIAN XQ QURUGHAHSWYHDGYHWMIQ) SUTRNH/ARURXI K HWHJDQ DEP LQMADAYHDGWAFDNRQRUMGR DCHY RIFHP HW
CRANRY LFOQQ) SUHIP LD RUSHIP DHOACMCRNRY 7KH) 7& P D DORVHN FRQXP HJUHGANI URP WHDGYHMHULQLOWIGRH/R - GVKRGHWRUI UDXGKBRNV
FRGEW

6VBM/P D UATXLUHUHMADNRQR DQP DOGXI GMMEXRLY DG Z KRBAVDBLY $ GAWRIOHMXLP HQVP D DBSD Z KHYWHSUIRGAEN DOR DFRQARTG
\XEWBGFH 6\BIM/Z RINFRHD Z W WHS WRADIRQR $ P HIFDD) HGE&RQWRXZ IIIADY $$) &2  IQWHUBHIXDIRQR DQP DORRG 7KH$ $) &2 VDD
2 [ IFADCBXEQFDINRY FRQEIQVP RAHDQP DODQG SHVRRG MEHIR UHIXOMWRQMDAKEM/P D DERSW? KHSXECFDIRQ LV WHDMG GH HIHDD B\ WHI HHDODQG
BMJIRYHIP HAD HAHAKDAB-I XDWMDQP DO
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IRRG 0 DQ WEBARY UHDXLUAH UH DRDNRQ RUCFHMQ) R DQIP DO RRGAMMEXRLY 6\/P D DOR UivLHZ. DQGCSSURYHDQP DO RRGOEHY SURMR\DOBIR \WH
SUIRGARNQWH UMM

( XURSHQ8 QRY
9HAICDY P HAAQH/ Z KIFK LGFOGH/ERK SURAUSIRQ DQG RYHUWH FRXQAMISIRGFAN P XWREBIQDP DM DAKRYDIR) 0 $  EHRUMHWH FOQEH
LP SRWG P DOHAMG DOG\RBLODY ( XRSHIRSQRY (8 PHP EHUMEBM , QEURDGWP V/ \HUHDUHI RXUGL I HHQARAMY | RURBBIQQ 0 $V L DRHQAD H3

(8 Z1GHDAKRU DNRQSURAHSUA L QDNRQDCDAWR DNRQ SURAHSUHAY | RUHCRK P HP BEHUMBIM L. DP XWDOBHARI QMRQ SURFHEAUHLQYRN Q) DABDAAE R
P HP BHMBINY DG LY WHGHHADT H5 SURAHGAUH

7 KHFHADD HG DARR U DARQURAMLY XVHG\R REBIQO $ VIRUP DINAMY DQG\DBIR YHMIGDY P HAAGHAMRXIKRAIDKH( 8 P HP EHWBM/DVZ HOD/AKRH
FRXQUH/LQWH( XURSHIR) UH7WDEHS UD WH () 78 7KH( XURSHDQO HAAGHVS$JHR WH (0$  GFDAGLO/ RIGROLVUASRUEDI RUDKHMQY
DSSTFDNRQYP DCHXQEHMHFHADD HSURAM 7 KHDJHR. LV UAGRQUEBH I RAKHVAHQINLE HYDODMRQR P HAAGH/GYHBSHGE. SKOUP CRHANFDCARP SOQHY
IRUNVHIQWH( 8 7KHDJHR KDVD\SHADT HG YHMIDY UM FRMRQAMMFWURP \WHKXP DQP HAFDOMVEZ. HARQ 7 KH&RP P LWkHI RU9 HMICDY

0 HAAOBUIRGAWLY URERMEG! RAVAHQNLE BYLHZ R \WH\KEP DWIRQYI RUSKDUP CRHANFDLY DQG YCFAQHY 7KH( 0 $ P DNAARHI LQDOG-AMRQRQWH
DSSURYDOR SIRGAW 2 FHIUDQAGE) \WH( XURSHIQ&RP P IWIRQ \WH (&  DAHQADT HGP DU DAKRU] DARQLY YDIGLQDWY 8 P HP EHUMBIAVDQG( ) 7$
VB $ VFUH/R 5 HIXDMRY ' LUHAMHY * XIGHIGHY DQG( 8 3KOUP DFRSHDO. RIRIWDSKY SURYLGHWHUATXLUAP HOWI RUDBSURYDOLQWWH( XURSHIRS QRY ,Q
JHHIDOWHHUHNXULHP HONVDHONHWRHIQWHS 6 WXL GHP ROMDAMGHYIGHIFHR SXUW \OHW HILFCR  DQGFROMMMP R P D4 CRMUQ) SURFHIHY/
7KH( 0 $ Z RIWFBRHD Z LW \KHFRP SHMADAKRIMA/R HOFK P HP EHUMBIMIQ\WWHUH XODWNRQR YHAMIKDY P HAAQH LGFOGQ) Z W AR

SKOWP DFRYLILOIGFHDQG\MAMY | RUUMGH/R YHMICDY P HIFA.GHYRULGHI COMEWBGRHYIQDQP DY DG QP DOSIRGENV

9HMICDY P HIAGH/FDQDOR BHDAKRU] H3RQDQNRDOBYHOKRXI K DESIFDARQVR \WH UHBYDQAP HP EHUMBIMVFRP SHMMADAKRIMY |, | DSURANIDHIG
KDVEHHQDAKR U] HELQDMBDXRH( 8 P HP EHIEIM \WHQ\WHP XWDOUHRI QUIRQ SURFHEKUHFDQ EHXVHG\R JQDSSURYDOQRKHUP HP BHUMBMY ) LDD \WH
GHRHD HESURFHAXUHP D EHXVHG L WHSURGAEA QRADAKRU] HELQDQ P HP EHIEIMDQG\WHDSSIFDQAZ. RXEB ONHDAKRU DARQIQVHYH.IICRUDOP HP BHU
VB 7 KLVP D RAFXUZ KHHWKH FHB) H5 SURFHGBXUHLY GRAP DOEDRLY  \WH SURGKRNY GRWADI LEGB | RAHFHD) H5 SURFHBUHRUZ KHIHWH CSSOFDQAERY
QRAZ VK \R XVHWH FHQADT HG SURFHGKUA

7KH( & P XWADAKRU) HDQP DO HHGDEAMYH/ 7 KH( XURSHID) RRGEOIHNVS XWKRIW WH () 63 DAHWHVDSSIFDIRQVRQEKDDR WH( & 7KH( ) 6% Z 1@
DDO] HDVP SBIR \KHI HHGDEAMYHDQG SURYIGHDQRIQRQZ MOV P ROKMVR WFHYLQ) \WHDSSTIFDARY 7 KH( & Z L@G-ACHZ KHMHARJWQARUGHD D)
DAKRU) DMRQR \WHOGAWHEDHGXSROWVRSIQRY © KHODAWRU] H5 DOFRP SOQHVADD \KEMAAWR D). UHBYDQARLG SO LQMIBRNICSURSHW UKW
XVKOID EHH IWURP \WHDAKRU DIRQ

$Q( 8 WIXDNRQRQOQP OCP HAAGH Z KIFK BHTP HHIHAWHIQL RMHPEH)  UHDMARWHOGHINQ) R YHMIGDY SURGAW LQDBAWROWR YDURXY
U XDNRQWDAZSSIH/LIQLQAYIGDN 8 P HP EHUMBIMY + HIGK FOIP VRQDQP DOSHVRRG P XWHRAEHP MBDAQ) DQGFDP VAKDADI RRGI XOLQY DQMIMRIO
QHGP XWEHIQQHZ W WWHOWR SHIP WG FDP VKDY SXEDKHGIQDY( 8 QUHANH

8 QUAG. LQIGRP

7KHOHMICDY 0 HAAGH/ IUARDM \WH 90 LKHS QWG. LQIGRP VARP SHMADIRDCDARRUIMY UASRUEG RURVHIFHQ) WHUHI XDURQR
YHAMICDY PHIAQ/IQWHS QWG. LQIGRP 8. 8. (DINRIICSSIFDARY/IRIFZ DQDSSURIFK MNHAHWDD H3( 8 CESIFDARYY 7KH9 0 ' LVDBR
UASRQUEBH| RUSRWAP DINHAKYHADGRHDQG DOHYHHYHIA-BRUCY

$ XVDID

7 KH$ XVADIDQ3HAAGH/DQGI HMIGDY 0 HAAGH/S XKRUW WH $390 $  LVDQ$ XWIDIDQJIRYHGP HMBIMRL DAXRUMY HXSEDKHG\R FHQADT) HWH
U MADMRQR DD UFX@ADCD0G YHMICDY  SIRGAWLQWHS XADIDOP DUNHSMAH 3UHYLRXW® HIFK WIRMDQG\WMUMAY JRYHIP HYKDGIWRZ QU VWP R
U MADIRQ 7 KHSUP DY GINVIIRQIRHQQ) \WHS 39 0 $ VORIV LVWHS JUFXEMIDCDQG9 HMIDY &KHP LFDY&RGH RAWHS JOHARGH 7KHS JOHV
&RAHLVIQWDILYHDIRFHR Q¥ SXUXOQAR\KHS JUFXUMDCDQGO HMICDY &KHP IFDVERAHS AW &W

7KH$ 390 $ DAFAH/CESIFDMRY/IURP ARP SDQH/DQGLQAVIGOMVHHNG BHIMADARQ\RWWH  FOQLP SRWSURP RIM DQG\XSSD \WHUSURGENR \KH
P DUHSDFH DQGXQEHMHS JOHARRGHWHS 390 $ P XWEHVDIM LHGKDADQ CRAYHFRQANHOVRU
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FKHP LEDOSURGXRNZ LOQRMDYHDKDUP | XCH | HANRQKXP DQKHDIN \WHHQYLLRGP HAVRARXSDNRDCKHDGK DQG\D HIV RODEH DQG\WDARHSURGEN/H | HARH

I RUWLQMEGHGXVH $ SSTFDIRQY/XQEHI R U RUIRXVDRHKP HIMQ) \WHH SHWYHR \WH$ 39 0 $ VVAHQINLF Wi DQGGIY LQ) ROWHWRKQFDONGRZ GGIHR
RKHUUHBYDQAAHQNLE RUDQ] DARYY FRP P R HIGK JRYHIP HNG-S00Y HQV DQG\WIMM D) UFXEMUHG-E0MW HOV / CEHIQ) \WNQEB/C8S0 DG SUH CESURYDD
VUHNXUWGE WH$390 $ |RUYHAMICDY F<HP LFDCSURSAW , QDGAMRY DODGYHMNQ) DOGSURP RIRQR  SRGANLY\XEVRAR WHS XVADIDQ&RQKP HJ

| I ZKIFK ONHWHS 6 DQG( XURSHDQS8 QRQ HP SKDM] HVIFRXUIR DOGWIQSDHA [QDEYHMNQ) DIGSUREWDY) P MBOAQ) RUGHRHBIWHARGEN

| \WHSURGFAZ RUNV DV LQMGHS DOG\WH\VALHQINVLE CDIFRQ LLP VAKRDAZ KHQXVHG DV AUHARG RQWH SURSAWDEHOIW L@KDYHQR KOUWP | XCRUXQQMXG-GH I HRAW
RQSHRS®B! DQP DY \WHHYLRP HQVRULQMCDARDOADCH \KH$ 39 0 $ Z LU IMMWH SURGAWS \VZ HODYUHIIMMIQ) GHZ. DI UFXOMUDCDQG YHMIGDY
SIRGAW \WH$ 390 $ UMHZ VRTEHISURGANMKDMDYHEHHD RQWHP DUNHAVRUD\XEWBQADCSHUIRG\R HQXUHWH  DUHWIMIH | HFAYHDQGMI HVR XVH 7 KH
$390 $ DORUAHZ VU MG SURSAEW Z KHD FRGAH.OQY DUHUDMVHG CERVAKH UMD HIV DQGH T HAWHHY 7 KHUAYLHZ R DSIRGENP D BAXOVQFRQ LLP DARY
R WU DDNRQRUFRQIAQ) UHIIMADARQZ LW \RP HFKDQIHARWHZ D \WHSURGENDQEHXHS , Q\VRP HIDHY \WHUYEZ P D UAXOMQWHU-I DNRQR
DSURGENEHQ) FOGFHBG DG WHSURGEAMN-DR | WHP DINHA7 KHS 39 0 $ KDVWWHSRZ HAR REHUFRP SXORY  SURSEWIHDDY DG HY RIFHP HBRZ HY\R
HQUXUHFRP SIDQRHZ LW \KHUATXLUP HQWR WHS JO HA&RGH

1 H =HDDQG

$ @HMUY P HIAHY DJUWRXEMUDORKHP LFDY DG YHWEUDMWY] LF DIHQWIP SRIMGLQR 1 HZ. =HIDIQG P XWABH DAKRUL HGXQEHMHS JURXEMUIDD

&RP SRXQB/DGIHMIQDY 0 HAAH/ WH $&90  $ PADIGUHIXDWNRYY 7KH1 HZ =HXDQGO0 LQWN RUBUP DY , QGAMMHYP DQEQVDR$ &9 0 5 HIMMI
R SRGRVKDNKDYHEHHDAAKMGWRWHS &9 0 $ RN MADNRQLGQ RIP DNRQUANXLUHP HQW DG FRUGHHE CESURSUDM I RUUHI IMADINRY & RQAWNRQ/P D EH
DESTHEWR XA U IMADIRY 7 KH1 HZ =HIDG( QMURGP HQECBURMANRQS XKRIMW WH 1= (35  UWIXOM/WHVXSSO DIGXVHR KO DERXV\KEWREHY 7 KH
1= (3% RSHDMYDURXVKD DERXAVNEWERH AEEDHY Z KIFK FOQ BHVHUKHG R GAMUIP LCHZ KDAARQURY KDYH BHHQ SOHHG RQ SDMEXOINEWEHH
9HMICDY P HAACH/\WDADUHKD) DUERXV VXEWBRHY UHMXUUH DESURYDOXQEHMH -+ O DERXV6 XENRHY/DQG 1 HZ 2 UDQMWP V$ PAEH RIHWH  FOQEHLP SRWWGRU
P DX DAMUHGLO1 HZ =HDDQG $ QP DOQXWANRIBCDG DRP DOFDHSUIRGAWDHRRYHIHGE. DIURXS WBELUG C5SURYDD

5HVR ZRG

&RXQN \SHALLF @ VVKDYHSIRYIMRQAKRDMFOGH RN HOVI RUTFHMQ) WHIXDMRY CESURYDY FHVBQ@EHIY \OHWV HILFCR  DQGP DA CRMUBMY
TXODA FRUROBURAHEXUY R DAKUHWHFRQMMMR R \WHSURGAW  D/Z HODVFRP SO). UHFRUG/OQGWHERW 0 D) RKMHUFRXQUHY BIX@RY DIHAH/Z O
JHHDD HHARWH) ' $ WHB6' $ ( XURSHIRS QRQ DQGRKHILQMDIRIDCDQP DOKHIGK HAMW/ LFOQQ) WH:  R2 WDQ] DARQI RUS QP DO+ HIGK
DGWHERG $ TP HRBUXVERP P IWIRQ LOHKEEDKLQ) WIEDBY/DQG U XDNRQ/| RUYHMICDY SKOUP CRHANDY DG YOFAGH/

Where You Can Find Important Information

2 XUSUGASDOH HAXWYHR | LFH/DIHEGADMG DA &XURP + RAHBWHABRI®BG O ( DG RXAUWBEKRHQ®P EHLY 2 XUZ HEWMLY
ZZZ FRHKVARP : HP D QVFRHLP SRIBDAQ RP DIRQWWURKIK RHRUP RIHR \WHI RTBRZ 1) FKDQCHY 6( & 1 LOQIV SXEQF FRQ HHFHFDOYDQG
Z HEFDAV SUANVUHBDAHY DQGWH\RALDOP HAD FKDQCHYIG-QNIHGRQWWH1 HZ WURRP SDJHR RXUZ HEVWWKWBY  FRYHIKVARP QHZ V URRP
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Item 1A. Risk Factors

7KHIRTRZ |Q) QVRXAMRQGHFUEH/\RHP RIWVLI QULFDQAIMNY DQGXGRHIBLQNA\KDWARXTS DOHIHD DIHAARXUBXMCHY || DQ R \KHHYHNVGAAUEHGEHBZ
DRXDE@ RAFXU RAUBMGHW 1LCDGADCFRQAMRY UHKOWVR RSHIDIRQYDQG FDWK | GZ VARXTS EHP DIMIDID DG DGHIHD DIHAKMG DQGWHWDAQ) SUFHR RXU
FRP P ROWRANFRX@ GHRICH 2 XUBXMGHA/FRX@ DOR BHDIHAMGE\ DEAMRDO DRRWAKDADUHQRABUAH® NIRZ QVR XVRUWDAZ HRXUHO® FRMGHUCRW
P DIMIDO 7 KHUHDGHNKRX @ QRAFRQUGHUVKLY QXR BHD FRP SOUMMEARP HOAR DMWY DQG XGRHIBLQNAY

Risks Relating to Our Business
: HP D QRAKHHMX@ LP SBP HQARXUBEXMCHA/MADM LH/

: HDHSXUXQ) DOGZ LOFRQMXHWW SXUWXH WADM] LE LOMDRYH/\KDAP DRI HP HOWARQUGHY FUMADOR RAUBQY WP \XAHW L(FOQAQ GYHIDILQ) \WHVADH
UHCRK DG LQ UDAKRMUHR - RXAUNKSSD ROQHA RIN VR CHFHPUDM\KHDERSWROR - RAUSUARUSWRQ0 DIRIHP HVBDWRP  LCRDICQ) VDB R RXUSXVRP HY
GIVQ) APMRY JURZ W GIYHBRSLQ) DEYDIRHGLQLI KWIQG DBO WA DGR\ DH DOGHKDRQ) &XVRP HIDG$ QP D2 Z (HY/ WHDWRQKLSY 7 KHHOMH

I QU LABQAIM\WVIQYRYHG Z LW \WHH  HRAMROR WHHLQWDYHY LFXAQ) I QUL LFDRABMHY HFRORP LF DG ARP SHIMYHX(RHIMQIWHY POQ R Z KIRKDH
RANGHR RUFRQUROS$ FRAQI® Z HFORABUHARW. KHKHUZ HZ LOWHRHHGLOQLP SBP HRMY) WHH VDA LE LQWDRYHY |, WARXEB\ENHVHYHIDO, HY/WR
UHDT) H\KH DQIASDMG BHH LW URP \WHHIQWDRYHY UL 0Q BHH IWDUHCRKIHYHG DA $ GAWREIDD RAUBMHA/ DM P D FKDQIHIURP WP HWR WP H
ZKFKFRXGEHD RUE OV WP SBP HOQACMDRYHAKDAZ HEHIHYHDUHLP SRMBQAR RAUBMHY

BLCRH&XVRP HYP D EHKHRABQAR P LI UDMRULOW) LD \WHURIMFDCEXM AW PV DQG SIRFHSXURAR\WWRHSLIRVIGHG B XV \WHP DUNANDQGWH\DDBY
R F®! RURKUWRKCQRRI\ DQGVHMBAVP D GYHBS P RHVBZ O \WDQZHH SHW

2 XINAHWGEBHBY LQSOWRQWHZ LAQIGHWR - &XWRP HYAR DERSWHZ \WRKQRBI\ DGVHYIAHY 0 DR YHAMUCDY  SUIRWNAHY KDYHLOQYHWMG \EWBRIND
H I RWIQG | LCDGADOUARXUAHY LQR WHLQ RUP DINRQW WP VDG SURRHSKUAY WDAXSSRWKHUBXMQHAHYDGP D BEHUOABNRUXY LA \RP LIUDMRU
LOM UDDMKHHW WP VZ W RQIXHRUFBXG EDHG RQ GP DQG\HYIR 2 \WHUICRRY/WDAP D O HAWP DINHNFRHBREAHR . RAUVH ARV LGROXGH

\WHVHRXUMY FOSCELOWY UHICEOW DQGDYDMEMV R RQ G-P DQG\HYIFH/
FREFHQVZ LW HWKWGQ) DKLLG SOV \R P DQEIQDGP DEHEW HEHADD FRQLGHMCRMN-QMYHE@W
RXUCELONV \R P LGP [] HWWHWP HOQGUARXUAHY BT XLUHG\R P SBP HWRXUVHYLFHY
RAUCE@ONV \R P OQEQKLIK BYHYR &XWRP HADIM CAIRQ

RAUCELON \R P SBP HYXS) UDGEH DG RKHURKOQ HAR RXAUNR B DUHZ LKRXWAMXSI) HYLFH/Z HSURMGH
WHOVHCR FXWRP 1 DARQRUFRQ LIXUDARQZ HRIHU

\WHCELOW \R SURYLGHUZELG UASRQHWP HOAUQ) SHIRGY/R LOMHIRMW ROEXWRP HUZ HEMY DQG
WHSUFH SHIRP DOFHOQGDYDMEMVR FRP SA) SURGEN DG HYFH/

7 KHP DOHNVRUOKHHHYLIER/P D GHYHES P RIHVBZ ® \KDQZ HH SHAWZ KLIFK Z RX@ KDYHDP DMUDCDGYHYHH | HAARQRUBXMQHW | LODGADCFRQAMRY
UAXWR RSHDIRQY/DQGFDK | BZ V

7 KHDQP DOKHXAK P DINHAVKLIKO® FRP SHIYYH DQGZHP D QRAEHDE®IR FRP SHMH | HARHD

7 KHDQP DOKHIGK P DUHAVKLIK® FRP SHMYHDQGUISLGD FKDQILQ) DQGZ HH SHAWARP SHIMRQWR LOAMMI\ LOWHIXUMUH 2 XUFRP SHIVRLYLGFOGHWH
DQP DOKHIGK EXMCHAA/R QUHSKOWP DRHUWDCRUGMMEXWRQFRP SDQHY \GHADOV DQP DOKHIGK EXMGHAHY DQP DOKHDIN | REXAVHE EXMGHAHY SUIRNH
P DEIHP HQWHYLIFHSURYIGHY DQG, QMIHAEDHE EXMGQHARY \KFK DV&KHZ\ ,(F DQG3HY HG( [ S ,F DORNGRZ QDY 3HY HV DGPD LQWH
IXMUH LGFOGHQHZ. P DNHAHADQWV 6RP HR RXUFRP SHIVRLY KDYH CFFHWAR.J U-DMUI LCDGALDO P DAY \WAKQFDO DQG RKHJUARXUAH/\KDQ XV WDVRX T
DIZ \MHP \R AR SHMP RUHH | HARYHD

,1 DD R RXUARP SHIYRLY DUHP RIH\KFFHW XCZ W UASHRAR DY NH - FARP SHIMYH | CRRUNKAK DVAWAKQRBI LFDCDGYDRHVRUGHZ HUBZ. FRVBMCHNP RAHY
Z I\ \KHCELOW \R RSH.DMD/KLI KHUI URWP DILQY RAUMDBYDQG SUR MIELOW FRXES EHDGYHYHD O HRAMG $ GAWRIDOFRP SHIMYHSURKKUHFRX@S DUNVH| URP
[P RY RKHMQIV @P WGP DQGJURZ \W RUDMI QU LFDQADXP EHUR DEAMRDCFRP SHIMWHSURSAWRIMHYLIFH/EHQ) LOMRGFHGLQR DSOMEXTUP DNV
SUFHUBANRY/E. FRP SHIYRY RAWHOEQV R FRP SHVRY\R FDSMNT) HRQWHUHRGRP LH/R \FDB
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&KDQIHVIQ P DQXI DRXUHMDGY AKDQCHY | RUFRP SDQIRQ DQLP DCBLRGXAWFRXES QHI DIYHD LP SDRWRXUP DLNHAKDIH P DUILQY DQGAMUEXWRQR RXU
SIRGXFW

,QP RWP DUNHN FRP SDQRQDQP DCRZ GHYWSLIFDD SXUAKDHWHUDQP DOKHIGK SURSEWAURAD |URP YHAKDUDD &RP SDQRQDQP DORZ (HY
LGRUIDIQI® KDYHWWHRSWRQ\R SXUKDHDQP DOKHIGK SURSEW] URP \RXURH/RKHKDQ YHMUICDUDQY \KAK DVRQDCHUARIGLY  BJ BR. UBIOXRUA/RURKH
RYHUWH FRXQAUGMMEXNRQFKDQEHY 7 KWHIGKDVEHHRGHP RQMDAG |RUH [P SB B\ \WHVLIQU LFDQAKUWY D [URP \WH YHAMICDUDO GMUEXWNRQFKDQEHO
LQWH\DBIR | GDDQGWAN SRGENLQUHHN HOY &RP SDQRQDQP DORZ GHYDBR FRX GHRUHDH\WHUUHIDGRHRQ QG YMWAR YHAUKCDUDQVDAKH. UHD

P RUMRQRQICHDQP DOKHGK LG RP DIRQDQG WABIBLY\WDAIRZ R HUEDIE YHMUGDY HYLFHY %4-FDXAHZ HP DUNHARXUFRP SDQRQDQP DOSHAUSIIRY
SIRGAW\KURXI K \WH YHAMICDUDQ FKDQGHD ERW LQ R LFHDQGWURKI K RAURQICHSOMRP D GHRUHDHLQUAIDFHRQDOG YIMWAR YHMUGDUDOVE)

FRP SDQRQDQP DORZ QHYFRXT@S UHBXAH RXUP DUNHNKDUHI RUVKAK SURGXAW DQG KDYHDP DMUDCDGYHYHH | HAARQRXUBXMQHN , QDBAMRY FRP SIQRQDQP 0D
RZ GHYP D \KEWMWMMKXP DQKHIEK SURGFNI RUDGLP DOKHDEN SURGKFWLL KXP DQKHIGK SURSAWDUHGHP HEWR EHEZ HIFRWDGM.CDYHY

YHDXVHXBEWBQND® DOKHSURGXRV\KDAZ HAWNEX\M DQGVHIDUIHQRAP DOXI DRMUHG B XV Z HDUHG-SHGHWRQ WILLG SDUWY | RUWHP DOXI DRMUHDQG
VXSSO R XBEMRQIDD DORXUSLIRGKRV

» HRAMQ\EWNQNDD DORXUSUIRGEWI URP WILGSDMWY * HHID® Z HARRKDYHERQY WP FROQUERVZ W RXAUNKSSTHY/ FRP P W) WHP \RR\XSSOD
SRGAVWRXY 7 KHIH R VIXSSTHY/P D QRABIRVGH\WH SURGFW Z HGHHG LQWH TXBRQMY Z HUHDXAWRUDADED$ GAWNRDD FHIONHA VXSSTHY LQWH
DJIWIDM XSSO DMIQU IFDQABRIRQR \WHSURGAWZ HVHD, QDCAWRY Z HEXUWH® SXURKDHP DR SURGFRWDGP DMIDY I URP MQIBGI\RXUA 6RP HR
\WHSURGEWMKDAZ HSXURKDH I URP - \WWHHVRXUAHY DUHSURSUHEY DG \WHIH RUH FDQQREHUHDAO RUHDUO WHBORHGE DIMIDRYHVRXUAH 7 KRHSURGERV
LFOGH BUBQGHE DG SDMMG SURGFWI URP - P DNRUSKDUP CHHXWADCP DX DRMUHY LFOQ Q) YRHKUQIHI, QHBHP |, QMIDIRIC PE+ ( @RR$QP DD
+HOON, FRBRDMG 0 HIN - &R ,(F 9HFR ,@F DG=RHY ,(r [P RY RKHY 7 KRHI LYH\XSSTHY DHFRXQMS | RUDSSUR LP DMD R RAUSXUKDH/
I ROMH\ HUHGG' HHP BU ,| Z HDHXQEG R REVEEQ DEHDDM TXORMHY/ R SUIRGENVLQWH I XMUHIURP MQIBG VRXUH\XSSTHY ZHP D BHXQE®!
R\XSSO WHP DINHNZ KIFK FRX@ KDYHDP DMUBCDGYHYHH | HHARQRXUNKXOWVR - RSHIDNRQYY

$ GAVRDD EHDAHZ HIHHIDID GRRVRQUROKHCRAXDOSRGAUNROR WHSUIRGFANZ HVHIDZ HP D EHVKEMAAR GHI) VADAHGE! LQMIXSWROLQ
SRANRQEDHERQFRQAUR/RANGHR  RAUFRQVROLGFOGQ) LQMIXSWRQGHR SK IFDORWR \WHP D4 CRMUHY RAKHUNKSSTHY | CAONYDQGWH

P D4 CRXUAY | DOUHWR FRP SO Z IW DSSIFTEGIIRYHP HQABTXUP HON 7 KHIDOWHR P OQACAMMYR SIRGENVUHIXDME WH)' $ WH' ($ RU
RKHLU RYHGP HBCD HIAH/AR P HAAKHHUATXLUHP HOIVFRXS UK SURGAENIHDID FHADIROR \OBVRURKHUP DNHAAVXSIRY | D) R RXUKLLG SOW
\KSSTHY Z HIHWR EHFRP HXQEBIRUX LA R FRQMKHWR SURYLGHWH SURGAEWLQRXUHTMXLLHG YROP HY Z HZ RAGGH-G\R LGN DGREBIQLFAHBEED!
USOFHP HONRXUAHVRQDWP HY EDUY 7 KHIHLY QR IXOUDQMAWDAZ HZ RX@S EHCEGIR RABIQVXFK DIMECDAYHVRXUHVR \XSS® RQDWP HD EDAV LI DADEDS$ Q
H WG LOMIXSWROLOWH\XSSD R RAUSIRGEN HGHADI D) KLIK VDBV YROP HSURSPAVFRXGSKDYHDP DAUIDCOGYHYHH [ HFARQRXUBXMGHW [ LCOGADD

FROGUR) LAXWR RSHDIRQY/DQGFDK | B2 V

2 XUNKEWBIQUDALQGHRMBOHN FRX@S DGYHIHD D | HAWRXUI LGDQADCFRQAWNRQ DQGLP SDURXUDELMIV\R RSHDMRXUBXMGHW : HP Di LORXUVKEMBQNDO
DGAWMRCDOQGHEWECHW Z KLFK FRX@ | XUKHUH CRHEDMWKHUMWAR RXUI LQDQADCFROAWRD

2 Q) HEUOW ZHHOMIGIQRD  HARQW QAFDMFHAVI P HOZ DK DIURXS R GREHYIRUDILYH\ HOUWMP WH &UEVY CADMY  7KH
&UAVY AOMVIFOGHD  BEQRQWP GDQICAON \WH 7HP / RDQ) CAMW  Z KIFK Z DVIX® | XQEHG0QGSUP DU XVHEVRSD DAYIGHG\R+ HQY
6AKHQ DGD P LARQUAYRYIQ @HR FHAWRUZ RINGQ) FOSMICDQGJHHDOAR SRDMSXUERAY WH 5 HYROLQ) &UHAVWCAAOW  $VR ' HHPEHJ

WHHZD/  BEQRQRWENEQ XQGEHMH7HP / RQ) CRON DQG\WHHZ HHQR ERURZ LQIVI URP \KH5 HYRYLQ) &UHAVY DAMW DEMRIK Z HAR
XM HWH5 HYRVMQ) & UHEVY CAON | URP WP HVR WP H

: HP D LGPXUMIQI LFDQADGAMR DO QE-BMEHWLOWHI XMUH LFOGQ) VFRXUBGLOG-EWEHN $ GRRXIK WHDI UHP HQVIRYH.QQ) RXUS.UHAEVY CROMY
FRQELQ UAXIRIRQY ROWHLGPXUHIAHR DEAMRDOQE-BMEGHN \KHHUAXIRIRQY CUH\VXEMRAR DQP EHUR TXO LFDMRQYDQGH AHBWR)Y DG \WHDGAWRIDD
LQEHBMEHW LAPXUHGLO FRP SIDCFHZ LW \KHH UAKMPNRQ, FRX@S EH\KEWBRMD

2 XUPUHABYHOR 1QE-BMEGHW DOG0Q  DEAWRIDOQE-BMIHN ARXGKDYHDP DAMIDCDGHYHH | HAMRQRXUBXMCHN [LQDGADOFRQAWRY UAXWVR
RSHIDIMR)/DGFDK | BZ V LGFOQAQ) WHIRTRZ LQ)

@P WY RXUCELOW \R REEEQ DEAWRDOGHEWRUHTXW | LQDCALQY 1RUZ RINGY FOSMID FDSMICH SHAWMUA/ GHEVWHYLFHUATXULP HQV CFTXMWRQVDQG
JHHDCFRSR DMRURKHISXUSRA/
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UATXLUCQY \KDAD\KEWBRIDOSRMROR RXUFDK | BZ VI URP RSHIDIRQYEHGHAFDMG\R SD P HOVRQRXULQG-EWEHNVIQAMGR RKHUSXERH/
L(FOAQ) Z RINGQ FDSMID FDBMICH SHOEWMUA/ DG | XUMUHEXMCHN RSSRUNQUAY

P INQJ VWP RIHGL  LEXOVRUXVAR P DNHSD! P HQVRQRXULQE-BMEHWRUDM\ RAHJREQI DARY/

@P WY RXUCELAOW\R P DNHWHH SHIGWUGHHROY \RWBQURP RAUBXMQHN

@P WY RXUCELOW \R DEWR FKDQILQ) P DNHNRQEMRQY DG STAQ) XVDADFRP SHMYHGVDGEYDOM HFRP SDUHG\R RXUFRP SHIVRY\KDAKDYHGW
GENDQG

IGRUDIQ) RAUYXQHIEMN \R DGZ QUODIQIHHICHRERP IF FRIEWRY/RULQRXUBXMGHNDQGP DNQY XVXTEBIWR FO RAWCSMIDSHAQ) \KDV
LVLP SRUIQAR RAUIURZ \K

7 KHDIUHP HOVIRYHQIQ) RXU&UHAVY CAONAYFROBLQ URXNIRRYHFRYHDQW Z KIFK UIRMIPARXURSHIDINRCDO G LHDW

7 KHDJUHP HOVIRYHQIQ) RXU&UHAVY CHONAY FRQELQ UAXIRNRQY DG TP MAMRQY RQRXUCHMN \R HI DI HIQ CRRMMWA/\AKDAP D BHLQRXUMRY \MP BRIV
LOMAV LFOQQ) | LDEADODOG REHJUAXIRRYHFRYHBOMWKDAZ LOTP MRXUCHOW \R

LAPXUDEAWRDAQG-BMIHY

P DNHAYIGHGV/ DG REHUWWMIRMG SD P HOV

LOPXUBGAMRIDOTHY

FRORICDM P HJH VHO RURKHZ MVHAVSRHR DBERANEWERND DODAHN
P DNHLQYHWY HOV

WD HIRMHTDAMAN

HOMJLQR UAWIRRYH D) UHP HQWV

ABIHWH@MHR \WWHEMHW DG
HOMIJFHMROWDOVCRANRQYZ W OH LEDWMY

7 KHD)UH-P HQVIRYHQQ) RXUSUHEVY CAOMNYDOR FROBQRKHUAXURNRD/ PR DY 1R CAOMAVR KLY QDM

2 XUDEH@W \R ERURZ. DEAWREDCCP RXQVXQEHWHH DI UHP HOVZ LOG-SHIGROVD CRIRQR \WHHFRYHIDQW DV/Z HODYI LGDQRDCFRYHIDON L
FRORICDMS GHARBOBYH DI HUDMR OQG 1L FRORIEDAGGHAQMMWRYHDIHUDR ( YHIVEH RIGRUFRQURCFRXTS 0 HAWRXUCELOW \R P HHAAKHH
FRYHIDQWV 2 XU OUHVR FRP SO Z 1W REQI DRV XQEHMHHDI UHP HOVP D BAXOVQDQHHONR GH DXOXQEHMRHDIUHP HOV $ GH DX QRAPXUHGRU
ZOYH3 PD. SHP IWAFHBIDARQR RXULQG-EWEHW |, | RAULQEHBMEHN/LY DFFHBUDMG Z HFDQERAEH FHMIIQWDIZ HZ L@KDYH\K | LAHQVXQGY DYDOEGI\R
SO WHCAFHBLDAGLQG-EWEHWRAKDAZ HZ LQKDYHWKH CELOM R UH LCDGRH\WH DFFHBLDAG LQGHRMEGH RQWWLP VI DYRITEBIVR XVRUDADID 7 KLV FRXGSKDYHD
P DAMUDCDGYHYHH [ HFAARQRXUBXMQHN [ LCDADCARQGWRY URXOVR RSHIDNRQY DG FDK | BZ /DG FRXES FDXAHXVAR EHFRP HEDQNXSWRULQRYHWV

: HZI@HXUHD I QU LFDQAZP RXQMAR FDWK RVHMFHRXULQGHEWECHW 2 XUDELMIW\R JHHIDIMFDK G-BHOG/RQP DQ | CRRLY \RP HEH RQGRXUFRQWRO

2 XUCELOW \R P DNHSD! P HQVRQDQG\R UH LCDGPH RXULQG-EWECHY DGR XQG FDBMICH SHOBWUHY Z LOG-SHIGRORXUCELOW \R JIHHDMFDK 7KLY \RD
AHMOH \WRMV\XENMANR HFRQRP LF | LCDGADO ARP SHIVYH GILVDAYH WHIXDAY  DOGRKH CRRW\KDADHEH RIGRXUFRRD:  HKDYHVXEWIQID
|QEHBMEHW DQGP D LGRPXUDGAMNRDOQEHBMEGHW Z KLFK FRXT@ GOG\R LR DHELOMBWY SHOHDQG FRXGLGRUHDHWHIP RXQAR FDK | BZ VIHNXUHG\R
IXQGLQMIW SHOHDARADMS Z W RXULGE-EMEHN , QDEAWRY FHYEIQREDI DIRQ/XQGHMH& BHAVY CAONAY EHUQMIRNDADUCEGI LQMPANDM/ $ VR
' HHPBU Z HP DQEGHSLQMMWNDM\Z 05 FRQMRNVZ 1\ GRIRDCEP RXQNVDIJ B DY P LORQ Z KIFK DHLQMIG-G\RI L] \KHI XUWUHIQMIAW
SD P HONDARADMGZ MKRAU  ELQIRQ YDULE®! DM 7HP / RDQ) CAAW 7 KRH\Z 08 DIBHP HOVH SUH-XO " HSM\KHHGHIYDYHFRQUEFW
LQMAXNIDMLGPU-DA/NIMIFRXT UAXONQ @I HIGHEWHYLFH TP HONV 6 XPK DQLGRBDHLQRXUGHEWHYLFHREQI DARQYZ RXT@S DEYHYHD O HANRXUFDK
IGZV ,QDEAWRY Z HP D QRAEHCEGIVR\INHDGYDRIIHR LQMPXNIDMG-RUIDA/Z KHHZ HKDYHI L H3UDAV XM LQJ \Z 08 DIWHP HON : - HFDQQRAIXDUDQM
WDARXUBXMQHW Z LEI HHIDM VA LELHQWDK | BZ VI URP. RSHIDARQY ROWDVXMUHERURZ LQIV/Z L@EH DYDY DEBIVRE XV XQEHURXUS. BHAVY CAONA/RUDQ
\KEVHDXHNVAUHEWD) UHHP HQAVRWD/Z HFDQ REBLQ DM CDAYH | LQDCAQ) SURFHHBYLQDQIP RXQAK! | LAHQAR HIEGIXVVR SD RULQE-BMIHWRUR I XQGRXU
RKHUITXGEW GHBY : HP D GHBWR UH LQDGRHDORUD SRWRQR . RXULQE-BMEGHVDARUEH RUHP DXULY :© HFDQERADXXUH\ RX \KDAZ HZ LOEHCEGIR
UHICDOAHDR R RAULQE-BMIHWRQFRP P HADD U-DRIEGIWP VRIDAID

7 KHGBEWHYLFHREQI DINRQY XQEHJRXU& UHAVY CROMAY FRX@ DOR UWHEFH I XQGV DYDIMEM I RUZ RINQ) AESMUD FCAMWICH . SHEWWUWHY DG REHUIHHDCFRSR DM
SXBRH/DGP D AFDMARP SHIVRYHGMDGYDQM HY UHIYHVR REHUARP SDQHYZ W GZ HUGBEWBYHY
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: HP D\ UHTXWWHILCDQAQ) WRIXQGRXURQIRQ) RSHDMNRQVDQGFDSANCH SHOGUMUHY \WHDYOLMEMIVR ZKIFK LVKLIK® XGRHABLO

7 KHFCSAMIEDOG FUHAWP DUNHAVADQH SHIHIAH YRDMWIW DG AMXSNRY 6XFK P ONHANVADQH HYW WHP HGRZ (7 LB SURKKUHRQ RN SUFH/DQG XSZ G
SIHRKHRQWHFRWR Q. G-EWCS\BCDQG FOQVHYHIHD UAXURAUHAVDYDXMEAW | RUP RUAMMHY 2 XUBXMQHNZ LAUHNXUHH SHIGWMUAAR GHYHBS
HXOERHP HOM\R RAUSTMRP V' H SDQGFCSCAW DQGOEGGH. EXMQHAHA/FRP SBP HY \R RXUSUIRGAENIH/ , Q\WHIXWUHZ HP D HY DIHIQWDQURMRYY
WDGE-SHIGRORXUCEMWV R RBEQI LADAQ) : HP D DORVHNILDGAQ) \RIXQGRURYIRQ) RSHDIRY/

" FBHAQ) RQARQAMRQYLQWHI LADCADOP DUNANV DG RURXUINLADCADCSHIRP DAH Z HP D QRAEH CEG R UNVH DEAWRDCACEAUCRQ | DYRIEG WP V RUDADD
1 Z HDHXQEBT MR SXYXHRXUPXUHNDQG | XAMUH\SHIAQ) SUIRIUP YV ZHP D BHI RIAHG\R FOCAHCRAVADBIECAN WRVHSUIRIUP V) DOUHWR\XAHM X SXUXH
RXUFACSMUCH  SHIGWMUHDQG RKHNGHGQ) SOQVARXGHIDRYHD O HANRXUCHOW R FRP SHMH | HARYHD DOGKDYHDP DMUBOCH DRYHH | HRWRQ RAUBXMCHN
DIGWHXWVR RSHDARQY/

0 DQ R RXU&XWRP HYDQG$ QP D2 Z QHYDUHSURHVHQMMYH DQGLL \WHSUFRHY I RURXUSURGXPW DQG VHMFHY DIHXCOARH-BBEBI\R\WHP - \WARX@KDYHD
P DMIDCDGYHIHH T HANRQ RXUBXMOHW | LADCADCARQAMRQ IHXWR RSHDIWRQVDQGDWK | &ZV

0 DR R RXUSXWRP HY/DG$ QP D2 Z GHY/DUH SUFHVHQMYH $ VKHP DINHVRURXUVHYLRHYP DXUH RUDVQHZ. FRP SHIVRLY LORRGAHQH. SURGPWRU
VHFH/WDAARP SHMZ WXV Z HP D BEHXQEGIR UBIQRXUH MM & XWRP HY RUDMIEPAZHZ. PP HY EDHS RQWH WP HSUFHSURQ) P RGHIDY
SR XVHG $ VD URXOMWY SRMEBI\WDNARP SHIMYHG @P LFVIQRXUP DINHAP D' BHNXAUHXVMR ROQIHRXUSUAQ) P RHCRUBHGAHRXUSURHY Z KIFK
FRX@ KDYHDP DMUDCDGYHYHH [ HAARQRXUBXMCHW | DA DOARQAMRQ UAXAVR RSHIDARQY DG DK I BRZ V

: HP DL VH&XURP HYDQGKDYHGL I LEXQV DDA GHZ FXWRP HY/LL Z HKDYHGH HRW QMXSWRQY RUSRRUVHIMFHLQ RXUMFKQRBI\ SUIRGXAVR T HIQIV

%HDXVHZ HGHDYHURQICH DQG FERXG EDHG DESIFDARQY DV DVHYLFH HIRYRUGH HAVLQWH\VR \& DUH CESTFDINRQ/ XQEHDLQ) WHVHYLFH RUDIDOUHR RXU
KR LQ UDAKFMUH P D BHIGHAHVHYLFH XQDYDLOEBIVR & XWRP HY 6LGRHRXUSXWRP HYZ LAXHRXUSDMNRP \R P DD HFMAICDSFWR \KHU
BAMGHAHAY DY HIRY GHHAW QMXSIRY/LQVHYLFHRURKHUSHIRIP DFHSUREGP VZ MW WHSDNRP  Z KHMHUIIQFRQGHANRDZ LW WHAD \R @D RSHIDIRY
R \WHSOMRP  XSIUDGH/RURKHZ [VH FRXCGE AP DIHWHEXWRP HY BXMCHARY || Z HH SHIHFHOIQ HURY GHHAW QUXSWR/IQVHYIFHRURKHU
SHIRIP DGFHSUREBP V/Z 1K RURQDCH DQG FERXG EDHGVHYLFHY &XWRP HYFRXGGHD RUZ WKRTSD P HUWRUMRS GRQI EXMQHNZ WXV DGRXU
BAMGHN UAKOVR RSHDINRQ/ QG UHEXBMRQFRXG EHKOP H3

SRORIIDWRQ R RXURXWRP HY DQG GMIEXWRY/ FRXG CHIDIYHD D T HAAKHSUAQ) R RXUSLIRGKRV

9 HALICDUDOY DUHRXUSUP D FXRP HY | QUHAHQY HILY \WHHKDVEHHQ DWHIG\RZ DB/ \KHFRFHDNROR  YHMUICDUDOVIQ@UHFIQ R/ DOGKRSMIY ,Q
DEAWRY RXUGMMEXRLY KDYHVHHR ARQRICDIRQLOWHULGEWH/ ) XWKHIP RUH Z HKDYHVHHQWWHH SDOMRQR FRISRIDMPXURP HY LFOGQ) MUHJFRW
EREURH DG DQIGFHDHIQWHFRQRICDAROR BX LQJ JURKSV ARRSHIDAYH/R YHMICDY  SUIRWH/AKDABYHII H YROP H\R SXSXHQVARXQN| URP

P DQACAMMHY 7 KHSOAHR ARQRICDIRQ DG WIKFMUHR P DOV YDUHYJWHD® CRRWIHRIISKIHY |, | WHHWHIB/ARZ DB/ FRQRICDNRQFRQMXH WHH
PXWEP HY/DQG GMUEXRLY FRXTS DP SR P SURYHWHUSUR MIBLOW B\ GYHIILQ) WHUEX 1Q) SRZ HAR REVEQ| DYRIEGISUAQ) 7 KHUAKANY GRIDHLQ
RXUSUIFH/FRX@ KDYHDP DAMIDCDGYHYHH [ HANRQRXURSHIDRY UKV DG LODIADCFRQAMRY

,1 RXULQ RUP DINRQ K WPV RUWILLG SDUV M WP VZ HUHD RQ DUHIQAIKSWG GOP DIHGE! XQ RIAHHD HYHOW DUHVKEMPAR R EHLDMIRNYRUI DO RUDQ
H WRG-GSHIRGR WP HRUXQDXWR U] HG DAFHW/LY REBLCHG\R D & XWRP HUVRUWHUE.CHWAEDI ZHP D LQRXUMI QU LFDQMDE QMY RXUVHMEFHP D, EH
SHAHYHGDVQRAEHQ) VHRXUH &XWRP HYP D FXUBLORUMES XMQJ RUSURGXRVRUVHYFH/DQGRXUHKOVR  RSHIDIRQYFRX@ EHP DAMIDT DGYHIHD
DIHRARG

7 KHVHYFH/Z HRTHLQRYHWHP DQMIDFHR RAUSXWRP HY DOG$ QP D2 Z GHYVHUMYHIQ RP DARY , QDBAMRY Z HUHD ROLQRP DARQM WP V
6 LORXUBMQHNV\R RBEIQ SGY SURFHW DEDO] H P DH DOGMRIHAE\R [P RY RMHAKLQIV

P DQEQDQGP DRIHW WP VAR | CFLOMAM\KH SXUFKDHDQG GMUEXNROR WRXDG/R  LOYHIRY WP VIURP. QP HIRY GMUMBXMRQFHOMY
UHFHYH SURFHWDQG \KLS REHYRQDWP HD EDRY

P DI HWHDARXUDAMELAY) DOGARTAIRYYI RAKRADG/R &XWRP HY DG

SIRFHNSD. P HQM\R \XSSTHY
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, QRUP DIRQVHRXUMY UMNYKDYHIHHD®D LGRMDHGLQUHRHV HOLY DG DWLLG SDWY CRNRD HP SBR HHHURU P DOHDDIFHRURKHURYHOARDAR, SDVHVRXU, 6
\VHRXUMY WX P VADAMQ) D), 6 \HRXUMY EWERK P D GDG\R DP DMIDOGMXSIWROR RXU, 6 EXMCHI M WP VDG RAKHBRWR BXMGHY FXWRP HIRURTHV
LQRP DARQUAKXEY LQDP DMIDCDGYHYHH | HAARQ RXAUBXMGHN Y4HFDAHWWAKQTXHY XVHG\R REEQXQDXAKRU] H3CFFHAAR RAR\CERIDH , 6 \HRXUMY

X VP VAKDQIHI UHNXHQ® DG IHHID DHQRAHARI Q] HGE XQMDXGRKHE DI DQMDVELIHAZ HP D EHXTEGIVR DONASDMWMHHWAKQTXH/RAR P SBP HV
DEHDOMSUHYHIMYHP HDAXUA

,QBEAWRQ Z HGIYHERS SIRGANV DG SURIGH VHYFHY/ R RAUSXWRP HYAKDADHWRKCQREJ\  EDVHG DQGDR BHIDAAN WDAR SDAHV\KRH, 6 VHRXUW \X P VR
RXUSURGRNV RIVHAXFHY FDXMQ) DVHRAUMY BUIHIRK DG RUSHIFHYHG VHRXUWY YXOH LH QWA LQ RAUSUIRGANV RUVHAYLRHY FRX@ DR FOVHMI QU LFDQAS-BXIMNRDC
KD DG ORXDORUSHIHYHG YXQHIHOWNP D GDGW FDIP VRIDOQXMKVE RXAUEXVRP HY \WHURIHQWV DG RUJRYHCP HQRCDIHARY 3HHYHS RUDRXOOD
VHRXUW YXOQHIH QWY 1Q RXUSURGFAENVRMAYLIFH/ RAMHSHHYHSRUDRXDO DOUHER. XVRURXUE XWRP HYZ KR XVHRXUSURGENWWR FRP SO Z 1\ CESTHE®!
GIDOHNAUP HQV P D GRARD FDXVHXVALI QU LFDQA-SXBMRDOKDP  EXWP D DOR GDG\WR FDIP VDI OOMXVE RAUSXWRP HY WHUFCHONVDQGRU
JRYHCP HANOD HARH/ DG LQYROHI LCHY DG SHBIWY FRWVIRUUHP HADINRQ BOG \XEWBRQINDOGH HHDQGVHNBP HON SHOHY

$ CAUWRIDD ABIH/IQWHGINMMYHRUHXDRY CRNRQUADNMG\R A BHYHRXUW P D LGRBHDVHRXURRWR GHYHEBS RULP SBP HQAHZ. \WFKQR®I\ EDVHG
SIRGFWDIG\HYIR |, QBEAMRQ AKBQIH/IQWHUHIXDRY  HYLURGP HIWARXG LGRUHDH RXURRP SIDCRHUHDMG FRUW

5 M\VDWRADMSZ W \WHH DG RMHUCRYOCRUSHIHYHS, 6 VHRXUW BHCRHYP D LGFGH BP R REHAMLQIV

\KHWH WGEAHKRNRQ GW P DMOSSURSUDNRQRUHBDHR - FRQ LG-RNDOEE RULQMBRMDOSURSHW

RSHDNRDCRIBEMHW GHD VURXAY 1URP WHAVOGWRQR LG RIP DNRQW WP VDG VXEVHIXHNFBDQ XS DG P MY DNRQ DR

\WHCH-GW FRQMXDD HYRYHSURAHEXUHY DGO HXDOBARP HAH. |, 6 FKDEIHY DIGHXKOHQ) SUIRMANRYY DIGFRGANY LOYHIW DNRQVDG
UP HADARQ P D P SRHBEAWRICFRWRQXY

FOIP V 11.CH/ DG SHDWY DQGFRWI RUUHP HADINRQ RIMXEWRIRQNOGH HWH DG \HNBP HOM SHOHY DG

QHIDRYHSXETAW URXAWY LQUBSXIMRQRUBIDIGAP DIHZ W RXUEXVRP HYRUS QP DR Z CHY \IXSSTHY RULQGAMY . SHHY RUWHB&WR VDBYVRU
&XVRP HY

© HWRLH SUIRFHWDQGXVHLQ RUP DINRQ FRIBRRG | LRP. RUDERXVIRXUEXWRP HY/DQGS$ QLP DO2 Z GHIWDWXEMPN XVR GIVDAHDQG UHI XDRY EXUEHY
DQGP D H SRHXV\R CDEOIV DQG RUSRMMDCREMANRY| URP \KFK &XWRP HYDQG$ QLP D2 Z GHY DQGRXUCRNDCRUSH AHYHS | DLOX(UHVR DGHTXDMD
SURMAWRUCSSLRSUDMY XVHADW FRXGKDLP RUBLDQG RXUUHSXWBANRQ LQ \WHP DUNHEDFHDQG RXUBXMGQHN

YHDXVHZ HFRTIBRWMRUH SURFHWDQGXVHE \RP HR Z KIFK FRQEIQSHYRIDOQ RIP DIRY Z HOH\KEMPAR FRP SBf DQGHYRYIQ) @F VDG UHIXDMRY/
UHDAY) \RSUYDR  CDITSURMANRQ DQG RKHJP DN UHDMG\R SHIRIDOQ RWP DIRY ) DOUHWR CEGHE, \WHHOY V U XOWRQY DG \WIELBY FRXGH SRHXV

VR EUHFK R FRQUDAWEDLP V/ LQYHUM DINRQY \KEWEIDO! LGHY SHIDBWY DG RKHUIDELOWA/DQGH SHOHY FRWVI RUBHP HADMRQDQGKDOP R RXUU-SXIIRY
2 XUEXWRP HY/DQGS$ QP D2 Z GHYP D' DOR REVRAR RURSWRXAR \WHFRRNRQDIGXHR \WHUGD Z KIFK P D KD RUBXMCHY

&HWIQWIM/LQZ KIFK Z HRSHIDM |GFOAQ) &DIRQID DG ARXQUH/RANGHR \WHS QWS 6\BM/KDYHDGROMERUP D LQWHI XUWUHDGRINGH. B XDIRYY
JRHOQ) KB WRIIH XVHDQGSIRMANRQR SHIRIDAQRP DIRY 7KH&DU RQD&RAXP HBUYR $FW &&3$  LVDWBMWEMMIQME-G\R
HXOFHSUYIR WKWDQGARQKP HUSUIRARNRDI RUUMG-OVR &DIRAD 8 6 YR LOWHS QMG 6B/ DQGCEURDG \WHH@Y VDG U XOMRQY/ARQMH\R
HYRYHDQG U-P DIQ\WXEMRAR WL QI LEDQAAKDIH , QDEAURY \WHISSTFDMRQDGIQMSHABNROR WHH@Y VDQG U XDNRY/DHR WOXFHWQ | | Z HIDOR
FRP SO Z W \KFK @Y VDQG B XDIRQY Z HARXTS EHUATXULHG\R P DNHLI QU LFDQARKDQI H/AR RXUSUIRAEWRUVHYLFHY RULGEXUVKEEQNDO! LGHY SHIDBWY RU
RKHUICEOMNY ) RUH CP SBi LI GILVDNRORIUHI XDNRQ/DHDGRIMS QM SHMERULP SBP HOMSLQDP DQHMDAN LGFROIMM/Z LW RUPXUHNBEXMGHN
SURNHY DG \WDAHNXUH KD HAR \WHHSUIIRAHY \WHGALIQR RXUSURGENDG\HYLIFHVRUSUIYIR. SR/ IWARX@ KDYHDP DAUDCDGHYHH I HAVWRQ
RXUBXMHW | LQDGADCFRQAMRY URXOVR RSHIDARQYDQGFDK | BZ V 7 KHFRWR FRP SIDGFHZ W DOGWHRKHUEXGHY/IP SRFGE. GHZ RUH M) @7 V
RUBIXODRY DANRQ/P D SUYHAXVIURP \HTQ) RAUSIRGRVRIVHYIFHY RUGRBHDHWHFRIWR GRQJ \R DQGP D 0N HAARXUDELAOW \R LOMHNQ RUGHYHES
SIRGAVRIHYIFH/ , QDBAMRY DGHAP LDARQE, DFRXWRUIRYHIP HOAJHR WDADQ R RXUSIIRNEH/GR QRP HHARHHWEELB/ FRXG URKXAONG
QCEMNV RUGH DAYHSYXETAW DQG ARXG KDYHDP DAMIDCDEHYHH | HAWRQRXUBXMCHN [ LODGADOFRQAURY UAXOVR RSHIDNRQ/DOGFDK | BZ V
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, QDEAWRY WH( XURSHIQ3DWMIDP HOAIQG\WHERXGACR \WH( XURSHDQS QRQKDYHDERSIAMGWH( 8 * HHIDD DB3URAANRDS HIXDMRD * ' 35  HIHAWH
IRP 0 D Z KIFK LQRUDH/SUYDR. WKWI RUQAYIGDVIQ( XURSH H \WIB/WHVARSHRUUASRQUELOAY | RUCDD FRQARTBLY DG DU SURFHKRY DG
LP SRHVLGRBDHS BTXLUHP HON DG SRAMICSHDMYRQFRP SDQHV/R I HIQ) JRRG/RUIHYFHAR LQAYIGDN Z KR OHEDMELQ( XURSH RU. DIU6 XEMAN RU
P RQRLIQY \WHEHDYIRUR \KFK LQAYIGDY LFOQAQ) B FRP SDIQHVEDHGRANGHR ( XURSH 1 RIARP SCDFHFIQUAKGMQSHIMW/R XS \R\WHIUDMR
(85 PIORQRJ R \RNODRP SIQ UYHHY , QRYIGOP HP EHMBAM/P D LP SRVHDGAMRDOUHNXUAP HQVDQG SHDMA/DAKH  UHDM\R FHMEQWMQIV
\IKFK D/HP SR HHSHYRDOEW $ P RQY RKHAQIV \KWH* ' 35 UHNXLAY Z W URSHRAAR SHIRIDODDFRFHQQ) ' DU6XEMANV FRP SIQ CFFRXQIEELOW
FROHQVIURP ' DIU6 XEMIAW RURKHUDFR-B\BE®! B0 DOEDUY GHHEHG\R SURFHW\KHSHYIRDOEW SURP SNEUHTFK RVIFEDMRVZ MMQ — KRAWY | DLGHWDQG
WIQSDHR LOKRZ \WHSHIRIDOEDDLMRHG XVHGRURKHZ VHSURFHWHG DG CDBLQM UMY DG \VHRXUW DOGSURMGH/WKWAR'  DIDI6XEMRNUHDIY \R

P R LFDNRQ HIDKUHDQGWIRSRMGY R WHSHIRIOEDW 2 XUH I RWAR LP SBP HYBURIUP VDG FROMRY\KDVFRP SO Z MKH* ' 35 CUHANHD \RLP SRH
DEAWRIDOFRIWRQXY DQGZ HFDQERABUHARZ KHKHAHLQM SUABIRQ/R \WHUANXLUHP HQV RUKDQIHYLQ RXUSUIRSAWRUMHYEH/LQUASROH\R GHZ
UITXLUHP HQIVRULQM SUABINRQYR WHUHTXLHP HQI Z LOEH DFF-BAMG DVFRP SIDQAR CESTFTEGIU-IXMAY DAKRIMEY

6XFRHM XCFOLP VIRUP DMOSSURSUDNRQ RUUHPDVHR - FRQ LGHINDCRUSHYRBOEWW BIRXI KWRI LQXAXY RUILCHY RURKHUSH DAY DAAM-GRUDQD. FDIP \KDN
UAXAOVLOQWL) QU LFDQADGYHYH SXETAW D DOWKY FRX@ KDYHD P DRUIDCDGYHYHH | HRARQ RXUBXM CHY DG UHBXIANRQ

: HP D @XQK BLDQAQ) RUUHEDQAQ) LOMDIRYHAKDAP D LOYRYH\XBEWBQWDCFRWDQGP D QRAEHI DYRIDE® LHFHYHGE &XMRP HY/

: HQRZ RSHDMXQEHMHQEPH &RMHKY G , QFRQGHRQZ WKLY P HFKDQIH Z HKDYHLGRXUHG\XEWIQAICFRWV DQGP D LQWWHI XWUHLGRXU
\NEWBQMCDEAMR DAV LQUHEIDQEQ) RAUSIRGANDQGVHYLFHY DQGZ HP D QRAEHCEGIVR CRKLHYHRUP DQBIQEIDQG P HUHRI QURQ RUMBIMY XQGH
WHQHZ BUDQG\WDAYFRP SUTEGVR \KH UHRI QUNRQ DG WY SUYIRA® HVMR HGE\ \WHS QP DO+ HIGK 99MQHNDQGI HV) L& KRFHVHEODMY 7 KHIDOWH
R DQ \XFK BEDQAQ) LQUDAYHFRXTS DGHYHD N HANRXUCELOM \R DMEPADQG UABIQ PXWRP HY Z KLFK FRXES FDXVHXV QRAR UHDT) HVRP HRUDDKHEHH LW
FROAP SDMGE. XVR UAXOVURP RXUCFTXMWNRQR 9 HIV) L& KRFHLQDQ DIWRANWBQOANRY 0 HIHJ

0 DQ R RXU&XVRP HY/DUHW DODQGP HAXP M) HsEXMQHARHY Z KIRK FDQ BHRKDEBHILQ) \R FRWAH | HRRYHD UHDRK DFTXULH DQGUHBIO

© HP DOHADQG\HIP 0Q R RXUVHYLFHAR YHMIGDY  SUTRNAHY/DQGRIQFY Z KIFK DUHWSLFDED \P DORUP HXP M HSEXMQHN 60 %/ 7TRIURZ RXU
BMGHN Z HP XWEHHBS G PP HY VHODEAUWRDOHYFHARH LMY &XWRP HY DIGHFRXUDIHH MM &XWRP HYAR U-P DQRQRXUSDIRP
+ RZ HYHU \VHIXQ) \R DQGUABIQQY 60 %0vFDQEHP RUHAL I LEXOWDQVHIIY \R DG UHEIQQ) MU HHIMSUMA/EHFDAHB0 96 FXWRP HY

DUHP RIASUFHVHQULAYH
DUHP RIHGL LEXOWR UDFK Z W EURDGP DUNHIMY AP SLUQY DQG
RWQUATXUHKLIKHADBY P DUNHIMY DQGVKSSRYW SHIBWUWVE. YHIERW\KDNHDRWHP SHUUAYHXH GRIDUIHHDAG | RAKRH YHIERY

| Z HDHXTEGNR FRWH | HARYHD P DUNHADQG\HTRXUHYLEH/AR RXUMELI HABXEP HY RAUCELOIV \R JURZ. RAUBMGHNZ LOEHKDP H>
2 XUBXMCHN/LVKEMRAR UMN EDVHG RQ JBEDCHRGRP L FRQGMRYY

0 DARHFREFRP I BMGHW DG | LCDGADOAMXSWRQY/FRXT@ KDYHDP DAUDCDGYHYHH [ HAWRQRXUBXMGHW | LDOADOFRQGURY LAXWR RSHIDIRQ/DYGFDK
IGZV &HWQR RXUSXWRP HY $ QP DO Z GHY/DQG RXUNKSSIHY FRXG EHDN HAMGGUHA® B\ DQHRGRP LF GRZ QMUQDQG FARXTS | CFHFHAWAMKHVRUFDK
G2 SUREDP V\KDRX@ JLYHUMAVR SD P HABHDA V LGRBDHG FUHAWIMN. EDQNCXSVRLHY DG RKHUI LQDGADCKDLBKLSV\KDVRXG GHRUHDHWHGHP DG RURU
SIRGAWRUKLQGHRXUCELOW \R FRIBANP RXQVGHI URP &XWRP HY | RHRUP RIHR RXAUMLIHEXWRP HY GVARQIXHWWHUUHIDIRQKLS Z LW XVEHDXHR
HRQRP LF FRQAWRQVRURKHZ MH RXURSHIDIYY UAKOVDQG | LODGADCFRQAMRQP D EHP DMUDED DEHYHD DHHAMS ) XUKHP RH RXUH SRKUHWR FUEWIOG
FRIDPABELON UM LVKLI KHLQ FHVEIQLQM CDNRDCP DNV DG RXUCELOW \R P M DMVKAK UMNVP D EHAP MG KIBIZ HKDYHSURFHSXUA\R P RQARUDQG
@P W SRXUH\R FUHAVDQG ARTBRABELAN UMN \KHHFDQ EHQR DIWKUDIAHVAKAK SURFHBXUAVZ LQOH [ HAMYHD @P LWWAFK UMN DQGDYRIGERWHY |, QDBAWRY MGFH
$ QP D2 Z HYWSIFDID X\ HAVFHIRDY LGFRP HVR SXUKDHVHYLEH/RUSURGAWI ROWHUSHV HRGRP IF FRFHOVP D FDXVHVRP H$ QP D2 Z GHAR
IRJRRUGH HUYIMWAR YHACDY SR/ RUFRX@S UHEAH\WHUZ LOQ) GHVR WHD/ABHAHDEK FRQAWNRQY RUHYHRVR FRQIMXH\R RZ QDSHWV
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$ WIQUIFDQVERIRR RXURSH.DIRQVLY FRQGKRRGLO | RUMLIQ MUNG FIRQY DG LV AKEMAMR \WHHARQRP LF SRIWFDO GIDOUHIXDRY  DQGEXMGHN
HMLRQP HOVR WHFRXQAIH/LQ Z KIFK Z HGR EXMGQHN 5 MWV DWRADMS Z W KA LOM QDINRQDCRSH DIRQYFRX@S QHIDIYHD D T HAMRXUBXMCHW 1LQDGADO
FROGMRY LHXOWR RSHDMRVDQGFDK | BZV

: HKDYHWI QU LFDQARSHIDARQ/RANIGHR \WHS QWGE\BMY ©  HH SHRARDIZ HZ LOFRQMXHR H SDQG RAULQM CDMRDORSHDNRQVLQWWHI XUUH , QMIDIRIO
RSHIDINRQVLCKHIHQ® \XEVRAXVR \VHYHDOUMNY DG XRHMIQIAY LGFOGQ)

FRP SIDCAHZ W I RYHP HQBCFRQURY \WDEH URXURNRYY UHAIRNRQY RQ G UHRAQYHWY HQV TXRBY HP EDJRY 1P SRWIQGH SRWHAMRNRY/
VUV MY DGUHIXORY DG ORHMCQ) UHPXAUHP HQVE. GRP HWIF RUIRUHJQHOMWY LGFAQ) URAIRNRQY DA LQVWMIHGE \WH2 [1IFHR ) RHJIQ
$ WHVERQURCR WH8 6 ' HSDW HQAR WH7UDXY WHS . 2 111IFHR ) LQDJADO6 DRNRYY, P SBP HQBNRY 8 QWG 1 DNRQVE HRXUW &RXGRO DG
$XVABIDV' HEDWY HOMR ) RIHJIQS$ |1 OWY/DQG 7 UDeH

AllPAWIQEXAMQ) Wi LQ DQGP DILQ) |RIHIJQRSHDARY/ LFXAQ) DIHRIWBKIAD AVSHYHSGZ RINRFH DQGP DQMQQ) FRP SIDHHZ W
IRHIQOERUMY V

EXGEHWRARP SO Z W DAL HHYMBYHYR SRMANRQRITHIHGE P XASHI DG SRMMDD FRACANY | RHIQ@Y VDG UHIXDRY/ LFXAQ)
KRVHUHDMY VR HQYLURGP HUBO KHDSK DG MO HIV BHTXLUHP HW DG LOMBRXDCEURSHW

AROIIH/IQ@Y V BHXDMRY JRYHOP HONARQURY RUH RIAHP HOABITRNAHY Z LM URSHRMR RAUBXMCHY DOGWHBEXMHAMH/R - RAUSXVRP HY
SRIWDCDQG\RADAQABHON LFXAQ) RUP H AYLCAVYUEDAH WUIRIMAZRRMWNAY D HSFRQ QW RAMBHINR GMDH DG QOMUIDCDGRKHY
QVDIMY

RYRQ LOMEQN RUFKDQIH/LQDFRXQN VRUBMIIRQVUHXDRY HRERP [F RUSRDWICFRQAURY [(FOGQ) D/DUHAKXIR WHS QUMG. LQIGRP V
GDYQ) \WH( XURSHIR8 QRQ RV IWDQG00 RAHMP LOUH HIHIEDRUANRY/E. RKHU( XURSHIDS QRQP HP EHUFRXQUH/
GFOCEMQHW DQG FX@MUD0 CRRWKDAGL T HJI R RAUGRUP COXBED.B/DOG SR/ LFOXAQ) BXMGHV SRR/ SIRAEWGE WHS 6 ) RIHLIQ
SRUXS/BUIRIA/S FAB . YAIEHY $ PAVDQGRKHUDQIFRUXSWRQ QY VOG UHIXDIRY/

GQYHJISD P HWA FBVDQGLQRUDHEH SRUKUHVR FRXQMSDINY UM

AMXSIRY/LQWDIQSRIMRQR RUSIRGANVRURXUNKSSD FKOIQ DG

WHGLHIQ) SIRGAENIEHYIFHGH-O/R | RULIQEXWRP HY

7 KHP XGMDNRDODMHR RUBXMGHA VKEMAN XV AR SRMMOIM WD DURXVAL LQ) DAKRIMA/P D FKDBRIHWHSUAQ) R RURRW ERGHJ

DUDQIHP HOWDQG\KEMAAXVVR DEAURDON  DGYHYHD LP SCRMY RXUHIHAHY UDMDQGRAM QCEMN , QDEAMRY [QMDAMRIDOQLRARYY/P D
LQRYHIGRBDHG | LDQR.DCDQE B DOUMY GHR QL HIQ) GIDOK WP VDG PXWRP V &RP SIDFHZ W \KHHUATXULP HOVP D SURIEMKHLP SRYWRUH SRW
R FHIBQ SURGAW DG WRKGREILH/RUP D BNXUHXVVR RBBIQDAFHIHEH RUHLP SR RUH SR FHMHIQSIRGFWRMKRERI\ $ | DOUHWRARP SO
ZLNDQ R WHHOZ V BIXDWNRQ/RITXUHP HOVFRX@S UAXOMQAYLORUFUP LDOBI DOSURHHAQIV P RHBY RUGRQ P RGHIY SHIDWWY RUERK
AMXSIWRQNR RAUBMGHW TP MIMRQ/RQRXUCELON R [P SRWIGGH SRYSURGANDQG\HYLFHY DQGAP DIHWR RUBEXBIIRY :  KUBIWHLP SCAAR \WHH

| CRARY/LVAL LEXOVR SUHARMI) R WHP FRX@KDYHDP DMUDCOGYHYHH | HANRQRXUBXMQHN | LCDGADOFRQAMRY AXOWVR RSHDIRQYDQGFDK | BZ V
&KOQYH/IQDQ R WHH@OY VV B XDNRQY/RUHNLP HOV RAKHSROWNDCHYURP HQAMQDSDOMEXTUFRRXQN P D O HANRXUCEL OV R HI I HIQEXMQHN
WEQERNRQ/LQRHYBIQP DNV LGFXQAQY) LOHIT HOVSUIRAXUHP HQVDQG UHSDMDIRQR HAQIQIV

%4H LWP D\ KDYHD QHIDAYHH | HAWRQ RUBXMCHN

7 KHXQRHIBQWV BIDAEQ) G RUP RAIHGDWDQIHP HQVEHE HHOWHS QWG. LQIGRP DQGRM-UFRXQUHYI RTBZ Q) %44 IWP D KDYHDP DMIDCDGHYH
HIHVWRQWHP RYHP HWR SIRGAWEHE HQWHS QWG. LQIGRP DGP HP EHYR WH( XURSHDQS QRQDG\KHS QUWWG6\BIMY LFOGQ) WHIQMIXSWRQR RU
GHD VIQIP SRWIQRWHS QWG. LQIGRP R SIRGFVRIWLCDIY Z MQWWH( XURSHID8 QRODQGH SRWIURP \WHS QWEG. LQIGRP R SIRGAWVRIWLQDIY
KHIH 6XPK DMWMDINRQ FRX@ KDYHDQDBYHYHH | HFRNRQRXUBXMGHW

2 XUBXMCHNLVH SRHG\R GRP HXFE DQGI RIHIQFXUHR | OCRMDINRQVWDWARX @S KDYHD P DIMIDCDGYHYHH | HAWRQ RXUBXMGHW | LQDQADOFRQAMR)
UHXOWR RSHDIMRQY/DQGFDK | BZV

$SSRIPDMD R RXUCHADBYIRIRUBMCHVIQIVDD  Z DAREXWRP HYRANGHWHS QWG6\DM/ &KDQIHVIQGRQS 6 FXUHIAH/UHDAYHR \KH
8 6 GRIULP SCAVRXUMDBY SUR LW DAV DQGACEOMY , QDEAWRY \WHZ HNHIQ) RUWHI\WWHIQ) R WHS 6 GRIMUP D UAXOVQ\LI QL LFDQWVDYRIEGIRJ
XQ DYRIEGIIQMINRQH | HFAVZ KHOWHRSHDAY IAXOVR RUCRQS 6 BXVMCHN AN DHWDQMAGLORS 6 GRIYDQG FARXGFXVHRUHKXIVR
RSHDIRQAR QLI HJIURP RXUH SHRABIRQYDQG\WHH SHABIRQVR RAULQMHKRLY ) RURKULQMCDIRDODBY GHIRP LCDAMGLO8 6 GRIDLY DLGRBDHIQWH
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YOOHR WH8 6 GRIDUUHDAYHR | RUHI QPXUHGAHYFRXTS P DNHRXUSURSXAWDQG HYLFH/GWARP SHIMYHLOIQMDIRDCP DN $ GMCDMD DZ HNHQQY
R WHPXUHIAH/LQZ KUFK VDBV DUHI HHDAG UHDAYHVR WHPXUHIAH/LQZ KUK FRIVDUHGHIRP LCODMGZ RX@ GHRUDHRSHDIY SUR IWDQGFDK | G2
&KDQYH/IQPUHA H FKDQIHWDAM/P D DOR O HAAKH UHIYHSUFHYDAZ KLFK Z HSXUAKDVHP DAUIDY DQG\HYLFHVIQI RULIQP DUNHNV , QDEAWRY WHLP SCRW
R PXUHR GYDODIRY/IQFRXQUH/H SHIHAQ) KUK LQ MMRQUDM/RMI QU LFDQVAXUHER H FKDQIHI OFMDIRQYFRXG QHI DAYHD P STRARXURSH.DIGY
UAXKOV : KIBIZ HP D XVHI LDGRADOQWIKP HOMVR P M DM\KHLP SCRAR | OFWDMRQVLQPXUHER H FKOQIHUDMYRQRXUFDK | BZ V XQKHGIHGH SRKUY

Z RX@ FRQMH\R EH\EMPAR XU | ORMDIRY/

7KHIXWUHIURZ\K R RAUBXMCGHW G-BHGVLQ LI QU LFDQAEDUINRQ LQRUHMQI) RXULQIMCDNRCDODBY 2 XUUHFHWDQG FROMXLQ) LOMCDIRDCH SDQMRQ
HI ROVAXEWRAXV\R DAAMRDOUMNY

1 HAWDBY RAMGHR WHS 6 UHBUAHAG DSSUR LP DAD R RUVREDL HWDBY 1Q 1Q DG IQ 2 XULQMIDIRDOH SIQIRQ
HIRWPD EH\GZ RUXQXFAHAMXOWR WH H \WOAZ H H SHIHFH QlILEXAMY 1Q BRXWY WRQQ) PO DG WNQQ) TXDNIHG SHIRQQHDZ W
IQMEDIREIOH SHIHFH @QIXQIH WN.QY DQG FXAMUDOARP SHAMIAHY LQ WH JHRIUSKLE P DINHN Z H\BLIHWVZ KIFK FRX@ QHIDAYHD P STRARXUERR\QIV DG
RSHIDAY AKX &RGANY DQGH SDAQ) LQMIDNRIDCRSHDIRQNAKEMRAVXVAR UMWY Z HIHHDD GRQRVOFHIQWHS 6 LGFOGQ)

P DI HP HQAFRP P XQFDRQ DQGLQA UDMRQSUREDP VUGN | URP @QIXDYHEDUHY FXGMUDOG! | HIHFHY/ DG HRIWDSKLE GVGHMRQR RXU
PXVIRP HY DG SHIRQGHD

OYXIHWIQMIROR DG DARADMS & XWRP HU& DHVXSSRIWRU RAUSIRGENV

FRP SIOGFHZ LW RMJQ@Y V LFOAQ) @7 VUHINEQ) RIHAVRDP HY DEHWIQ) CEMNVR RIIHHYFHSURYIGH Y RUDANWA/R
PXVIRP HYHSHADD Z [\ UASHAMR KRG FROMVOGE P RIAVMQIHADY VIQI RIHIQMUMARIRYY/UHDNY \R FROKP HISUYCR 05 SURMAURQR
UFRBAM R (AYIGOY DIGRIHLG SO

CRRUHAVBNRQ DG RMHUUBH XY WXL HIWVWR GR EXMCHN DGR SIRVGHGRP DQQP HUIIMADIRY Z HE KRWMY DQGRMHUSIRGENVIOQIRIIQ
MUMGRIRY/

JUDAUGAL LEXOV LOHI RIAQ) FROMFW LFOGQ) RAUXQYHYOOMP VR \HYLFHDQGRKHUDI BHP HOV

IGRUDHGH SHOHVIGRUHGLOHWEEDWIQ) DQGP DQEQQ) RN LFH\SDHDGHMXSP HAWRURULQMCDNR DORSH DR/

JUDAUFRIVDQGH SHQHVDARADMGZ W LQMDNRICP DNANY DGRSHDIRY

JUDAUMR XQH SHAMGROQHVIQUIXDMARY SURNH/ \BULTY WDEHGVSXM/ OGN O VDQGWHDMY

QI HMHRUBWHUIG /R SURKRNRQ! RURXURURXUPXWRP HY LQMIBRMIOSURSHWY DQG ! UH\SHHAK W KWIQRHBIQP DNV

IGRUDHGH SRXUHWRI RMIQPXUHEA UMWY

I(GFUDHGUMIR DIDOWHR HP SR HAARFRP SO Z IWERKS 6 DQGIRMIQMY V LGFXAQ) H SRWINE DOMKWABI XDIR)/ DQIVEUEHY
UIXTURQ/DQG00  WICHUHI XDWNRQ/HQKUQY | DUMDCHSUITRNAY

KHIKWIHG UM R XQ DURUFRUIXSABXMGHN SRV LQFHMBQIHRIUDSKIHY DQG

\WHSRMMDO RUSRIWDD\RADD RUHFRGRP LE XQUAAMMURIMP - KRWMMAYRUZ DU DQGP XOIS0{00G SRMED RHMSSQI G WILP H/

7 KH&RIRQDYUKXVARX@ P DMIDI DGHIHD O | HRARXUURXOV

7KH1 RAHO&RRDYLXY' MDH &29,' SRRV  LVIP SCANMY Z RO IGHHRGERP LF LRI DQG CRMW LQ&KICDLQ STMEXTU ( WP DAY/
I RUGKLGHHIURW GRP HIE SURGPNDINE HARRP L JURZ \K KDYH EHHQ UHGXFHG DVD UAXKOWR \WH&RIRIDLXY , QDEAWRYD Z M WH\SWHIGR \WHE&RIRDALKWR
RKHUFARQMHY MV XEFODUKRZ HARQRP L CRIYIW P LIKWEHLP SCAMGRQDZ REY IGHEDMY : HDOR P LIKWEH XQTEGI VR RABIQ SURGEN | URP. RAUNKSSTHY
GHR\WHFRP SHIYY G-P DQG | RIVKK SIRGEWFUDAMGE. WH YLLKV DQGE WH SRIMINOFRQMEIQV RQWH P RYHP HOAR JRRGY 7KHLP STAWR \WH YLLXVRQ
&KIGHH DG RKHJHRGRP LF CRIVIW DQG W HIHRAARQ \WH JBEDOVKSSD FKDLQ DU XQRHMEIQ DALY WP H DG ARX@ KDYH D P DMUIDODGYHYH HIHARQ RXU
AKXV

2 XUBXMCHN/LV\NKEMRAR \KEWBQMOLH XIDWNRD

2 XUSKDWP LR DQG\KSS® FKOIQBEXMQHAHYDHLP SCRMGE | HEHDCDQG WM Q@Y VDG W XDIRY/JRHQQ) TP RY REHAKLQIV \KHSXUKDH GUMEXIRY
P DEIHP HQVARP SRXQAQ) GAGHMQ) P DUAHIYY DOGOEHIY) R SUAAUSIRQ GXIVOQGUHIAG\HYIFHY ' (($ DG RUMBIMUHIXOIRQDH HANMY \KH\DBIDG
AMUEXNROR FRQURTBG\KEWDFRHY QG WA DG UHI XOMNRQ/ UHIMMG\R WH\DBIDQGP DN R DQP DOGXIV SHVRRG LQHRANAG/DOGGHYIRHY 2 XU
IDOUHRFRP SO Z W DQ R WHHQY VDG UHIXDMRYYFRXGVHYHHD @P IMRUPXWBICRXUSKOWP DR DQG\KSS® FKOIQRSHDIRY/ Z KIFK Z RX@ P DMIDID
KOP RAUBXMCHN/DQGSIRGHAW ) XUWHJ RUBXMCHVFRXG EHDN HAMGE. FKDQIHVIQWHHRUD). G2 O HIRPAMG QY VDG U XDNRYY DvZ HODVI HHDDQG
WBMDIHR LQMSHBMR/R VKA WM/ DOG UHI XDNRYY 6XFK WIMAY RUBIXDRY FKDQIH/FRXG
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UATXLUH\KDAZ HP DNH KD AR RAUBXMGHW P RAHIDQG RSHIDNRQY DG RUARXTS UHTMXUUH\KDAZ HLGRXUMI QULFDQ® LGRBHDHE FRIVAR FRP SO Z W KK
U XDIRY

7KHWIMVR FRP SRXQEHGDQP DOBXIVIVXEFHWNQ 7KH) ' $ LWKHE SURSRHG IXLADFHW®G* XLADGRHI RU, QoA &RP SRXQAQI $QP DD IV

IURP 96" X 6XENDRHY * ), RQ1 RYHP BHU 7 KHARP P HQMBHURG | RAMLY SURSRHG I XIADAHZ LOHIGRQ- XQH | DGROMG * ),
Z RAG\WR® @ WKHALURXP WG/ XQEHUZ KIFK \WWH) ' $ Z RXGSSHIP IWARP SRXQAQJ R YHMIKDY GXJ SIRGEN , WY XGFHMIQZ KHKH )

Z LOEHDEFRIWGLQWHIRP SURSRHG RUDADID 7 KHSURSRHG IXLADFHIVMP IR IXCDFHSURSRAGE, WH) ' $1Q  DOGXGIP DMY Z WGIY QLQ

1IRMPEH)  7KHHDQGRAHUAMIANRQAKDAP D EHIP SRHGROWHIRMA/R FRP SRXQAQ) SKOWP CHH/P D QP WWKHDYDXDE®IP DIHNVRU

FRP SRXQEHG | RP XONRQVI URP EXQN \XEWBIGRHY| RUDQIP DOXVH DV/FRP SDUHGVR\WHP DUNHADYDLOE®I ROWH) ' $ CBSURYHGDQP DOAXIV

7 KHP DINHNY DOGMOBIR ARP SRXQE-G T RP XOWNRQY LY \XENRWR DOG P XVWWARP SO Z WK UIAM WA DOG U XOWNRQVIRYHOQIQ) ARP SRXQAQ) SKDP CHHY
7 KRHWEAMY DG B XONRQY LFOGH [P RY RKHMLQIY BAXIRNRQY RQARP SRXQAQ) LODGYDAHR WHRHYIQY DQDQP DOVSHALLF SURAUSINRY URXRNRQY
ROFARP SRXQAQ) GXIVIKDNDHHWHRNID FRIHV/R ) ' $ DBSIRYHSGXIV URANRNRQYRQFRP SRXQAQ) GXJ SIRGFWIRUR T LFHXWH DG UHARNRQVRQ
ZKRAOWDIY 7 KHHDBQG REHJUAXRNRQY RQWHCRYIWAVR FRP SRXQAQ) SKDWP CAHYP D MJQULIFDQW® QP WWHP DINANDYDOEM | RUFRP SRXQEHS

IRP XONRY/ D/FRP SDHGWRWHP DNADYDOEBIIRY) ' $ DSSRYHEAXIV

/ HMDANRQP D' BHSIRSRHGLQWHS QWS 6 MU/ RURKHUMUMG FNRQY LOWH | XWUH\KDNARX@S P SCRVWIH GMUEXWNRQ FKDQCHY | RURXURRP SDQIRQDQP DO
SRGFW ) RUH P S® KK GIMDINRQP D UHNXUH YHMUICDUBQAR SURYLGHS QP DT Z CHYZ 1\ Z UM SURRUSINRQY DG GVFRKUHWDAKHS QP D2 Z (HJ
PD N@EHAISIRQ\WWRIK DWLGSOW Z KIFKP D I XWHIBHSAHWHQ®P BHUR $ QP D2 Z (HY/Z KR SXUARKDHWHUDQP DOKHXOK SIRGAVAUHR® |URP
YHAMUICDUDRY 6 XFK BHIXUWHP HOVP D GDGWLCRAHDHSXVHR JHHUF DEMCDRYH/ AR RAUSURGEV RUWH LRHDHS VEVWNROR - RAUSUIRGARNVZ W RKHJ
DQP DOKHIIN SURGFWRUKXP BQKHIBK SURGRWLL \KFK RMHUSURGARW DUHGHHP HGWR BEHGZ HUFRWIBM(DIYHY $ Q R WHHHYHIVFRX@GKDYHDP DMUIBD
DGYHYHH I HFWRQRXUBXMHW | LCDCHDOARQAMRQ BHXOVR RSHIDNRQY DG DK I BRZ V

7 KH\DBDQG GMMEXNROR RUSIRGENLY DOR U XDM5LQP RINRUDTIMUMG PR/ RANGHWHS QWGE\BM/Z KHHRXUBXMQHNRSHDM/ / RIDCUIXTIRYY
RO\OBIDQGAMUEXIROP D EHWKWIHG [RUH P SBIUIDEQ OEHIY TXOIW RMBQSRIBIRY Z KIFK P D LFUDHRUFRIWR GRQ) BXMQHN , QWH

( XURSHIDS QRQ DUHYMRQR \WHRXUWHBI MDNRQRQ YHMIDY P HAAQICBIRGANIVXQEHZ D HIEDKQ) DG (8 WIXTMRQRQYHMICDY P HIAQD
SURGFANZ L@EHRP HH [ HARYH- DO \KURXI KRAWKH( XURSHDIDS QRQDQGZ LOMIP WWKHXVHR DQMERIFY \WKWQLP SRUBIRQUXBY DQGLP SRH
RAUSKDUP DFRYLILOGFHWBEIGY 7 KLY B XTMRQP XWNKMIEHLP SBP HMS DAKHP HP EHBM GYHCDQG D/AKAK. DEAWR IO HOVP D EH
DERSMGE\ LQAYIGOP HP EHUMIBIMYZ KIFK Z RXTS KDYHWHH | HAWR LQRUHDUQ) \KHFRP SIOGRHUATXLUP HQIWI RURKUBXMGHWLQWH( XURSHIDS QRQZ WK
UAKAM) FRWV

, | DARP SRXQAHGGXJ | RP XOWRQ SLIRIGHEWIURXIK RXURRP SRXQAQ) SKDWP DR \HYMHRVGDO/WR LMY RUG-DW RUUHXAVLQ D SIRGKPNHD@Z HP D
EHH SRHGWR CDEH QN RUU-SXBMRQDCKDUP

7KHKFHWR RXUFRP SRXQAQ) SKDWP TR \HYLFHVLY G-BHIGHNRQ SHIFFBIRQVR XV DG \KH\D HIV DG TXDIW R RUSURGEWDQG\VHYIRHY © HFRXGEH
DGYHYHD O HRARGLL Z HRUDQ RKHUFRP SRXQAQ) SKOUP CRLHVRURXUI RIP XOWRQY DG WHAKGRE LHY DUHVKEVRAR GHI DYHSXETAW : HARX@DOR EH
DGYHYHD DIHRARGL DQ R RXUIRP XOWRVRMKQRRILHY D) P [OUSIRSGAW\RTGE! RMHUFRP SDOHY RUDQ. SIRGEW\RGE! RKHUYHMICDLY

FRP SRXQAQ) SKOWP CAH/SIRYH\R EH RUDHDMHWWG\R EH KD 1 X0O) RUQXUIFH \R\WHH \WOAIQ. R \WHFRP SRHOVR| DESIRYHGAXIVRURKHLQIBHAHOV
XVHG\R SURGAEHRXUARP SRXQEHG | RUP XOWRQYKDYH TXDIW RURKHUSUREGP VKDADGYHYHD D HAMKHI LQAKHG FRP SRXQGHG SUHSDUDIRYY RXUBXMCHN FRX@
EHDGYHYHD DI HAMG $ OR BHFDXAVHR RXUGHSHIGHIAHRQ YHMUGDUDQ DQG FIHYGHR-BWRYY D DEYHYHSXECAW DARADMG Z LW LAHN RURKHJUDGHYH
HIHAVUAKEY 1URP \KHXVHRUP DXVHR RXUSUIRGEN DQ VP LOUSIRGEMAGE. RKHIFRP SIQH/RUIQ. SIRGAMRGE. YHMIY FRP SRXQAQ)

SKOUP CAH/FRX@ KDYHDP DAUDCDGYHYHH [ HAWRQRXUBXMGHW | LCDEADOFRQGWRY UAXWR RSHDMRQY/DIGFDK I GZ V

$WHINRQVE D\KLLG SDUNV\KDAZ HOUHLQ UQILQ) IWIQMBRMDOSURSHIV Z KHKHINKFRHM XCRUQRMARX@S \KEMAKVAR FRU® DQGWP H FRQKP LQJ
QM DIRQ RUH SHMYHORHWY

7 KH\R\Z DHDQGWKQRRI\ LOGMMHYDIHRKDIRMY HGE\ \WHH IMMFHR P DQ SDAQIV FRS WKW WDGEHP DU DOGWDCHVFRMVDQGE, | UHNXHADI DARY
EDHGRODIIDIRY/R 1QUQIHP HOWRURKHUYIRDMRQ/R LOMBRMIOSURSHW WKW 7 KHSUSDUDIRQRAIBIR RAUSIRGENVP D 1Q UQIHRQWWHSDMV
WKWR RKHY $ VZ HI CFHIGRUDIQ) FRP SHIMRD WHSRWELOW R LQMBRXDCSURSHWW WKWRDIP VIIOQMXVP D JUZ 2 XAMFKQRRI\ P D QRAEHCE®!
\RZ WMAXBGDQ WLLG SDW FOIP VRUW KWL DQXMAWHUXVH $ GAMMRDID  DIKRXIK Z HKDYHORHQHG I URP. RIHUSDLNYVSURSUHEY \WKQRRI\ FRYHIGE

SDAMV W
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FOQRAEHFHMRIQWDADQ \KAK SDAMVZ LORNEHFKDEHIHG LQYDIEDMS RUALXP YHOMG 7 KHHWSH/R FOIP VARXGSKDP RXUHIDNRQKLSVZ LW RXU
&XVRP HY P D GHMUIXMUHEXWRP HYIURP XMQ) RANHYIFH/RUFRXGH SRHXVR QA DNRQI RINKFK FOIP V/

$Q LOMBDRXOOSURSHIW WKWRDIP DIDQXXY Z WK RUZ KR HIMFRXGS EHWP H FRQAP LI H SHOUYH R QUM DM RUMVAMB DQG FRXGS A YHWWP DIIHP HQW
DIRQNRQ DG LDGADCUARXUAHY $ QDGYHYHGHAMIP LEDNRQDBR FRXTS SUYHIXVI URP RITHIQY RAUWNHYLFHAR &XWRP HYDQGP D BATXUUHWWHSURAXUHP HOWRU
GHYHBSP HOR \WEMMAM\VHYLFHAKDAER GRAQUQIH $ VDUAKOWR [QMBRXOOSURSHW WKWRDIP VIDQWXY Z HP D KDHWRSD. @P DIHVRUMERS XMQJ
WRKERRI\ RUIRP XOIRQI RXQGWR EHIQYIRIMRQR DWLLGSOW VUKW : HP D KDYHVRVHHN DOFHHI RAKHIQMBRXDCSURSHWW Z KIFK P D QRAEH
DYD.OEGIRQUDRIEGIWLP V L DADEDDQGP D MIQU LFDQW® LRUDHRXURSHIDY H SHOA/RUP D UNXLUHXVAR UAMMPRXUBXMCHN CRRY MY/ LQRGHRU

P RIHUAS-AW $ VDUAKOVZ HP D DR EHUHNXULHG\R GHYHBES DIMODAHQRQ LQ UQILQY WRKQRRR)\ Z KUK FRX@S UHMXULUHMLI QUL LFDQM | RWIQGH SHOH

,QBEAWRQ Z HXVHRSHVRXUAH\R \& DHLQRXUSDNRP DG Z LAOXVHRSHOVRAUAHR \E DUHLQWHI XM ) URP WP H\RWP H ZHP D | CF-HFDIP VIURP

ARP SDQHWWDACHFRIBRIDM RSHQVRAUAH R \E DHLOQR WHUSURGEAW FOIP LQJ RZGHIKISR - RUGHP BQAQ) KHBDHR \WHVRXUFHARGH \WHRSHO\RXUAH

\R\¥ DH RUGHLYDAYHZ RIWVWKDAZ HHGYHBRSHG XM Q) VYK VR W DH RURKHZ VHVHHNQ) W HY RFHWHWLP VR \WHCESTHCERI RSHOVRXUHTRHH 7 KHH
FOIP VARX@ DR VRO QW DARQ UHDXUHXV R SXUKDHD FRW® CFHWMH RUUHDAUH XV R GYRM DBAWNRIDCERGAMMKRBI - DG GHYHBRSP HQMHRXUAY
\RACIHRAUSDWNRP RMAYIA DR R Z KK Z RAGKDYHDP DMIDCDGYHYHH | HRARQRXUBXMHW | LQBCHDCFRQGWMR) UWXOVR RSHIDNRQY DG DK
1®ZV

TXURMHIR NH SHORQOHOLGRXAQ) H HRXWHR 1LFHY/ FRX@ AMXSWRXURSHIDINRQY DQG RXULQEEMIV IR DRIDRNDQG LHBLOQ TXDM LHG SHARQHIFRX @
KDP RXUBXMCHNV

2 XUNKFFHW G-SHIB/ROWHH I RWR  RXUH HRAWHR | LFHYDQGFHMBQNA. SHYRQEHDS Q. XQBDEHE VACRYHURURXUI LOUHVR GHYHBS DQDGHDOM
KFFHMRQ SOOI RURHRUP RMR RXUH HRXAWYHR | LFHYRURKHUNA . SRUMRQY FRXT G-SBMRXULQXYMNR DONGRZ GG HEDH DG HIRGHRXUFRP SHMYH
DGYDQMIH 7 KHEWRUCP WG DYDMEMOV R \KHVHYIFH/R RHRUP RMR RXUH HRXAWYHR | LFHYRURKHUNA. SHYRQEHD RURXULTELON \R UFOODQG RO
TXON IHGH HRAUWHR [ LFHYRURMHUNA. SHYRQQHOLQWWHI XMUH FRX@S DABDWAMP SRUDUD  KDYHDP DAMIDCOGHYHH [ HFARQRXUBXMGHY | LOGADCFRBURY
UAXOVR RSHIDIRQ/DQGFDK | BZ V 2 XUIXMUH\KFRH/ DOR G-5HIB/RQRXUCELON \R DMERMUABLQ DQGP RIYDM\IBQME\WAKQFDO P ORI HIDONOBY

P DN DG \HLYLFH QG \KSSRYEHIRQGHD & RP SHIVIRQI RADBY P DY DOG\WKQRE\ GHYHERSP HOASHYRQEHOLY SDMEXDU® LOMMHLQWH\R\Z DA
DGWKERR\ LQBMUHY $ VDUAKOVZ HP D EHXCTEGIR\KFFHM X@ DAEFWRUUAEIQ TXOM HG SHYRQQHD Z KIFK FRXTS KDYHDP DMIDCDGYHYHH | HWRQ
RAUBMGHW | LODGADIFRYAWR) URXWR RSHDINRQ/DQGFDK | BZ

,Q6HBMPEHU ' DVIG6KY UMIQHSDVAKOLWP DQR RXU/RDGR ' LWHRARYDQGYHNIP 1Q:  RIDZ DVDBSRQMSDVAKOLP DQR RXUV/GADGR ' LWHRARY
IQ2AREH)  %HQWP LQBKY. WAMLIQHSDVRXUKIH ( [ HAXWH2 1 IFHUDQG3WMGHAD U: RIQUALIQHGDV&KDLP DQR RAAROGR ' IUHARYDQGZ DV
DESROMS$S AN &KIH ( [ HAXAYH2 1 LFHUDQG3UMGHOADQG3KIAS / DN\ Z DVESSRIQMGEKOLP DQR RAAOGR ' IHARY Q' HHP BHJ
&KUMMH. RP RDUMIQHDVRXUEKIH ) LQDGADCR |1 LFHUDQG6WOWY BLEKHKDXVZ DVCSSRIQMS DYRXU, QMIP &KIH ) LODGADCR | LFHU DOGRQ0 DK

0 U: RINZ D/LSSROQMSDVRXUEKIH ( [ HAXARYH2 |1 IFHUDQG3UMGHA HP D 1 DFHUMNY UHIMAMG R \WHHDQG RKHMBQMNRQY LQRXUBDEHIKLS \MP

70 GILMDWRQ FRX@ P DAIDT DGYHIHD Dl HAWRXUI LQDGADOHAWY

: HOH\YEMPAR\KH\E @Y VDG UHIXDIRY/R \KHS QWG 6\BM/| HEHDO WM DG GFDOIRYH.CP HONV DvZ HODVI RIHIJQMUMGRIRY ) URP \IP HVRWWP H
YOURXV GO MDAYHIQUWDAYH/P D, BHSURSRVHG\KDWARX@ P DMIDID DGYHYHD DO HAWRXUMY SRUMRQ/ 7 KHHFDQ EHQR DWKUDGFH\KDARXUH | HAYHWY UDM
Z LORAFHP DMIDD DO/HYHD DN HAKMGE. GIMMNRQUAKANY |URP \KHHIQUDAYH/

2Q HHPBEU \WHS 6 70 &XWDQG-REVS PR Z DVHIRMGLQWHS QWG6\BM/ Z KIFK OP RY RMHAMQIV BOFHEWHARSRIDM DM
IURP DWSPOUICDODMR  \RDIMADMR DOGAP WG \WHIEOW \R G-OANHAQMA SOHWR R DEWVAMGHLQQIV LQDBAMRO\R P INQJ
RKHMI QI LFDQAAKDQI H/AR FR SR DMDQGLQMODIRTDON SRYMRY/ 1 RE MAWEAQ) \WHUHSAIRQLOWHFRSRUIDMLCGARP VY DM \KHRYH.DXDIP STAWR
WHQZ |HHDON Q¥ LVXQHYEQDOGRXUBXMQHN DG LQDGA DOFRQGMNRQ FARXTS EHP DMIDID DEYHYHD D HAMS , QDEAWRY IWAXPHWIQKRZ YOURXY
DAY Z LOHSRG\R WHGH © HIRMS | HHDON @Y
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Risks Relating to the Transactions

: HP D\ QRAUHD] HWHDQWALSDWMG UHYHXHJ URZ \K RSSRUMQUNAY DQG RSH.IDIRGDOK GHUILHYI URP \KH 7 LDQUDRNRQY

7 KHEHH IWWDAZ HH SHAWR DRKUIHYHEHDAHR \WH7 UDQUCRNRQY Z LOG-BHIG LQ SDWRQRXUCELAW VR UHD] HDQUASDAMS UHYHAH.J URZ W RSSRIWQWAY/DQG
RSHIDMRIDOX GHUILHY 2 XUNKFRHW/LQUHDT] LQJ \WHAH UHYHOXAH.J URZ W RSSRIMQUAY DQG RSHIDMRDO GHUJLHY DQGWHWP L) R \WHUUHDT) DARQ G-BHIB/RQ
WH\XFFHW XCLQAIUDNRQR \WHS QP DO+ HIBK %9MGHW DQG\WHBEXMCHVR 9HNV) LIEKRFH ( YHRL Z HFDQLQA IDMWHEXMQHXAAXFFHMX@D \KLY
LQMUDIRQP D RABAXONQWH DT DARQR \WHUAYHKHJ URZ \K DQG RSHIDMRDO GHILHWDAZ HRXUWHQ® H SHAWZ WLQWH DQIASDAGP HI WP HRUDV
D) RUH [P S® ZHP D' QRABHCE®I\R CFFHBLDM\WHDGROWROR WHOHV) LIV KREHSDARP B\ WHS QP DO+ HIBK %9MQHW PAXRP HY 0 RURYHUZH
PD LGRXAUNKEWERNCH SHOAYIQFRQGHANRDZ LW \WHLQADUDMROR WH\E R EXMCHAHY 6XFK H SHOHYDUHGL | LEXOWR HAW DMCFRXUDMY DQGP D H AHG
PUHNAP DAY $ FFRAQIO \WHEHH IWI URP \WH7 WIQOANRY/P D EHR VAR FRUVRUGHD) VIGRXUHGLQLQAI DAY WHEXMQHAR/

7KHRQ JRQJ LOQKMIDINRQR \WH$ QLP DO+ HDGK 9o-MCHWVDQGOHNV) LLIK& KRFH SLIHAHIWMI QU LFDQAKDIBRINAKDAP D GDG\WR XQ RIRHD EXMCHN
LOMIXSINRQY RUNXEWEQUWDCHRIV

7 KHHLYDMIQIUFDQNGIWHHR Gl LEXAV DG P D HP HABMWAERNRQLCKHHNQWHSURFHWR  LQKMIUDMY \WH$ QP DO+ HOOK YoM CHW DG WH9 HV) LWV
S&KREHBEMHY 7 KRHGIH LIEXAW/LCRXAH P R RKHY

WHRDBQIHR LOMUWDNY \WHEMGHWH/Z KIGIFDW 1Q) ROWHRQIRCQ) RSHDARQVR HIFK EXMHN
\WHRKDEQIHR  LQM WD) WHREXAMUHR HIFK EXMCHW

WHRDBQIHR LQRMUWDNY \WHLQ RP DNRQWHKQRBI\ \f WP VR HIFK BMHY DG
\KHSRMANDOGL | LEXAV LQDMIRNY DG UAMAQQ) N HP SR HHYDQG\DBY SHIRQHR HFK EXMHV

7KHSURFHWR LQAIUDIGY RSH.DINRQ/FRXTS FXVHORIQMUXSIROR RUGWR P RP HIMP 1Q WHORMMWAVR RHRUP RHR \WHEXMQHAH/DGP D WU
XV\RLGEXUNKEWIRMCFRIV 0 HP BHYR RXUVHIRUP DHP HQWP D EHUATXLUHG\R GHYRMFRQUGHIEGIWP HOQG DWQMNRQR WLV LQM UIDARQ SURFH/ Z KLFK
Z | @G-FUHDHWHWP HDQG DIWQIRQWWH Z LOKDYH\R P DO HRXURSHDIRYY VHYLFHH LMY &X\WRP HY DMERAQH. & XWRP HYDQGGHYHBS Q. SIRGEW
VHIYLFH/ROVADADLHY |, | VHRRUP DRI HP HW QRAZEGIVR H | HRRYHD P DD HWHIQM UDARQSURFHN RULL DO MIQULFDQABMGHN DA MY DHLQMIXS G
EHDAHR \WHIQM UDARQSURFHN RAUBXMGHWFRXGBVK I HU ;- HFDQERAIXOLIQMH\KDAZ HZ LEDXFFHM XED RUFRWAH [ HALYHD LOADUDM\KHS QP DO HIGK

YHMQHN/DQGI HV) LINEKRFHEXMGHIAY ) DOUHWR GR\R FRXESKDYHDP DMIDCOGYHYHH | HAWRQRXUBXMGHN | LDRDOFRQAMRY UAXWVR RSHDIR)/DG
FDK | BZ

: HH SHAVWKDWZ HZ Lan QRXUM.I QU LFDQWARIV DWRALDWS Z LW WH 7 UDQVERWNRQVWWDWARX @ O | HRARXUSHURG W SHIRGRSHDIQ) LHXAV

: HDQIASDMKD/Z HZ LOLGRXUM QU LEDQARH WP HQRQ UHXULIQ) FRIWRYHWHGH WHYHIDO HDWDVDUAKOWR \WH7 WDQOAMRYY © HP D QRAEHCEGIR
TXOQM\ WHH DAWIP RXQAR \WHHFRWRIWHSHIRGLOZ KIFK WH  Z [@EHIGRXUMG 6RP HR \KHI CRRLY/DH HAMY WHFRIVDWRADMS Z 1\ \KH 7 UDQURNRYY
L GFOGHWHUARXUFH/ BTG LOLQM UDIY \KHS QP DO+ HIBK 96MCHN DQGWHO HV) LINEKRFHEXMCHAH/DQGWHORIW R WP HGAUQ Z KIFK WDQUNRD
VHYIFH/DHSIRIG-G\R XVE. +HQY 6FKHQ 7 KHOP RQAIGWP 1Q) R \WHHRKDIHY LFOAQ) \WRHUHDAGWRLQ RUP DNRQWKGRBI\ LQ UDIKRMUHDG

X VP VIQAM UDMRQDQGSDORQ) FRXGDGYHYHD O HAARXUSHIRG \R SHIRGRSHDIY BAXWV Z KUK FRXG UAXOVQ DUHSAIRQLOWHP DNABUFHR \KDWH
R RXUFRP P RQWRAN 0 RUHRYHU GHI) VIQFARP SBUY \WWHIQM UDARQP D BHBEHWHJ URZ \K RSSRUNQMY DQG RSHIDNRIDOX GH.JLHY/DQG RKHJEHH LW

H SHAMSIURP \KH 7 IDQUDRANRQY DQG VKK UHBAINRQP D EHP DMUDD

: HP D\ BHXQDEGIVR DAFHWHIXLYDBQNEHCH LW DQG VA AKDAKIMBUED® KDYHEHHR SIRMGHGE! + HLY 6FKHQ R WHS QLP DO+ HIGK 96MCHN

7 KHS$ QP DO HDGX 9OMCHA/SUHYLRX® UHFHYHS EHH IWDQG\HYLFHVI URP + HQY 6FKHOQDQGEHH WG URP + HQY 6FKHQVI LADGADOWHY\W DG

H WOMYHEXMQHNV HDNRQKLSV 1 HER BIHIEHHIWURP +HYY 6FKHQVURRXUAHY REHADQ SXUXOQAR \KH7 IIQIMRQ6 HYLFHY$S JUHP HQVGDMGDVR

) HEOOW B\ DQGEHEHR+ HYY 6AKHODQG&RYHIKY RAH7 UDQMMREHYLFH/S$ JUHP HWZ KIGIKDADI UHP HQAWIQHTHAW  KIGBH+ HQY 6FKHQ
Z LOBURYIGHRHWBQVHYLFHAR XVI RUD\GHA LHG SHIRGR WP HXQEHH 7 UDQUMRQE HYLEH/S$ JUHP HIMKRVHVAYLEHY DHWDQMR DO Q DMUHDQG LW
FOQCRWEH DAXUHG\WDIZ HZ | @EHCEGIVR DHDDOMD U-SOFHDOR WHUARXUAHSIRYIGGE +HLY 6FKHOWR \WHS QP DO+ HOBK %6MQHWRUBSOFHWHP DV
KH\CP HFRWY, | Z HOUHCQRWEBIVR U-SOFHWHUARXUAHVSIRMG-GE. +HQY 6FKHQ DUHXTEGIR BEORHWHP DAKH\CP HFRWRUDHGHD HLQUHSOAQ) \WH

UARXUAHVKIRUFDD SUIRMGHGE + HQY 6FKHQ \KHIHFRX@ EHDP DMIDCDGYHYHH | HFAWRQRXUBXMCGHW | LCDGADCARIGMRY WAXWR RSHDIRQ/DQGFDK
[¢:74Y,



7/0EBIR &

: HP D\ EHDIHAAMGE JQULFDQAHXURNRQYLP SRHGRQXVR DYRGMIQU LFDQAS]  UHDWEG QDELONY DQG UHIWGLQGE-P QU LFDINRQ REQIDIRYY

7KH70 0 DARLYS$ JUHP HQMEDMGDVR - DY B\ DQGLP RY +HYY 6AKHO &RYHAKY 9HN) LIXA& KRFHDQG\WHO HV) L& KRFHE\RANKRTGHY
5 HBUAHQEYH DVIWP D EHCP HGHGOQG RUMBAGI P WP HVRWPH  \KH 70} 0 DARLYS$ JUHP OV JHIHDID SURKLEWXVI URP \EN.QY FHYBIQDPURY/
WDVRXGFDAHWWH' IMMEXMRQDQGWHO HIHARIDORTXON\ DAY 1 UHWIQRIRY ) RUDE R\ HIUSHIRGI RBZ 1Q) \WHAMR \WH' IMUEXNRY Z H

PD QRVIP RQY RKHUIIP MANRQ/

ADH RUSHP WAHIBIOR RAUZ KRD RZ GHS\VEMADURARA-DH WHIRNWHFRQGAEAR DEXMHW\KDAZ D/ FRQGAWMS P P HADMD SURMR\KH

" IMUEXWRQRUNURP KRAQ) FHIMOQ DAVAVKHBGDAKHWP HR \WWH' DMUEXWNRQ

AMWRYH OrXEM \BNHDQ CRNRQWDAY DANXENRQI RUIHEHDAGHRP HW SXERAHY P HIHRUFRQRIEDMZ M D) RKHUSHIRQ RUSHP IWAHINO
R RAZKRD RZGHGVVEMADUIH/\RCROQ R WHIRIHRQ)

DSSIRYHRUDIRZ DQH WERBCDY FROMEXNRQWR XVE. RAUMBINKRTGHYLOH FKBQIHIRUMRAN UHE-HP RURKHZ DMHUHBXURKDH AUHA® RU
IQAUHAE D) R RAUMKAN RUCP HGRAURHWIFDMA LOFRSRIDNRQRURKHURLI D] DARBOGRRXP HQV RABNHDQ RKHUCRNRQ L \XAK CP HGP HOA
RURKHUCRNRQZ RX@ O | HAAKH UHDMYH YR WKWR - RAUFDSMEDWRFN RUZ RX@ EHLCARQUMMAZ 1K WH UHBUHVHQRNRQY DG WAMP HOVP DEHE
XVOG+ HY 6FKHQIQFRIHANRQZ W WH2 SIQROR &GDY * RMHE6WHD  + [P IGRY/ / 3 \R\WHH | HHAKDARHFRQMEX\WWRQR \WH$ QP DD

+ HDOK 9oMCHW WH' - IMUEXWNR0Q DG FHMOQ UHDMMS WDQVANRQY Z LDDm\ DAY | UHHWR A+ HY 6 FKHOQDG+ HYY 6 AKHOQWRANKRTHY/ IRUS 6
IHEHDOGHRP HW SXIBRHY WH 6SIQRI1 70 29QRQ  RJU

HOMIQR DY WBQLRNRQRMVAIHR \WDQVRNRQYDVDUAKXOR  Z KIFK RHRUP RIHSHYRQVZ RX@GCFIXUH QUG RUIQAUWHRE  DRLP RXQAR WRFN
R &RYHIKV \BNQJ LOR CFFRXQANHUWRFN R & RYHRKY OFTXUUHS SXUMXOQAR\WHO HIHJDQG6KDUHG6DB! D/GHICGHSEHBZ  \WDWZ RXGUDWRIED EH
H SHAMGWR FDAHWHIDOUHR WH | UHWEIXMVR \WH' DAEXWRQ \KHO  HLHUDQG FHYSQ UHDWWG WBQULCRNRQY

,QDEAWRY ZHP D QRATP HIGRXUFHWLFDMR LGFRISRIDARQRAMNAD). RKHUCANRQWDIZ RXTS UHIGHULCH | HAMWHWHOSSTFDARQR \WH2 Z GHIKLS
/ 1P MIRQ DVGHIGHSEHDZ  DGLQAHMIQAURXP WHZFHKLY URKIRNROP D SUYHYXVI URP \BN.QY FHUBQ CRNRQY HYHDI RTBRZ L) \WHVHRRQG DG YH IO
R\WH' IMMEXNRQ 7KH7C] 0 DIWAY$ JUH-P HOADOR LP SR/ DBAWR DCREQ) DR/ QG UMMAIR)/ ROXVUHDMG\WR\KH2 Z GHIKLS / LP MIIRQ LGFOQQ) D
UNXLHP HOANDZ HAWHO® HI RIHWHSUIRYIMR/R WH2 Z QKIS / 1P LMBANRQDIOQMI). SXSRWWGWIQI HYIQYIRDMRQR IW\MPV DQGZ HP D KDYH
DQREQIDNRQ\RLQEP QU\ + HQY 6FKHOQL Z HEBFK RURKHZ MHI DORFRP SO Z W \WHHUAMAIRD * XHR\WHH DG RAHUUBMMAIR)/ DG

|QE-P QI LFDARQREQI DRV XQEHMH7L 0 DIWAYS JUHP HOAZ HP D' EH@P LWMGLORXUDELOINV VR SXUKHWDADLE WDQUORAIRQY HMXW RUFRQYHMEGIGHEW
ILCDGAQIVRURKHMPQLAMRQAKDAP D RKHZ IVHEHLQRUEHINQMMI $ OR RXUSRMANILQEHP QU REQI DARQAR + HQY 6FKHQP LIKWEVARUIH
D RUSUYHMDRKOIHR FRQUROGKUCQY WIVAE R \ HDUSHURGWDWRXUMBANKREEHY/P D FROUGHUI DYRUIE®

D WH IMUBXWNR) GRAVQRATXDM\ DVDWY [UHHVEIQ R1 XQAHUBHANRD R \WH, QAMQDCE FYHXH&RAH LOFXAQ) DVD UKW \VKEVHNXHWDFTXIMURQY
R RXUMEAN WHD ZHP D KDYHPHBLO LQG-P QU LFDWRQ REQI DIRQVZ KLFK FRX@SKDYHD P DWLIDCDGYHYHH | HANRQ RXUBXMGHN

7 KH7 DQORAIRYY/Z HHFRQAMRGHG R+ HY 6FKHQVDQGRUBHFHSWR WHESIQRI 70 2 SIQRY 7 KHSOWMAW/AGRARBEIQDSUYDMBGWUXIY |URP \KH

, QMIDCE HYHHBHYIFH 56 Z [\W UASHAVMR \WH 7 UDQUCRNRYY DOGLQXAMDGLQMGVR UHD \RBD ROWHESIQRI 70 2 SIQRQIRIFRP | RVWKDAKH\SQRI|
DOGFHMIQUADMGWIQLRAIRYY X0\ |RAY [ BHWHDR HQVRUS 6 [HEHDOGARP HVEf SXSRHXQEHWHS 6, QMODE HYHOMHERGHR DVIPHG-G
WH &RH  7KH6SIQRI 70 2 SQROLVEDHGRQ [P RY RKHMLQIV FHIBIQUSUAHIBIRYY DG DWKP SWRQ/D/AR | CRXDCP DAY DvZ HODVFHINQ
XQEHWINQIV P DGHE, XV 7KHIDOWHR DQ | CRXDOU-SUAHQBINRQRUDKAXP SINRQWR EHWKH FRUHRAMVDQG FRP SBIMLQDTP DMIDOASHW RUDQ
XQEHMINQIVR EHIX@ FRP STHGZ W FRXQ@SDH HAMKHYDIAW R WHESIQRI 70 2 IQRQ $ QRIGROR FRXQHI-BIAHNFRXQHOVEHWBI DOMGIP HQV
VQRAEQAQ) RQWH, 56 RAKHARAW DQGWH, 56 RAKHFRXWP D QRADIUHZ W WHFRFOMRQAFWRW IQWHESIQR | 70 2 SIQRQ , QDEAWRY \WH
6S0QRI 700 2 SIQRQZ DVEDHEROPUWHNY DG FDQERAEHUHIHG RO PXUHANDY. FKDQIHY/Z W BANRDARYHH | AW

1 \WH7 UDQUERANRY/GR RANADT\ | RAWHULQMGGMY 1 UHHWHDR HQMQFOQAQ) DVDUAKOR RXUI DLOUHR FRP SO Z W WHUAKMRNRQVIQWH7L] 0 DALY
$ JUHP HOWROEVHIXHAFTXOMMRQVR RAUMBN Z HP D KDYHDQREQI DARQXQGHAH7L] 0 DNWAYS JUHP HOARLQGP QI\ +HQY 6FKHOQI RAKHUAXENY
\Jf CHON ZKIFKP D EHWIQILFDQA , QWHHYHZ HOHUTXUHGWRIQEP QUI\ + HQY 6FAKHQI R HVIGRXUHGLO FRQQHANRQZ WK \WH 7 IDQORNRQY \KH
QAP QI LFDNRQ REQI DINRQ FARX@S KDYH D P DMIDCDGYHYHH | HAARQRXUBXMHN | LGDGADCFRQAMRY UHXOVR RSHIDNRQ/DQGFDK | BZ V
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2 XUDP HQGHG DQG UHKIAWG FHANLFDMR! LQFRUSR DIRQ LOFOXGHYD\KDUHRZ GHIKLS @P MIWMRQ \WDM RUD\EIR \ HDUSHIRG I RTBZ LQJ \WH'  LMMEXURQ P D
SHHWAHIBIQWDQUHYR RXUNKDUIH/

,QREHARP LQP 1] HWHONHIKRRGWDADQLFTXMUWRQR  RXUFCSAIDXRANE! RHRUP RIHSHYRY/ RUFRRE@IY) JURSVR SHIRY DMMH' IMMEXIRQ
FRXGEHSOWR DSTQRIMHIH/R UHDME WDQLRMRQAKDAFOGH/WH'  IMMEXWRQ RXUDP HIGHG DG WMBIMG FHWLFDMR LGFRERDIRQIHHID SRKIEW
IRAHER \ HOUSHIRGI RIBZ 1Q) \WH' IMMEXIRQ QUHRAWRIQAUHRANEHH IADCRZ GHIKLS \ENQJ LOR DFFRXQATSSTFCEBIRZ GHYKLS SIRYMRQ/R \WH&RGH
DOGOD DIUHP HQAMXQEHWNAQ)  RUVKEWEQNDOGH RADIRQR CFTXUWHEHH IADCRZ GHIKLS B\ 0Q SHYRQRUSHIRVR PRIMWDD R RXURXABRAQ
FRP P RQWAAN RUDQ RKMHUFDWRUHIH/R RAMBEQ) WRAN RULQWHFDHR FHMEQJUDQE DMHIGKREHYR P RIAWDQWH UMW SHFHQIIHR \KAK
WRANKHBE \XAK LOYHXRU RUFRTBRRYHD \WKH2 Z GHIKLS/ [P MIRQ $ Q DIWP SMGWDQWHUR RXUMBENZ KK UL HIHRARH Z RXTG URXOVQD YIRDNRQR
\WHUHBYDQV2 Z QHIKLS / P MIRQZ LOEHQX@DQG YRGDE LQUWR DQGZ LAFDXVHWHVKDUAIQH FHVR \KFK 2 Z GHIKLS / P MBIIRQ URXQGHG XS \R\RHGQHDMA
Z KRBIKDUH \R EHDARP DFDID \ADOW HUHG\R DWWWRAKHH FOMYHEHH IWR RHRUP RHPKDUMIE®! BHH LADUHY DG \WHSURSRVHG WU HIHHZ RXG QR
CFTXUHDR. WKWIQWHVKDWY $ QW HJI RAKLY SXERHZ LI FOGHQRARID GUHRAMBQIHY EXVIOR RKHUGUHADIQGLQRUHAWAKDQI HYIQEHH LADD

RZ GHIKLS 7 KHWKVMHR WHWKWZ LOUHH YH DOEMUEXANRQVRQ DG Z L@H HRVHDDYRIY UWKWIQUASHWR  \KHKDUA/LQWKWVRKHH FOMYHEHH W
R WHRKDUMEBIEHH LADY |, QDGAMRY \WHWKWAHZ RXGEHHP SRZ HIHGVR VHIDKH\VKDUAYLQWKWAR D TXOM LHG SHYRQVHDRMGE. WHWKWMH XQGHJ
SIRAHEXUA\VHARXAQ RXULP HIGHG DQG UMBAG FHWLFDAMR  LGFRSRIDIRY Z W DOR \WHQH/SUR IWEHQ) WFHYHGE, \WHWWKWMHI RAWHH FOMYHEHH IWR
WHACUMEG®IEHH IADY , QWWHHYHAKDAKHVKDUA LQ WKWVKDTKDYHEHHQ\RG B! \WHSXUSRUIMG WU HIHHLQ DORSHP DUNHMEBQLANRY \XFK \DBIZ RXTB
EHGHP HE\R KDYHEHHQP DEHRQEHKDD R \WHWKWMADQGDOR WHQHBUR ML DD 1URP \IXFK \DBIVKDEHSOGE \WH SXUSRWAWGWDQU HIHHVR WHWKUAHI RU
WHH FOMYHEHH IWR \WHRKDUMEGIEHHLADY 7 KHSXSRWWGWIQI HFHR WHVKDUA/LQWKWZ RXEBKDYHQR W KWR\KDUHLQDQ. SUR MWDWP D EH

WD HELQUASHAWR \KFK \KDUW/

2 XUYRDG KDY WHSRZ HMRZ CLYHWHUHBYDQRZ Z GHIKLS / P LMBANRQI RUNVGHALLLF WBOQU HY DNAMUI RTBZ LQ) SURFHEAUHY AVRNRXW RXUCP HIGHG DG UNKIMG
FHWIFDMR LFARSRIDIRQ + RZ HYHJ REHAWDQLQUASHRAAR FHYBIQWBOL HYAWKDAP FHAAHIBIQ UATXLUHP HQV GARUIBHGLQRXAUCP HGHG DG URANMG
FHWIFDMR LGFRERIDNRQ RXUVRDEG LY GRARED] DIMG R I UDQADZ DiYHJ , Q DEAWRQ RAUCHMIV R P RAIN  WH UHBYDQABWMIRNRQ/ NANVRIK LORXUDP HIGHS
DG UARMS FHWIFDMR LFRSRIDNRQLYAP MWGE \WH70 0 DRWY/$ JUHP HQV

7KH2 Z QKIS / 1P MANRQLYLQMIGHEWR KHS SUAHYHWHW [ UHHWHDR HUWR WH' IMMEXMROXQEHBHAIRD R \WH&RGH EXVIMY SRMEBIWH
UMMRIRQ FRX@ G-BUHWWHSUFHR \WKDW/R RXUFRP P RQWHAN DG LQRHMBIQALURXP \WIFHYZ KIBIWH2 Z GHYIKLS / 1P WBNRQLVIQH | HAMVFRXTSLQKIELW

SR\ FROMIVVR FKDQHRXUYRDGRUGHD  GH HURUSUHYHADWEQLRMRQRUD KD HIQFRQIRCR XVAKDAP LIKWQYRYHDSUP LXP - SUFHIRUKRTHYR RXU
FRP P ROWHFN RAWDAP LIKWRKHZ VHEHIQWWHERANQMIAXNR . RAUMBNKREHY

" XHVRWHO H.IHJ RXUDELOW VR XVHGQHARSH.DIMY) QMR R VHAVXWUHVE DEBILOARP HP D EHURKIRMG DQGWHHQHARSHDIY) QRAH/FRXGH SLHRU
RKHZ [NHEHXQDYDLDE®!

" XHVR\KHO HJIHJ RXUCELOW \R XVHGHARSHDIY GVAAR R VHAVXMUHE CEBHLGRRP HZ LOEHI XUHJUAXURRG DQG\WHHGHARSHDIY WY 12/ V
FRXGH SUHRURKHZ VHEHXDYDME®! , QJHHDOXQEHBHAIRY R \WHERGHDIGFRUASREQ) SRYMRY/R WBMQY. DFRSRUIDIRQ\WDXQEHI R/
DD RZ GHYKLS FKDQIH  LV\XEMPVR QP VBIRQYRQLWCELOM \R XM HIWSUH FKDQIH1 2/ VAR RINVANXUWUH\E] CEBILGARP H ) RAKHHSXUSRAY DORZ GHIKLS
FKOQIHIHHDD RFXY/Z KHHWKHDIJ B DMWRRN RZ GHIKLS R RHRUP RIMMIBRNKREHYRUIURXSVR WRANKRTHYZ KRRZ QVDABDWW R DFRISRIDIRQY
WEANLGFUDH/IWRZ GHIKIS B\ PRHWDD  SHIHQBIHSRQVRYHIWEZ HANRZ GHIKLS SHIFHQWIHZ WMQDVSHAI LHG\WXY SHIRG 3URMR\KHO HIHJ
\RP HR 9HN) LWIWEKRFHVH MY 1 2/ VZ HHEMRAR QP MBNR)Y ) RTBZ LQ) \WWHO HJHU 9HN) LWIN&KRIFHVH MY 12/ VP D EHXEMPAR [ XURH
@P \BMRQV/DQGZ HP D RAEHIEBIRIX® XVHWHHL 2/ VAR RINVANXMUHE CEGILGARP H , QDEAWRY L Z HXQEHIRDQ \KEHNXHONRZ GHIKLS FKDQIH RXU
CELOW RN H1 2/ VARXES EHI XURHUIP WG 7 KHIHLY DOR DUMI \KDAVGHR B XDRY  FKDQIHYRUIRURKHUXQ RIAHHQUDRYY H MM 12/ VFRXTE

H SIUHRURKHZ VHEHXDYD.OEGIVR R INVANVXMUHIGRRP H\Y CCELOMN/

$ GCAURDD \KH7O $ PVDVCHIGHSEHEZ  IRKAMGLODUHBAIRQLOWHHRGRP LE BEHHIWR \KH1 2/ VDQGRKMHUGH HIMG\E DRHVDDDEG\R XY 8 QG-
WH7O $PA8 6 IHHDOL 2/ VIHHDAGD\W HHP B Z LORNFHEVPARH SILDIRQ



7CEBIR &
Risks Relating to Our Common Stock

7KHP DUNAABUFHR RXURRP P RQWRFN LVANHD W EHKLIKO® YRDM DQG VXEMRAR Z LCHI OXRXDWNRQY DQG\ RX P D BHXCEE®I R URHD RXUNKDUH/DWVRU
DERYHWHSUFHDAZ KIFK \ RX DFTXWHGWHP - RUDAD@

SURMR\KH' DAUEXWRQ @M WHIHZ DV QR SXETF P DINAVRURXUFRP P RQUWRAN $ @P WGP DINHAARP P RQD NJRZ QDYD Z KHQ IWXHG \WDE Q) P DNHMRU
RXURRP P RQUWRAN GHYHBSHGRQ) HEUOY DG WX@UZD WBEQ) R RXAUARP P RQWRAN 1 DV &9 ( 7 BHIDQRY) HAUMY 7KHP DINAWV
SUFHR RAURRP P RQURFN LYV ANHD R EHKLIKO® YRIMYB DG FRX@ BH\XEVRAR Z LGHI ORXDIRQY LQUASRQHWR P DR | CRRY\KDADHER RQGRXUFRRQURO
LFOQQ BEXWRNMP WEWR

TXOW® YDUDNRQYIQRXUBYHOH/DQGRSHIDMY) H SHOFHY

GHYHESP HQVLQWHI LQDGADCP DUHN DG Z R LGHRUH IRIDCHRERP 1HY
DQIRXA-P HQVR LQQRYDIRQVRUGHZ. SIRGFNVRIVHYLFHVE! XVRURXUFRP SHIVRLY
DORXQAHP HQVE\ \WHJIRYHGP HOAHING R U XOMWNRQ/AKDAI RYHQRXULGEAMY
\LIQU LFDQAVDBVR RXUFRP P RQWRAN RURKHVHRXUMEVLQWHRSHQP DAV
YOUDNRQVLQLOMIAXNIDMY

FKOQH/LQWHP DUHAYDODMRQ/R RKMHUFRP SDUIEGIFRP SDQHY DG
FKOQHVLQLFFRXQIY) SUCASOV

, 1 VHRXUMHY RULQGKME. DCDOWWVSXEDWK XQ DYRIDE® UIHHDURK CERXVKY RURH-DHWR SLIRMGHFRYHDIHR - XV RUMBRN SURHDQGWDAQ) YRXP HFRX@
GHIXH

7 KHWBEQ) P DINHVRURXURRP P RQWRFN Z LAOGE-EHG LQ SDIWRQ WH URHDIUAK UHSRIWWWKDAHRXUMAY RULQBGAMY - DD WV SXEDWK CERXVIXY DG RXUBXMHN |, |
RAHRUP RHR WHVHRXUMHY DG LQGAMY DO WVZ KR FRYHURXUMRRN GRZ QI UDGHV\WWHWRHN RUSXEMWKHY XQ DYRITEG URHIUAK CERXAAXV \WHRAN SUFH
ZRGOHY GRIXH , | RHRUP RHR WHHDIOWHDH/FRYHIDHR XVRU DR SEQK BBRWRQXVUHIXOW G DG RURXUMBIN FRX@G GHRUHDH
Z KIFK FRX@ FDXVH\WH RN SUFHRUMBAQ) YROP H\VR G-FIXCH

) ORMDINRQVLQ RXUTXDUMO RUDQQXDORSHDIM UHRKAVP D FDXVHRXUMRAN SUFHWR GRICH

2 XUTXDUMD DG DOQOCRSHDAY BAXOVP D 1 ORMDM\LIQULEDQ® LOWHIXMH GHWRDQ®P BHUR |TRRY LFOQQ) FDRIDIWR AHYBQSIRGANIH
FKDQIH/LQI RMIQPXUHR H FKOQHUDAY FKDQIHVIQRXUDFFRXQIY HXP DAV WP Q) R RSHDIMY H SHIAWUY DOGWP L) R UIX@RY CSSIRYDY DG
TRHQHY Z KIFK FRXGE DGHYHD [P SCRARHYDOHR RXUFRP P RQWRAN ) XUKHIP R RAUAKOVP D |ORMDMGHRDYDUHVR RM-UIDARY POQ R

Z KIFK DUHRXNGHR RXUFRQURCDQGP D EHQL LEXOWR SBHEFW

7 KHPP XDMHHIHAVR WHHI DRRLY FRXT UAXOQ @I HI CRXDNRQY DG XCBUHARBELMN LORXUTXDWM® DG DUQORSHDIY BAXWV $ VDUAKXIV

FRP SOUQ) RXURSHIDIY AXWVRQDSHIRG \R SHIRGEDUYP D QRAEHP HIQQJI XO, QYHIRLYMKRXG GRAHD RQ SDANXOVDY DLQAFDARQR  RXUI XUMUH
SHIRWP DGRH 7 KLV YDUCELOW DQGXCBUHARBELOIV FRXS DR UAXOVQRXU OUHVR P HARHH SHABIRQY/R LQGAMY RUILGDGADCDDO WRULQYHKRLY | RUDQ
SHIRG , | RAUHYHXHRURSHDIY UAXOVI DOEHBZ \WHH SHABIRQ/R DO WRUQMHWRYRUEHBZ DQ | RHDIVZ HP D SURYIGH\R\WHP DUNHARUL DQ

| RIFFDAVZ HSURMGHR\WHP DINHADHEHBZ \WHH SHRABNRQV/R DDOMVRULQYHKRLY WHSUFHR RXUFRP P RQWRAN FRX@ GHRICH\KEWBRIDIM 6 XFK DWRAN
SUPHGHFIHARXG RFFXURYHD Z KHQZ HKDYHP HADQ. SURVRA® SXECF® WIS UHYHXHDQG RUHLQQIVIXGDIFHZ HP D SURVIGH

2 XUBXMCHN/FRX@ EHP DIMID@ DOHIHD DI HAMGE: D QHI DIYHRXFRP HIQ LI QL LFDQWIW DINRQ RURKHU®I DOSLRAHHEQIV

: HOHPXUWHQ® LQYRYHGLQD\KDUHKREHM-RXUMEV QM DNRQ DQGP D EHXEMRAR | XMUHOM DIRQP DY FOIP V DQGGP DB/ 7 KHHP DIWLYP D GYHW
I LCDQADCDQG P D HP HOABRRXUAHV\KDIZ RXES RKHZ VHEHXVHGVR EHIH IWRXURSHIDINRYY 1 R DWKUDGAHVFDQEHILYHO\WDAKHUAKOWVR \KHHP DARLYZ L@
EHI DYRIEEGIVR XV $ QDEYHYHUAROMRQRURXFRP HR D) R WHH@Y W FOIP V G-P DQBYRULQYHKM DIRQYFRX@ KDYHD GHI DYHLP STRARQRXULHXIV
R RSHDIRY/ [ LQDGADOFRQAURY DOGAraw
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) DIOUHVR HABEDK DQGP DLQELQ H | HARHLQM CDCARQNRY FRX@ KDYHD P DVMIDCDGYHYHH | HANRQ RXUDELOMV R UHSRUARXUI LODQADCFRQAURY LHXWVR
RSH.DMRYY RUFDWK | GZ \VDAFXUDIMY DQGRQ DWP HY EDVYDQGFRX@KOLP RXUUHSX\BAIRD

$ VDSXETF® WDGHGFRP S0 Z HOUWH\XEMPAR\KHG HRXUMAY/( [ FKDQIHS PAR \WH ([ IKDQIHS PW DQG\WHEDUEDGH2 [ B $ PR 6OMEDQH/
2[® $FW 7KHEDUEDGH/2 [ Bl $ PABNXUAKDAZ HP DQEIQH | HARYHGVFBRXUHARQARY DG SURFHEXUHY DG LQM QDOFRQAMRCRYHUI LODGADOS R

7RFRP SO Z W \KHHUNXUP HONV Z HKDYHDQG Z LOGHGWR ARQMMH\R XSJ UDGHDQG P SBP HADGAWR DO QM DOFRQURY USRI WX WP V LQ RUP DIRQ
WRKGRBI\ P /DG SURFHOEXUHY DQGKULHDBAMRDOIFFRXQIY  BIDOARP SIDAH DOGILADAHME $ P DMUDCY HINGHWLYDGH LHHR RUFRP ECDIRD
R GH IAHAHVIQLQMCDOFRQMRCRYHUI LQDGADOUHBRG) WDAHXOVLQDP RIHWDQ UDRITEGI SRAMELAN WDADP DALIDCP IXBRP HIAWR DOQMCRUQMIP

I LCDQADOXBAP HQNVZ LOCRNEHSURYHIMG RUGHMARMG RQDWP HY EDAY

" XUQ WH TXDMWHHG6HBMWP BHU P DI HP HQAGHRWIHGDP DMUDY. HINCHW/ LQ RXULQM CBCARQAROHDWMG R LCH | HARYHLQ RP DINRQ
WHKQRR)\ JHHIDOFRQARY |, 7* & V LQWHDWHVR @I LFBOHRXUW DG RKOQIHP DRIHP HQAQRHIMQR RAUBMHVXQWZ IWIQ1 RW$ P HIFD $ 3% &
DG( XURSH $ VDUHXOR \KLYP DMUIDDY HNGHW P BRI HP HQARFOGHE WDNRXULQM CDCARQARY RYHUI LDCADOW-SRWY) Z HHQRW I HAHDYR
6HBMP BHU DIGWURAIK' HAHP B

" XUQ) WHTXOWUHIGS' HRHP BHU P DI HP HQAGHVLHG DP DMUDIY. HINGHWLQ RXULQMCDOFRQARY RYHUI LCDGA DO SR WG UHDIWY) \RRXU
CFFRXQICY | RULGFRP H\BE HY 0 DRI HP HWDWHAP HNGHMLHG FRQIROGH LEHGAHY DXRADMG Z LW \KHWEQMROVR FABEQKLQ) H SDOGHGLQ KRAH
FCSCELONY DOG XM L) QHZ \Bf FROKGIION $ VDUAKOWR \WHHIWAKHY RAUFRQIRYWR UYL DQG0D0] HWH&RP SO VIGRRP H\E SURYIMRQDQGGH HIBG
LGFRP H\Y] EDDFHVAGGRARSHDMH | HAWHD 7 KDAB(P D) HP HWR FRGFOGHWDYWH FRQUROGH LELHGAH/ WDV IMAGDN HAHP BHU UBUAHOMG
DP DAUDCY. HNGHWV/LQLQMDOFRQARY

: HDHLP SBP HQIY UHP HADOP HOUAY MR DEEHNWHP DMUDGZ HONGHWHY SURMWWHHGR |DMADO KRZ HYHUZ HFDQRADWXUHWDARXUH | RWZ LOEH
\XFFHM XCRURQWLY WP HIXH RUWDAZ HKDYHLG-NIHS DOP DMIDY. HNHAHY 2 XUUHP HADOP HOWUW/P D URXAONQ DEAMRIDOMKRRI\ DGRKH

H SHOH/ $Q IDOUHWR P SBP HWKHHUHP HADOP HDXUHY DG WR CFKLIHYH DG P DQEIQH | HARYHLQMCDCFRQARY DG AVFBRXUH FRQARY DG SURAHGAUH
FRX@ KDYHDP DMUDCDGYHYHH I HAARQWHP DINHAVRURXURRP P RQWRFN

) RIDAVAXWRQR RXULQMDOFRQARY RYHUI LQDGADOUSR W) DOGDGHAUSIROR \WHIGHWLHG P DMIDOY HINGHW VHH3DWY, WP $ &RQARYDQG
3URRHBUWVR \KLV/5 HERW

6DBVR RXURRP P RQWRANP D GHIDRYHD D | HRAMWP DUNHABURH

, VIV@NHD \KDNRP HWRANKRTEHY KDYH\RT RUP D \HTRXUFRP P RQWRAN UHAHYHG LOWH 7 IDQUIRIRQY | RUYDURXY UHDRQVAKEK DVLL RAUBXMGHN/SUR LBIRU
P DUHAFCSLAB DNRQDYDFRP E.GHFRP D). GRHVQRVIVWKHULQYHIY HONREVRRYHY 7 KHVDBYR \LJQU LFDQAZP RXQVR  RXUFRP P RQWRAN RUWH SHIHBIRQ
LQ\WHP DINHAKDARLY Z LORAFXUP D URKXONQDGHUHDHIQ\WHP DINAABUFHR RXUFRP P RQWRAN & HWBIQI RUP HIMRANKRTHYR 9 HWV) L& KRFHKRGBQ)
DSSWK LP DMD R RXUFRP P RQWRANZ HH\XEMPAR DM P RQX @GN XS SHIRGI RTBZ LG ) HEXDW ROWHEGRICQ) ' DM Z LW URSHRAR \KH
\KDH/R RXUFRP P RQWEANWH  UHFHYHGLOWHO HIHJSXWXDQAR DYRIY DG \VKSSRDI UHHP HQWV7 KHAHVKDUAY Z HIHQRAGMRAG VHEXUMY Z WO WH
PHQQI R 5XB  XQEHMHEHXUMAYS PANMMHH SILDNROR WHEAN XS SHIRGDG XQBWKHBE RAUDILADM/ P D \MEVHIXH® EH\RGLOR\KH
SYXEQF P DN IKRAVHAMANRY , | \RP HRUDEDAHH\KDUA/DHVRT RULL WY SHFHYHG\WDAMWH Z LGEH\RTS LOWHSXETF P DNHMKHSUFHR RXUFRP P RQ
AN FRX@S GHRICH\KEWBRADD

: HAR QRAQMG\R SD. GYIGHIG/RQRXUFRP P RQWRAN DQG FROMHIXH® \ RXUDELOWV\R DFKLHYHD UHMUQ R\ RXULQYHWR HWZ LOG-BHOGRY
DSSUHADNRQLQWHSUFHR RXUFRP P RQ RN

: HAR RAQMG\R G-FOUHDGSD. AYIGHIB/RORXUFRP P RQWRAN | RUKHI RIAHHTEGI XMH © HPXUWHI® LOMG\R LOYHIRUNXMHHDQQIV Ll D) W
IXQGRXUIURZ W \R GHYHERS RAUBXMGHW | RUZ RING FDBMIOGHHY DG | RUJHHIDCFR.SRIDMSXUSRAY 7 KHIH RUH \ RX DHQRAINHD \R UFHYHDQ GYIGHIBY
RO\ RXUFRP P RQWRAN | RAWHI RUAVHHIE®  XMUHDQG\WH\XAFHWR - DLW HOAQ\KDA/R RXUFRP P RQWRAN Z LOG-BHIGRODQ | XMUHCSSUHADIROLQ
WHUYDOH 7 KHHLY QR I XOUDQAH\WDNKDUA/R - RXUFRP P RQWRAN Z LOTSSUHADMRURYHRP DQBIQWWHYDOHR KDY UHFHYHGLQFRQGHRAIRQZ W \KH
7WQOANRY/ , QDGAMRY ' HIY DH@Y. RAWHDIUHP HQVIRYHQQ) RULQG-EMIHA/P D LP SRHUHNXLP HOMKDAP D UMMAWRXUCE QW \R SD. GYIGHIB/
RKRTHYR RXUFRP P RQWRAN
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8 QAHURXULP HYGHG DQG UHABMMG FHIVIFDAMR LGFRUSRIDIRY RXUCRQ HP SR HHAUHARLY JHIH.D@® KDYHQR REQIDARQ\R R | HIXVFRLSRUIDMRSSRUMQUA/

2 XULP HYGHG DG UABIAG FHWIFDMR  LGFRSRUIDARQ DEAHMAY SRMAMOFRI CRVR  LOMINZ 1\ UASHR/AMR FR SR DM RSSRIMQUHY DG WBQURMRQAKDAIUA
SHHIMG\R RUZ KIFK RKHZ MHFRP HIQR\WHSRIHMRQR D) R RAUGUHRARYZ KRLVRAIBRRHR RXUHP SR HAVRUDRHP SR HHR D) R RU

\KEMADUH/ 8 QAHURXULP HYGHG DG UABIRG FHWIFDMR LGFRISRIDIRY Z HUHRXQAHDD IQMIMRUH SHABGR LQVXKAK FRSRIDMRSSRMQUAY/ XQBAKH
Z HHSUAHRANG\R DQRQ HP SR HHAUHARUH SUAA® DQG\RBD LOVKAK SHYRQVADSDAW D/RHR RAUGUHRARY

$ QMEN-RYHJSIRIMRQVLQ RXUDP HYGHE DQG UHABANMG FHINVLIFDWMR - LOFRSRIDINRQ DQGDP HG-GDQGUHABMGE. @ VARX@GAVRXWDIH GHD RUSLIHHOND
AKDQIHR FROARCDQGP D DNTHAAKHWDAQ) SUFHR RXURRP P RQWRAN

2 XUIP HYGHG DG UAMIAMG FHWWIFDMR LAFRBSRIDNRQ DG P HIGGOGUMBIMG R @7 VICFOXGHD QP BHUR SIRVIMRQVWDAP D AVARAUIIH GHDY RU
SUHYHND FKBQIHLQ RXUP DR HP HONRUARQARCRYHUXV\KDAKRFNKRTGHY P D FROUGHUIIDYRIIE® ) RUH CP S WH P HGHE DG UHARINMG FHWIFDMR
LAARSRDNRQDG P HGGDGUMBMGE @YV ARBAHD

DAKRU HWHMXOAHR BN FKHAN. SUH HUHS WRAN WDWARX @G EHMKHG B RAARDG Z WWRAWDESURYDCR - WRANKRTGHY/

[ RUWH I LYAARUHH\ HOY/I RTRZ LQJ \WHO HIHIXQMDWH DRXDOP HHY R WRANKRTGHY GYIAHRAV/FROGLQR\KUHFDWHY \HYQ) MR IHHG
WP VR RCH \& R DQGWUH\ HOY URSHRRYHD

QP MIKHCHOW R WRANKRTHY/ W UHP RTHAUHRRYB. DAL WHDH WP DYHYRMR KRGHYR DABDWAE R \WLLG/R \WHRAMBAQ) WKDWHW/R RXU
FEBMBORAN WHQ HONGBG R YRWM I RUUHP RYDCDQG XQNOKH DRXOCP HHMY R RFNKRTHY SHP W) GUHRARYWAR BEHUHP RYHSRQD Z W
FDXAH

SIRVGHWDAYCFDHH/RQRAUV/ARDGP D EHILABGRI® B DP DMUW YRMR GUHRARYV\KHOLORILFH

HABEQWK DGYDFHGRIFH AL HIVI ROMBANKREHUGRP LCDIRQVR  FOGACDAN | RUHBRIRQ DV AUHRRLY EH RHDQDOQXMCRUNGHADOP HMY R RXU
VIFFNKROHYRAR Q) RKEHUBXMQHNEH RUHDQDQQOCP HAMY R RAUMBANKRTHY

VEMAXRGHAIRD R WH' * & ZKIFKZ LMBRAEWYI WP HYDILQ) LOBXMQHNFRP BCQDIRYVZ W FHIEQ LQMMMGWRNGRTHY |RU
\KUHH\ HOY| REBZ LG \WH GDM VKA WWRANKRTEHUEHADP HLQAMAXAG XQDAW FHABQ FUMID DUHP HADQG

UNXUHWHOSSURYICR KRTEHYR DABDIVE R \MLG/R WHRXMEQEQ) \KDU/R RUFCSAIOWRAN WHHMBG\R YRMVR CP HIGWHDP HGHG DG
UMBAG FHWIFDMR LFRSRIDIRQDG\WHIP HIG-GOGUMBAGE. @7V

7KHHSIRAMRQ/P D SUAHIWRUMEANKRTHY | URP BFHYIQ) \WHEHH IWURP DQ SUHP LXP \RWKHP DUNH/BUFHR WHARP P RQWRANRITHIGE. DELGEHIIQD
\EN-RYHUFRQM W YHLQ\WHCEVHIPHR DVEN-RYHUDIP SMAHH IMMIPHR WHAHSURIMRQV/P D DGYHYHD Dl HAMHSUAYDLOQ) P DNAABUFHR \WHFRP P RQ
KRN L WHSURYIMRQVDUH YLHZ H5 DVAVARAUDILQ) VENHRYHUDIP SWLQWKHI XMUH 7 KHOP HIGHGDQGUANBAGE. @Y VDR P DNHIVA LEXOVRUMBANKRTEHAR
WSOFHRUUWP RYHP DEIHP HWR JIYLQ) RXUYARDUG\KHVRBICELOW \R HBRADQG UHP RYHR | IFHY 7 KRHSURYIMRQVP D | CFLOMAMP DRI HP HQWHQUHIKP HQV
WO D GHD GHMJ UHIGUP RHGL IEXORUSUHYHND FKDQIHLQRXUARQARO Z KIFK P D QRAEHIQ\WHERWAQMBAVR WHWRANKRTHY

2 XULP HYGHG DG UABAG FHWIFDMR LOFRSRIDNRQ GHLI DM/ WHERXWR &KDFHY R \WHE\BMR ' HIY DUH RULL \WH&RXWR &KDGFHY GRHVGRWDH
MUMGRIRQ \KHI HEHDOGMUREWRAWRAKH' [MMRWR ' HDY. DHRURKHOMBIMARAWR WHE\BMR ' HDY. DUH HIFK \KFK FRXUWDYCBSTFCE®! WH 6HDRMS
YRXP  D/AWHH FOMYHIRXP |RUPHMSEQ@MDNRQWDP D EHIQUDMGE! RUMBNKREHY Z KUK FRXG TP IWRXUMRANKRTHY CEOW \R RABIQD

| DYRIEGIMAFADO RXP 1RUGVSXRYZ WK XV

2 XULP HYGHG DG UAABAG FHWIFDMR LGFRSRIDARQ SURYLGH/WDAKHEHBRAMS) RXP Z LEHWH\RBIDQGH FOMYHIRXP 1RU L DY GHIYDMYHORMRQRU
SIRHHEQ) BRIKWRQRXUEHKDD LU DY CRNRQDXHWY DFDIP R BHIFKR DIIGADY GAW RZ HS\WRXVRIRUMEANKRTHYE DY R RXUPXUHARU

IRP HIAUARY RILFHY HP SR HVROMRANKRTHY 1Ll DY DAMRQDWHMY DFDIP DIDQWKVDIMQ) XQAHMWH' * &/ RXUDP HIGHG DG UMBIMG
FHWIFDMR LGARSRIDIRQRURXULP HIG-GDGUMBMGE. @ VRUDARZ KIFK\WH' * &/ FRQHYMUMGRIRQRQDGHBAMS) RXP LY DY DRMRQDAHWY D
FOIP DIDQWXVWDAVIRHGHGE \WHIQMIDOD I DLY/GRAMCH Y D) CAMNRQ\R QM SAMSSD  HY RIFHRUGHMP LGHWHYDIGW R RXUDP HIGHGDQG
UABMG FHWLFDMR L[GFRSRIDIRQRURXULP HG-GOQGUAMBAGE. @7V RU YL DQ RKHUCRIRQDWHY DD IQMDOFRSRDMFDIP  XQGHBHARY R
WH' * & | DWRANKRTHJILBVOQ R \WHSWHHAQ) DRIRQVIQDARAWRKHWDQDFRXWRDMG Z MMQWHE\BMR ' HDZ D D ) RHJQ$ AMRD KK
WEANKRTHKDOEHGHP H3\R KDYHFRQHQMG\R [ \WHSHYRIDOMUMNGRIRQR \WHEHBRMS) RXP LQFRIGHRANRDZ MW DY) DRNRQEURKIKWQVXAK FRXWAR
HIRIFHWHRARFHR [RXP SIRIMRQDQG | KDYIQ) VHYIFHR SURFHWP DEHRQVKAK WRANKREHULODY. \KFK HI RUAHP HQATRNRQE\ \HYLFHRQ\KH
\RANKRTHUV FRXQUHD DVAKAK WRANKREEHUV DI HQMIQWHI RILIQLRANRY 98 BHARP LQJ DKREHUR RXUARP P RQWRAN DSHYRQZ LOEHGHP H3WR KDYHQRIFH
R DQGKDYHARQHAG\R\WHSURYIMRQ/R  RXULP HIGHS DQG UBAMG FHWYLFDMR LR SRIDNRQ UHIDMG\R AKRIFHR
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IRXP 7KHFKRFHR IRXP SIRMMRQLQRXUDP HIGHE DG WWWBIMG FHWIFDMR  LFRBRIDARQP D @P MRXAUMBANKRGHY CHOW W REEIQDI DYRITE®]
MAHDORXP |RUAASXMVZ DK XV

Item 1B. Unresolved Staff Comments

1RH

Item 2.  Properties

2 XUFRSRIDMKHIGDOWY FROUMVR L \KUHH I CHOMWY GFDMGLQ3RYBG 0 DH 7 KHILWWIHOW HFRP SDAHVESSWH P DMY VDOHIHHAR GDHS
RIFH\VSOHH Z KIFKH SUWVIQ- X0 7 KHVHRQG | CHOW HFRP SDAH/CSSUWR P DMD VIXOHIHHAR GDHSRIIFHVSOAH Z KIEKH SIUWVIQ

' HAPBEU 7 KHWLLG | CHOW HFRP SDAHYCSSWR P DD VDOHIHHAR GDHGRIIFH\EDAH Z KIFKH SIWH/IQ$ SUO : HDORXWI H
SR IPDMY GMNEXANRQRHMYDGOSSWH IPDMY R IFH\KURXKIKRAWKHZ R

, Q% XIXWWV ZHVJIQGHGW R QY GDHYIRUDCGAWRIDOR | IFHDQG@ERDRY VEIFHIQ3RI®QG 0 DiCH 7 KHI LW I RUBSSWR LP DMY VDIOHIHR
R LFHNSOAHDG WHVHRG LY I RUDSSI P DMD VDOHIHHAR @ERDRY \SCHH DG Z LOKRAHRHIMQFRP SRXQAQ) SKDP DR RSHDIRY/ 7 KHBDH

\MP VZ 1QHRP P HAHDAKHHOMIHR L Z KHQZ HBHLQRAURSHDNRQYV IQWHHI CHONY RU L \WHE@OMWHOCRG REMQVDSHP DIHONAHWIFDMR
RSO 7 KHIQWIOBDHWP VOHIRU  \ HOY/BOGLQRFCH I RAURSWRDO LYH\ HOUH \WWMRQY

,Q-XCH ZHMIQGHGDODHI RUR I LFHVEDAHDG SKOWP OR RSHDARYVIQ3KRHY]  $ U RDZ KIFK ARP P HAHGLQ1 RYyHP BHU Z \Y DRLQWDOBDHMP

R \HLY 7KHICAQW LVCSSWH P DMD VIXOHI FHAMKRZ HYHU Z HKDYHGHMP LOHS\WWDAMA CRAMEE®! | RUWLQMYGHE SXERVH DG DHOARYHD
SXAUHNQ KE GDHRSSRIYQWA
,Q-XO Z H\MIQGHGDODHI RUDBMIDMVECFHIQ3KRHL  $ U] RID 7 KHICHOW LFXGHYCSSUH P DMD VDXDHIHAR RIBH\VSDAHDGZ LOKRXAH

FHIBIQFRP SRXQAQ) SKDWP [R RSHIDARY/ 7 KHEDHWP FRP P HRHGLOQ- DX DGWHIQWIOBDHWP LV \ HOY

. HEHIHYHWDARXUH M) | CROWAY DUHDGHDDM I RURUGHDUWMYP CH-BY W HP D GHHGOEAWRIBOSIAHDYZ HIWRZ DGH SDOGRXURSHDIRY @ H
EHIHYHWDAME® DE3WRIBCRUDIMIDIYHR | LFHVSORH Z RX@ EHDYDLOE® DY BHPXUUHG LOWH I XWUHRQFRP P HIADED WHDRIEGIWP V

BHHIRM  / HDW/XQEUWP ) LCDGADOB\BMAP HQVDQGEXSSBP HAMY ' DY

: HEHIHYH\WDARXUSURSHWWAY DUHLQ I RRG ARQBMRQ DUHZ HOP DLQEICHS DG DUH\XMIEB DQG DAHNXDMVR FOUY . RORXUBXMGHW CEDWURP. WH\SLFHQRMG
CERYH :  HKDYHDBAWRDCRSHIDY FOSCAW DAFHMEQ GMUEXWNRQ FHOMJI DALMY

Item 3. Legal Proceedings

SHHARIRM  &RPPLWHWDGERMWIHFHIGFOGGIQ3DWY, WP ) LDGADCBVIAP HOVDQGEXSSBP HAMY ' DIBIQWLYS FSRWRULQ RIP DIRQ
RQ®IDCBURFHHEQIV

Item 4. Mine Safety Disclosures

1 RADSSTHCEM
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PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters, and Issuer Purchases of Equity Securities

2 XURRP P RQWRHN KDV BHH OWMG RQWH 1 DWAT * GEDOGHPRVG DINHMQGHMHM P ERO &9 (7 MQAH) HBXDY

SURMN\KDNDM \WHHZ DVCR
SEFWEQ P DNHVRURUARP PRQUWRAN $  Z KHR IWXHS WDAQ) P DINHNVRURXURRP P RQURAN H LMAMG BHE HHD) HEDADY DQG) HEUAOY
XQAHMHM PERO &9( 79

Holders of Common Stock

$VR ) HHuY WHHZHH KRGHYR BHRGR RXURP P RQWRAN 7 KLY QP BHIERHY (RAH GRNBHH LHDORZ CHY/ Z KRHWKDUWHY DIHKHBLO
VNP H

Securities Authorized for Issuance Under Equity Compensation Plans

,QRP DNRQUHIDBEQ) RAUHMXW FRP SHDINRQ SO0V DG WHVHRXUMHY DR HG 1 RUMKORH WHIXQGHUWVNANVRI KHHOXQAHUB DWY,, WP BEHBZ
Dividend Policy

: HKOYHQHYHUGHFOHGRUSDIG D) FDWK GYIGHIB/RQRXURRP P RQUWRANRUDQ. REHMARXUMAY : - HDQAASDMWWDAZ HZ LAUARMOQ DODYDME® | XQB/DG 0
IXMHHDQQV U DR [RXVHIQWHRSHIDNIRQR RAUBXMCHNY DG CR QRATQIASDMSD 1Q) FDK AYLGHBVLQWKHI RVHED I XMUH , QDEAWRQ RAUGEW
LOXWKP HQWVP DMIDTD URARARXUCH O W SD. AYIGHIG/RQRXURRP P RQURFN 3D P HOAR I XMUHFDK GYIGHG/ UL B Z LEHDARHAMVAHIROR \WWH
EROGR QUHARARYDWMNQ) LOR CAFRXQADURXVI CRRY LGFXACQ) RXUINLADADCARAWRQ RSHDIY URKXOV FXUHNDQG CONASDMS FDK GHHBY/ \WH
UHDAUHP HOVR PAUHARUMWHQ H MY G-EWOWIKP HOV DG RKHUI CRRY WHERDGR AUHRARY GHP VUHBYDQWV

Stock Performance Graph

7KHIWSK EHBZ. FRP SOUA/\WHPXP XDMYHRBDKDHRTHIHMOR RUFRP P RQWHAN | RAKHOIVRXUTXDUMY Z W \KH1 D/ADT * GEDCD DNHARRP SRUMM
Q3 DLWHE 3

+ HOON&DH, QB 7 KHLQ RIP DINRQSUAHOMS DAXP HYDQLQUDOQYHAR HWR RQ) HELOW WHH I HFAYHAMR \KH
UIIMADIROR RXUFRP P ROWRFN DQG\KDADEIAEYLGHIBYZ HHUHQMAG 7 KHJIUDSK \KRZ VAKH YDOHWDANDFK R \MHVHLQMUY HWZ RXGBKDYHKDG DAMHHIG
R HIFK X0
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Four-Quarter Cumulative Total Shareholder Return®

$130.00

$120.00 //‘”"

$110.00

$100.00

450.00

480.00

470.00

$60.00
$50.00
\
$40.00
\ —

$30.00 -
$20.00
7-Feb-19 31-Mar-19 30-Jun-19 30-Sep-19 31-Dec-19
=8 Covetrus, Inc. =M asdag Global Market Composite = 5 &P 600 Health Care
February 7, March 31, June 30, September 30, December 31,
2019 2019 2019 2019 2019

&RYHWKV ,(F
1 D@D * GO0 DINH&RP SR
6 3 + HDOK &DH
D LQYHVWHG RQ JHEUXDU\ HQ QWHR/FWPRQW A HILYQEOIGYQDW Rl '"HFHPEHU
Recent Sales of Unregistered Securities
1 RAIBSTHE®
Issuer Purchases of Equity Securities

1 RADSSTHEM
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Item 6. Selected Financial Data

<RX\KRX@ WG \WHI RTZ Q) FRQWRICDMG DG FRP HCHS | QDA DO@DBLQFRMQANRYZ W, WP 0 DIHPHQWY' DAXWRQDQG$ (DOMVR ) L(DAHDO

&REWRQDQG5 HXWR 2 SHDIRY/DQG, WP ) LQDGADOB\BAMP HQVDQGEXSSOP HAIY ' DU 7 KHUAKWW\KRZ QEHBZ DHQRAGHHADUO® LQAFDYHR WH
UAKOV\R EHH SHARGIRUDQ [ XMUHSHIRG/

Fiscal Years Ended

December 29, December 31, December 26, December 26,
LOQPIARY/ H AFBWEHNKDUIHEWW December 31, 2019 @ 2018

2017 2016 2015
Statement of Operations Data:
1 HNDBY
* IRWSR W
6HIY JHHDODQGDER LQVDAYH
* RRZ L@P SOWP HOAF
2SHDNY W LCARPH
2\WHULCFRPH H SHOH QW
/ RW LCARRP HEH R\ H/DQGHDAW LlQHDQQIVR
DI LIDM
QFRPH\Y| EHHIWH SHOH F
( TAW IQHQQVR DI LaDM
1 HVRW L(FRP H
1 HMRW 1GFRP H DREXBE®IWR UHGHHP CERICRQ
FROURTLY LOMIANV
1 HVARW LCHRP HDRIEXNE®I\R & RYHAKV

/[ RW HIQQIVSHNKDUH DREEXEEDI VR & RYHAKY
YDMF G
' IOMWG G
Balance Sheet Data:
7RECDAMANV

/ RY \WP G-EVIQGRMHUERIRZ LQIV GHAF

5 HEHP CEGIQRQ FROMRTILY QMY
7REDWKDHREHY HIXW

D , FOGHWHS FDAMRORY) HEUDU
E 6HHIRM * RRZLADQG2 WHU, QEQIEGISWHN 1 HV
F 6HHIRM QRPH7OH/

G 20Q) HUMY +HQ 6AKHO ,F AWUEXWGESSIR IPDAMD P LAIRQWKDUA/R & RYHIKYFRP P ROWRANVR IWMKDUHKRTHY 7KHFRP SXBIRQR EDVF HILQQIVSHUFRP P RQWKDUH
(36  IRUD@BHIRG/QVFRHSZ DVFDBXOWEXMQ) \WHVKDUY/GMUEXAGE + HQY 6FKHORY) HEXDU WY  PLARY 7KHZ HIKMS DHDIHQ® EHUR \KDUH/RAMBEQ IRU

AOWS( 36 IRUSHIRG/SURMIWWH' DMUBMROLCFOGG  PLARR GOWSFRP P RQWKDUHHMXYDBRN | RUURXMARME WHFAN DQG URWM RS WRFN XQW DVAKHH\KDUH EDVHG DZ DBV Z HH

SUMRAO IMKHGER + HQY 6FKHQDQGRAMBQAQ) DAWHWP HR ' IMUIEXMWRQDQGZ HHUHBDAHGZ W & RYHAKV LY. DGV IRTZ 1Q) \WH' MUEXWNRQ
HG6HH1IRM ' HEW

| 6HHIRM  5HIHP CEGI1 RO FRQURY , QMHNV
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

2 XUILQDGADOQ RP DARQLVAKP P Dl HGLQWIV0 DIIHP HQV' WAXWIRQDQGS @OMVR ) (DEADOKRBWRQDG5 HXOWR 2 SHDIRYY 0' $  DQBLY
LQMIEHG\R KHS WH UDGHUEHAHUXQEHINEOG & RYHAKY RAURSHIDIRY | LQDGADOUAKXIV DG PXUHNBMHAVHMLRP HWZKIVO ' $ \KRXGEHUGIQ
FRIMQRANRQZ LW RXUFRQRICDMS DG FRP ELGHS | LQDGADOWIAMP HOVDQGCFFRP SO0 1Q) QRAWIQ, WP ) LCDGADOB\BAMP HQVDQGEXSSOP HQMY ' DIUR
WLV/5 HERW

Overview

6HH, WP 9%MCHVIRUDGARMGBE AAXAMROR RAUFRERIDMP DMRQ DG VDA \KWDAKRX@ BHUHIGLOFRMCANRQ Z L RAUGMVRXWIRQDGDDOMYR
1 LQDCADCARAWRQ DG UHXAVR - RSHDINRY/

Segments

: HDUWHRJ DQY] HG EDVHG XSRQJHRIUWEBKLF BHILRQ DG RAXVRQGHIYHIQ) RUSDMRP R SURGARNV DG VHYFH/ AR RAUPXMAP HY RQ DI HRIUDSKIFDCEDLY

( HHARYHGAUQY \WHI LIAANXDIMUR LOFRQCHANRQZ M WWH' - IMEEXWNRQ DG \WHS FIXMWNRQ Z HUMVHG RAUUHSRMBEGIVHIP HOV\R L 1 RW$ P HIFD
L (XRSHDEG UL $35& (PHIIQI 0 DNV ) RUDBAMWRIDOQ RP DNRQRQWHRDQIH/IQU-BRWEGIVHIP HOV VFHIRM  6HIPHQW DI 7 KHSHIRGY
SHHMGIOWLY) RP . DHUWBRIMGRQDFRP SDIEGIEDLY

Key Factors and Trends Affecting our Results
* RRZ L@ P SOUWP HQW

* RREZ LAV GRAZP RMY HG EXVW\XEMAAR LP SOLP HOADDO MY DABDXMRFHOQROD :© HSHIRP HSOQLQMIP 1P SOUP HWMAQS XIXW  GHW
FHABQWIJHIQ) HYHQN DG GHMP LGHS\WDMAZ DVIP SOLG , P SOIUP HAIDOMY BTXIUA/DFRP STUMRQR \KHI DUYDOHVR\WWHFDUY L) YOOHR \KH
WBRD XQW : HUHIDLGRXUBHERINY XQW\R EHWH\CP HDVRXUUHYMVHG U-SRMBEGIVFIP HQV L 1 RS PHIFD LU ( XURSH DG L $3$& (P HILQY
0 DUHV DQGRXU* RREZ LAY DVUHBFDMGR RUGH. USRI \HIP HOWVLQWHI LWATXDMUR YDHERQRXUDIOMY DIRRE LQIP SOLP HONKOUIHR

P LARQZ DVIGFOGHE Z WMQWWHFRQRICDME \WIMP HOWR RSHIDMRYY| RAWH\ HIUHIGHG' HAHP BHU 7KHHLY QR UP DQQ) GHNRRE L@ RURXU
(XURSHDEG$3$&  (PHILQ 0 DNVUERWY) XQW 6HHIRM  * RREZIADQG2 \WHJ, QUQILEGIS WHV 1 HV

2 XUDQQOOLP SOIUP HYAWRIAY SHIRP H3 DAKHERILQQQ) R \KHI RXUW TXOWAL DQG I ROWH\ HOUHQGHG' HHP BHU Z HX\M HG\KH TXODMBAYH
DESURDFK \KDADEBZ \VWHDXHXP HOWR TXODBRYHI CRRYAR GHMIP [GHZ KHAHJWAYP RIHONHD \WDQ GRAKDMHI LUYDOHR DUHSRNG) XQWWY GW\KDQLW
FOUY LY YDOH %DHGRQWHUAKXOVR RXUDQRXOCLP SDILP HQABMEZ. GXUQY) \KHI RXW TXOUAUR Z HAIRFOGGWHHZ D/QR DBAWRDOIRRE L@

LP SOUP HQWH RZ HYHU \KH SRMIDO RULP STIUP HVW IMVLQWHI XUMUHVKRXES CRAMDOUAXOV GHALIR DM YHYXV RUPXUHOM SHABNRDY 7RWHH \MAKDA

[XMUHLP SDIUP HQNRKDL HYRAFXU IWARX@S KDYHD P DMUDOLP STAWRQRXUI LCDGADOUAXKW $ W HHP BHU \WHFDW LQJ YDOHR RXUIRRE L@y DY
HARQ
) ROWH\ HWHGG' HHP BHU DG’ HHP EHJ Z HWWMGIRREZ L@ RULP SOLUP HYWMQ) DTXDQMBYHDDOMY DGR IRRE LD

1P SDLP HAWZ DVUHRGHG 6HH& UMFDOS FARXQIGY) 3 RTFLHYDQG (WP Db EHERZ
&RYHAKVLVDQ, Qa-BHIGHMWB XETFD 7WDGH&RP SDQ ) RIZIQI WH' IMUEXWRQ DQGWHS FTXIMMRQR 9HN) [IXN&KREFH

BLOFHWH' IMMEX\NRQ Z HKDYHEHHQ UASRQUED I RAKHFRIVDIRADMGZ IW EHQ) DRLOG-SHIGHOASXECFD WG-GARP SDQ LFOAQ) FRIVUHDM\R
FRSRIDMJIRYHIDGFH LOYHIRUDQG SXEQF UHIMRY/ DQG SXECF WHBRMGY |, QRXUILLW HIUR FARP ELGHGRSHIDIRYY Z HIGRXUHG\KEMIQMCFRAVR SKDHLQ
WHRYRQ) LOMWDIRQR RUBMGHAR/JGEDI DvZ HIDABNHWREV\RZ DG LGHOM Q) RANELI HABURFHIHY DQG\MKAMUHI RURSHIDIRYY © HH SHRAKDV
RAUHIY JHHDODQGDEP LQMDAYHH SHRAVZ LOINHD LGRBFDHWURKIK Z KIFK LGFOGH/EX@IQ) RARXULQ UDMKRAMUAH H SDOAQ) RAUIJGEDODBY
DQGP DUHMY HIRW DQGLGRUHDUQ) RXUSKDUP CRHXWFDCRSHDNRQY FDSCAW

THPVZIW . H 6XSSTHY

( DK\ HOU \KSSTHY/LQWH YHMUDY  FKDQEHCHY DI HLQQHIRIDARQYZ W XV UHIDAQ) SUAQ) WPV LGFOGQ) SHIRP DIFHUHEDMY/DOGRKHUIURZ W
LGRHQIWHY 2 XUBXSSD &KDIQ6HYLFH/LY G-BHIGHKSRQWMLE SOV \KSSTHY DQGWHUAKOVR \WHHQH RIDARQYFOQKDYHDP DMIDOLP SCRARQWHI LCDGADC
SHIRWP DFHR  RUBXMCHWRQDQDQQMCEDAY ) LYHVKSSTHYOFFRXQAGIRUCSSIR IPDMY R RAUSXURKDAYI RAWH\ HOUHQGHG' HAHP BHU

* GEDD Z HOH\XEWRNR DFRFHUDIROR UMW
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Z W \KHH\XKSSTHY DARHEWR RHR RXUILYHP DNVRUP DQX CRMUQY UHIMRQKLSV FARX@S KDYHDP DMUDCLP SCRARQ RXUI LCDGADOSHIR P DFH
&RHRS$IJHR 5HHXH

, QFHMIQR RXUPXWEP HUUHIDIRQKLSY @UIHD DAMEXEEGIVR RXUL RW S P HIFDQ6 XSSO &KOQEHYIFH \WHDGROMNROR $6&  DOGWHWIP VR \HDRMG
\KSSCHUFRQUEFWUAXGRGLOXVUHFRIQ] LQ) DIHR BYHOHRQDCHAEDLY 6HH1IRM  960MGHW2 YHYHZ DQG6LIQULFDQVS FARXQIY) 3RIFLHVDYZ HIDY
1RM  5HHIHIURP &ROADANZ WK &XWRP HY

9HMICQDY 9IMWDQG$ QP D2 ZQHU:  LAQICHM\R6SHG

7KHKHDIM R \WWHBEMHVR 1O RITLIFHYHMUICDY  FOUHLY D RIMFADOGHMUIP LODRAD RXUILADCADCSHIRIP DOAH BRK Z W UIRVSHRAMRWHO®P BHUR YIMWER

$ QP D2 Z (HY/DvZ HODV\WHUG-MUH DG CH QW \R\SHIG RQ SURYHUBYH DG \WHIDSHXAWNE \WHR HQWV DG SURRHGKAUHY 9HADXVHZ HP DINHAARP SDQRQ 0QP DD
SHAUSINRQ SURGAEVKURXI K WH YHMICDUWDBO AKDQCHO BRI LOQ R | LFH QG WURXI K RAUURQICHSDARP 0 G-RBDVHLQUATDRH RQ DG YMWAR YHMUCEUIDD/
B FRP SDQRQ BQP BORZ CHY FRX@ UHEFHRXUP DUINAWKDUH I RAKAK SURGXARWV DG KDYHD P DRUDCDEYHYHH | HRRRQ RAUBXMCHN | LDCADCARQAMR) URXOV
R RSHDINRY DIGADKI®ZV

" HIQWRQR 1 RQ* $$3 $ AXWMG( DLQQIVYH RH, QMW7 H/ ' FSUHADMRQDQGS P RINDIRY  $COWVAG( % 7' $

$ OAVMG( % 7' $ LVIP RY WHSUP DY P HMFVE Z KIFK P DJHP HYWAYDODM/WHSHURWP DGFHR WHEXMQHN 6HH1RM  6HIPHQV DB : HX\H
$AMMMG(%7' $ W L DGP DIDIHP HOADQGLOYHARLYZ LW\ HOURYHU\ HDUFRP SOUTELAW (L. GHMUP LGHP DI HP HYSHIRWP DIFHXQEHURXUARP SHODIRQ
SR/ UL SOQOGIRUHFDIV LY FRP P XQEDMRXUI LQDGADOSHIR P DFHWR RUERDGR QURRY \KDUKRTGHY DGO DOV DG Y XQEHMWEG
RXURSH.IDAY SHIRIP DQFHZ IWRXNBI DGR WP VZ HAR RAFRQUGHUDFRP SRHYR RAUFRIHRQJIRQ) RSHIDIY SHIRWP DOFH $ GWWAG( % 7' $ KDV
FHABQ@P LMIMRQV LQWDAMERH/ RAFRQUGHWHLP STAAR AHVBIQH SHOHVR RAUFRQRICDMS DG FRP ELGHG WIAP HOVR RSHDIRYY $ GWWAMG( % 7' $

H FOGH/\KDUH EDHGFRP SHODIRQ WIQLRMRQFRIV | RUP DIRQR &RYHIKVH SHOHY FEDIDIRQSURIUP VOQGH HRWYHVAYHIDRH FOYH RAWRSHIDACY

H SHOHY , 7 LQUDKKAMH JRREZ LOIP SOUP HQWKDUIHY/ DOGRMHU LGFRP H H SHOHLWWP V QA HER QRADKBFDMH SHQHVP DI HG DAWHFR SRIDMGYHD
\KFK DVFRSRUDMZ DI H DG UHDMAG EHH W FRSRIDMRAFXSDGR. FRUV SUR RMRCCOHLYLEHY X\ HE DAKHFR SRIDMGYHD DQG QRO UHAXUIQ) H SHOHR
RXURSH.DACY \HIP HQN 2 \KHUFRP SOQHV/P D QRAGH LGHRUFDBX@MS GYWVAG( % 7' $ LOWHVIPHZ D : HSURYIGHS GMMMG( % 7' $ B\ \HIP HQAD/D
\XSSBP HQBCP HDXUH\R* $$ 3 6HHEHBZ |RURXUS GWAG( % 7' $ H SDCDNRQ/RQDVHIP HOAEDMYDVZ HIDVRQDARQRIEDAG QRO* $$3 EDIV 1 RQ
*$$3$ANVME( % 7' $ RODVRBDHIP HQEDIVIVUFRFAGGIQIRM  6HIPHQN DIVl D/UHTXUGE $6&

Results of Operations

Years Ended

LQPIARYY December 31, 2019 December 29, 2018 December 30, 2017
1 HNDBV
&RWR \DBV

* IRWSIR W

* IRWPDULQ

2 SHDMY H SHOH/
6HIQ) JHIHDCDQE D LQMADAYH
* RREZ LLP SOILP HQW1 RM
2 SHDNY BW LGFRPH

1 HV@RW IGFRP H
1 HVRW LGFRP HDABEX\BEGIVR & RYHAKY

2 XU\ HUHGG' HRHP EHU UAXOVZ HHOUHD GUIYHOE \WHIFDXAOMMROR 9HNV) IIMEKRFH VWHIRM  9%MQHVSFDXAMMRYY RJIDQF JURZ \K1Q
(XURSHDG$ 33&  ( PHILQ 0 DNV | RIHIJQPXUHA KHIEZ LQB/GHWRWHWHIWHIQ) 8 6 GRMU LGFUHDHE6HIY  JHHICDGG OGP LQVADAYH
H SHOA/AR GUYHRXUMBQ/ RUP DMRQDVDZ KR LQG-SHIG-OMGH ® |RP HE SXETF FRP S) DvZ HODWHH I HAAR RAUJRREZ LAIP SOILP HONAKDUH
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Year Ended December 31, 2019 Compared to Year Ended December 29, 2018

1 HéDBV

Year Ended Year Ended
December 31, % of December 29, % of
_LOPLARY/ 2019 Total 2018 Total $ Change % Change

1 RW$ P HIFD

( XURH

$3%& (PHJIQ 0 DMV

( TP LCDIRY
7REDHNOBY

1 HADBVI RUOKH\ HIUHGG' HHP BHU |GRUDHEARP SDBG\RWH\ HIUHG-G' HA-P BHU OHR\WHFRQMEXIRQR P LARQLQGHADBY
IURP CFDXAMMRYY SUP DUD 9HNV) IWWEKRFH SOMDID R IVHAR P LARQLOXQ DYRIE®H RHIQH FKDQIH DQGWHHIHVWR AHYSIQGMMEXNRY
SIRGAWP RYIQ) 1URP FRIARDJHA EDUVIQ1 RWS$ P HIFD 7KHGIYHYE \HIP HFQNIHGABGG EHRZ

1 RW$ P HIFDLRHDHE GHWR WHFRQUEXWROR P LARQLQCHNDBYI P \WHCFDAMWROR 9 HV) LUIMEKRFHIURP ) HBXDY IRZ DG
VFHIRM  9MQAWS FXAVUWRY  SDMDO RIVHAR WHAWR DOWJHPXMRP HJ) DQGWHQHIDAYHHITHAAR . FHMRIQGMUEANRQ SURGFWP R1Q)
IRP FRIHWRDIHR EDUVZ KIFK CP RXQMS\R P I@RQ

( XRSHLCRHDHSE SUP DUIO GHWR\WHFRQUEXANRQR P LARQLQNDEVIURP CFDAVMRY/1Q) UDFHDGS5 RP DADDGRIDQF JURZ K LOP RV
R RAUP DINHVIQWHUHILIRQ @UJHY RIVHAR XQ DYRIE®IRHIQH AKDQIHR P LARQGUYHRSUP DU® B \WWH8 6 GRIUJN XUKHIMUHI\WH Q)

DI OXWWHYAIMYK SRXQGDG( XUR

$3%& (PHJIIQ 0 DINHVGRIDHESUP DUO® GHWRXQ DYRIEMI RHIQH AKBQIHR P LARQGUIYHO@MUHD B \WHS 6 GRIDUIXKH
VIHQIWHIQ) DI DOWAKHS XWABTDQ GRAUJDEG \WHQH DRYHH T HRAR\DBY I BRP WHEARWR DEOFOCP DX CRMUHUBHDNRQKLS SO RIVHAR
RJDQAF JURZ W

* IRW3 IR IVWDQG* LIRWO DUILIQ

Year Ended Year Ended
December 31, Gross December 29, Gross Gross Profit
_LOPLARY/ 2019 Margin % 2018 Margin % $ Change % Change
1 R\ $ P HIFD
( XURH
$3%& (PHJILQ 0 DNV
7REDJIRW SR W
" XUQ) \WH\ HIUHG-G' HAHP BHU JURWSIR IMRHDHG FRP SDUHG\R\KH\ HOUHQGHG! HAHP BHU @QUJHY GIYHRR I PLAR)

FROUEX\NRQI URP CFTXMMRYY SUP DU 9 HV) LWEKREFH DOG\WHKFFHM XCH HRXANRQR RAUMIDM\ \RJURZ RAUKLIKHUP DULQSUIRSUHEY BUD5/00G
VROMRY Z KIFK Z HHSOMD® RIVAAR P DULQSUHRKUHI URP LOBAMY FRQRICDARQLOFHYIIQR RXUP DUNHIVDQGXQ DYRIEG RHIQH FKDIHR
P LORQ 7KHGIYHYE \HIP HQNMHCGHBIGGEHRZ

1 RW$ P HIFDLQFUHDFGGHWR \WHFRQUBMRQR P LARQIURP \WHIFDXAMMRQR 9HV) LIWEKRFH SOMPD RIVAER DP REANEHFRICHIQRXU
XSSO FKOQBXMCHN

( XURSHIGRBDHESUP DUO GHRWHFRQUBMROR P LARQIURP DFMXMURY/LQ) UDGRHDQG5 RP DQD RJDQF JURZ \K DG \DBVGHYHESP HOAD
RXUKLIKHUP DUIQSURSUHMY BIDQR/ MUHD RIVHAR XQDYRIEGIRHIQH AFDQHR P LARY

$35& (PHJLQ 0 DNHVGFIDHEGHWR XQ DYRIEGI RHIQH KOQHR P LARQDQG\WHQHIDYHH I HAWURP \KH@RWR DE&D
P DX CRMUHUUHDARQKLS SDMDD RIVHR RUDQF JURZ W
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6HIY * HHDDQGS P IQVADIYH « 6%
Year Ended % of Year Ended % of
December 31, Respective December 29, Respective
_OPLAaRY/ 2019 Net Sales 2018 Net Sales $ Change % Change
1 RW$ P HIFD
( XURSH
$35& (PHJLQJ O DNV
&RERDM
7REDG*  $

6* $ H SHOHV/IRWH\ HIUHGG' HHP BHU | RUDHEFRP SDUG\R WH\ HIUHQGHG' HHP BHU SUP DU GAHRWHFRQUEXIROR
PLORQIO6*  $ IURP CFIXAMWRYY SUP DU 9HN) IIWEKRFH P LARQGH\R DQLGFHDHIQ\KDHEDHGARP SHODNWRQH SHOH  PLARQIQ
H SHOHUHDAG\RWHIRP DIRQR &RYHIKV DG P LARQUADAGR EDDNRQSURIUP VOQGH HOAWWHVHYHDGAH SOMDD RV PLARY
| DYRIE® RHIQH FKDQIIH 7 KHGUYHYE \HIP HAIQG DA R SR DMDHGHEIGG EHRZ

1 RW$ P HIFDLGRADHG SUP DUO® GHWR9HWV) LIMEKRFHH SHOHVR PIORY LFOAQ)  PIARQR IQUQILEGYIP RMY DARQH SHOH
DG P LARQGHWR DLGRIDHIQWKDH EDHEFRP SHODIRQH SHOH

( XURSHIGRBDHESUP DUO GHWR\WHLP SIRWVURP CFDAMMRQVR P LARQLO) WGRHDQGS5 RP DQD DVZHIDY P LARQUADAMG\R \FODIRQ
SIRIUP VDQGH HXWHVAHDFH P LARQUADAMG\R\WHI RP DNRQR &RYHAKY SOMDD RIVA/AR | DYRIEGH RILIQH FKDQIH

&RERDMIFUDHGSUP DU GHR P LARQIQH SHOH/UHDME\R\WHIRP DFRQR &RYHKY P LARQGHWR DRLGFHDHIQWKDH EDHG
FRP SHODIRQH SHOH P LAIRQ UHDMMG\R \FSOLDARQ SURIUEP VDG H HRXAWYHVAYHIDGRH DG LQRU-DHG FRUVUHIDMG \R YOURXY FRUSRUDMI XQRNRQY
DVZ HRKBEDK RXUWHYHY DV DQLQGE-BHIG-OMI GEDD SHHOVRP SIQ ¢ HH SHAAKDSHIR)  JHHDCDQG 0GP LQVADAYHZ LAINHD LGRBDH
WRIK  D/Z HARQMMHRXUMBQI RP DIRQ

" XUQ) \WH\ HIUHGG' HHP BHU 6* $ LFOGGH SHOHDRDIRYIRJ L FHIBQRSRIDMI XQRIRQVKIMRLFDD SIRYIGHGE + HIY 6FAKHQ
(FOAQ) CFFRXQIY GIDOLQRP DARQVHYIFH SOUQQ) FRP SIDGRH LOYHIRUUHINRYY DGR LQUADARQ DG FRP P XQFDIRY DG MP [MUFRIW

L. HP SEA HHEHH LWDQGLGRHIVHY DQG UL \KDUH EDVHG ARP SHODIRY 7 KHDTRFDARQ/P D RAMH GRAKHIRMDCH SHOA/\AKDAKHS QP DO+ HDGK 96MGHW
Z RX@ KDYHLQRXUWHE D/ DWBERHARP SO | RAMLYSHIRG ' XUQ) \WH\ HOUHGG' HRHP BHU ZHZHHDIRDMG P LARQR JHHIOFRERDM
H SHOH/Z KIFK Z HHLGFOGHG Z WLQ6HIY)  JHIHDODQG 0GP LQVADIYH

* RREZ Q@ P SOLLP HOW

$VIXWHUIGAEGIQIRM  * RRZLQDG2 \WHY, QEQILEGISWHV 1 HAVZ HHRGHGDQRQWM G-GARNEBGIIRRE LaiP SAUP HONAKDIHVRBIXY
P LARQLCFOGHEZ DKOQWHFRQRICDMS WP HOAR RSHIDNRQV I ROMH\ HUH)GG' HRHP BU 7KHHZ HHQRIRRZ L@IP SOLP HOAKDUI H/GAUQY

2\WHJ ([ SHOH , GFRPH 1 HW

Year Ended Year Ended
December 31, December 29,
_OPIAORY 2019 2018 $ Change % Change

| QMPWAGERR H
, QMIHNY] SHOH
2 WHJ QW
2 WHU H SHOH LGFRP H GV

2 \KHU H SHOH LGARP H GHVRUWH\ HOUHQGHG' HHP BHU GRUDHEFRP SIHG\R\WH\ HOUHGG' HHP BHU SUP DUO® GHR DQLGRBDHLQ
QMW SHOHDRRADMG Z W RAUGH-EWSDMDDM RIVAAR DQRQ FDK JOQVUHRGHGLQFRQGHARQZ W RUCFTYXMNRQVLQ( XURSHUHRGHGLQ2 \WHJ GHV
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,QRPH7O W/

) ROWH\ HUHGG' HHP B RXUHIHARYHM UDMZ DV FRP SDHG\WR IROMHSURA HOUSHIRG 7 KHGRUHDHIQWHH T HARYHW UDMLY
SUP DO UHDMGWR\WHIRRZ LaIP S HNHRG-GLO

2Q HHPBU \WHS 6 JRYHIP HYSDMHG\WWHS 6 700 &XWDG-REVS AR WH 700 $PW 7KH70 $ PAFOGGSIRIMRY/IRM RQ
JEEDOQNYIEBIGZ N HELGRPH * ,/ 7,

7KHYDDONQDWZ D(AHZ DY PLARQDVR " HAHP B DG PIAROD/R ' HAPBEU ,QDARMQ) \WHUWDT CHOW R GH HIHG WY
DWHV P DRI HP HOVMRMGHY Z KHKHJIWY P RIHANHD \WWDQ CRAKDNVRP HRUDDWHGH HUHGWS DVANVZ LOEHUHDT] HG 7 KHXGWP DMUHDT] DARQR GHHUHG
i H/DAVLY G-BHG-NSRQIHHDNRQR IXMUHWL CEGILARP HGAUQ) WHSHIRGLQZ KIFK WRHWP SRIDY QLI HHAHYBHRP HGOANER! 0 DIRIHP HQWV
FRMGHYWHVAKHXGG UHYHIDOR GHHUHGW] ACHOWNAY SURWRMG | XWWUHWE] DEGILCARP H DG WY CEAILCARP HIQFDW EOAN\ HOW/DQGW SOQQQ) DRI LHY
Z KHQP DNQJ WY DVARP HON7 KHFKDQIHLQ YDOOWNRQ DEBZ DAHI RAWH\ HOUHGHS' HRHP BHU ZD/ P LAORQDIGZ D/DAMEXRERISUP DUO \R
XQAHIRQW U DEQ) WHUHT DNRQR IXMUHWE BEHHIWIURP AHMMOS8 6 CHHUWHG\W DAHN 6HH1 RM ,QRPH7O W/

: HHBRMGWR WHRIQ] HWHW RQ* ,/ 7, DVDSHIRGH SHOHLIQWHSHIRG\WHWY  LVLIGPXUHE DG HMP DMG\WHLP SRR HIFK SIRVIMRQR WH70 $ PARQ
\WHHIHAMHW DQGUWHRGGW H SHOHIRMH* ,/ 7, SRIMROR P LARQ DG RIQMIANIP MBNROR P LARQIRMH\ HUHGHG' HAHP BU

: HHRGGDW H SHOHIRMH* /7, SRIMROR P LARQIRUMWH\ HIUHGHS' HRHP B : HKDYHFRGFOGHGWDWH EDHHRMRQ DG
DQVCEXHWM % $7 DGIRHIQGHIMGIQBQIEGILARPH )" ,, SRYMRY/R WH70 $ PWZ LAOXRADESO RUZ LAOXRWDYHD P DMUIDOP SCRARQRXU
FRORICDMS DG FRP ECHG | LQDOH DOV HQW \KHIH RUH Z HKDYHQRABHFRGHG DQHWIP DMLQWHH | HARHWY  UDMI ROWH\ HDWHYAHG' HRHP BHU
DG PRV

) ROH\ HOUHQ@G-G' HHP BHU ZHUFRGGDQW P IARQDGAWRICH SHOHI RUWHRH WP HWBQMROWY 7 KHFKDQIHZ DVDUAXOWR DEAURID
DDOMY KO HYLQLQM SUABINRQ DQG DAKP SWRQ/ DvZ HODYDEAMRIOHIXDRY IXIEDFHWDRZ DVIMKHG $ VR HHP BHU Z HFRP SPIMGRXU
DDOMYR WHLP SSAWR \WH7] $ FADQG\WHIP RQVDHQRZ FRUGHIGI QDD 7KHHIHAYHWE (DMLQ  Z DvSUP DUO P STRRGE. DOLGFRUDHLQWH
HXP DMR WDQLNROWY DARADAGZ MW WKH7D $ FMKHLP SCRAWR * |,/ 7, DQG\WIMDQG| RIIQLGRRP HV KV SDMIID RINVANE. GRQ FRURTLY LOMIVIQ
RXUSDUGHIKLS LQYHXR HOVOQGWHLP SCRWR Z Q3 DI EHH W1 URP \KDUH EDHGSD P HQV

" XHWR\WHRH WP HWEQMMROWY DOGWHLP SRUIMRQR WH* ,/ 7, SURMMRQY DOSHYIRA® XQUHP WGHIQQIVZ IOXR GRIHIEH\KEWAWRS 6 |HIHID
LGFRP VB KRZ HYHU WHIHFRXGSEHS 6 \WBAM DG RUI RUAIQZ WWKRTQ) W HVXSROGMMBXMROR KK XQUHP WGHIQQIV ' HMIP LCDIRQR \WHIP RXQV
R XQUFRIQ] HSGH HWG\E QCELOWV Z WK UASHRAMR KK HOUQQIVLY GRABTFCED)

SORVMS( % 7" $

Year Ended % of Respective Net Year Ended % of Respective Net
L OPIARY/ December 31, 2019 Sales December 29, 2018 Sales $ Change % Change

1 RW$ P HIFD

( XURH

$35& (PHJLQ 0 DIV

&RERDM 1% 1% 1%
7RECDONMMG( % 7' $

7TREORQ* $$3 $AONMMS( % 7" $ GRIDHE\ HIURYHA HOUDVDWHAXOR DGHRICHIQRANKSSD FKDQSUR MBOW LRHMQ) FRWIGRXUHGDVZ H
WDV RP LIORDZ KRD LQAHBHEHNETF FRP S DG XQ DYRIEGI RHIQH RBQIIHDVWHS 6 CREDIUMHI WHQY D DOWAHIMOQ GHOCRXUH AR

SONMG( % 7' $ LVRAUSUP DY VHIP HQARSHIDY P HUEF @ HER QRADEBRFDMH SHOWHY P DRI HE DAWHFR.ERIDMGYHOR RAMNHI P HQV 6HH1 RM
6HIP HQN D | RUBBAMRDACQ RUP DNRQRQFRBRIDM DIRFDANRQ/ DG | RUDUHFRCHIDNRQR VRBCDAWWMG( % 7" $ \RCHACFRP H W LIQCFFREFHZ W
$6& 7KHRDQIHVB \HIP HQADQG D& R SRUIDM DUH GGG EHBZ

1 RW($ P HIFDGHFU-DHE SUP DU GXHWR DGHRICHIQRXUNKSSD FKOIQBXMGHW Z KIFK P RUAWOQR IVHATQLGRBDHI URP \KHFRQUEXINROR \WH
9HN) L& KRIFHOFTXMURQDQG J URZ W LQRXUNR B DHVHYLEHVEXMGHN



7/OEBIR &

( XURSHGHFUHDHG SUP DU GHRWHXQ DYRIEGIP STAWR IRHIQH ADQIHR P LARQDGLGRIDHGE*  $ H SHOHY Z KK P RIHWDQR IVHW
\WHSRIMYHLP STRVURP RUIDQF JURZ \K DQG\WHFRQUEXIRQI URP CFTXMMNRQY

$35& (PHJLQY 0 DINAWZ D/UHDIRYHD FRP SOIDEGIVR \WH SURA HOUDYWHXQ DYRIEGIH I HAWURP | RIHIQH FKBQIHDGGWH®RWR DEFHO
P DX CRMUHUUHDMNROWKLS RHVAAKHSRIMYHLP SCRVURP RJDQEF JURZ W

&R BRDMARQUEXMG W DUHSANRQLOS GWVMG( % 7' $ GHWR LGRUHP HQEDARWDWRADMG Z W YDURXV FRERIDM I XQRNRQ/
Year Ended December 29, 2018 Compared to Year Ended December 30, 2017

7 KHIMDO HUHGG' P BU AFROMMSR  Z HNVDYFRP SDHGWR\KRHI VADO, HIUHGHS' HRHP BHU ZKEKARQUMMSR  ZHNWV
1 HBDBV

Year Ended Year Ended
December 29, % of December 30, % of
_LOPLARY/ 2018 Total 2017 Total $ Change % Change

1 RW$ P HIFD

( XURH

$3%& (PHJIQ 0 DMV

( TP LDIRY
7REDHNOBY

1 HADBVI RUOKH\ HIUHGG' HHP BHU IGFUDHEARP SDBG\RWH\ HIUHG-G' HAHP BHU CHRWHFRQUBMROR P LARQLQCHNDBY
P DFDAVMMRY P LARQIFUFDHIQRUDQFJUZ W DG P LARQLQI DYRIEGH RILIQH AGQIH 7KHGIYHYE, \HIP HWDHGHRGGEHRZ

1 RW$ P HIFDLQRUWDFGGHWR \WHFRQUBMROR P LARQLQCHADBYIURP CFTXMUWRY/DVZ HOD/RJDQFJURZ\WR P LARQZ KIFKZ DY
QHIDIYHD DIHARGE\ \ HOURYHU\ HOUFKDQIHAR FHIBIQ GIBXMR SIRGFANVP RYIQ) | RP FRIMRDIHR EDAVIQ

( XURSHIGRBDHESUP DU GHWRIDYRIEGIRHIQH AOQHR P LARQGUIYHO@UHD B\ WH( XUR DQGYAIMK SRXQGWHI\WHIQ) DICLQWMKH
86 GRIU PLORQIQRIDQFIUZ\N DG P LARQIURP CFIXMMRY/

$3%& (PHJIIQ 0 DINHVIGRBDHE SUP DUO GAHWRWHFRQUEXNRQR P LARQLQCHADBYIURP CFIXAMMRQVDYZ HODVRJDQF JURZ W R
P LARQ SO RIVHAR P LARQUADWMG R XQ DYRIEG I RIHLIQH FKDQIH

* IRW3 IR IVWDQG* LIRWO DUILIQ

Year Ended Year Ended

December 29, Gross December 30, Gross Gross Profit
LOPIARY/ 2018 Margin % 2017 Margin % $ Change % Change
1 R\ $ P HIFD
( XURH
$3%& (PHJLQ 0 DNV

7REDJIRW SR IW
7 KHIQRUDHLIQIURWSUR IWRUWH\ HOUHQGHG' HAHP BHU ARP SDHG\R\WWH\ HOUHQGHG! HAHP BHU ZD/OUJHD GUYHDR \WHARQUEXWROR

P LAORQIQJURWSIR IWURP DFDAOMMRY/ P LARQIQRJIDQFJURZ W DG P LARQGH\R | DYRIEG RIHIQH FKDQIH 7 KHGUIYHYE \HIP HOADH
GHEGGEHRZ

1 RW$ P HIFDLRMDFGGHWR WHFRQUBMROR P LARQLQJURWSIR IWURP CFTXMMRQY/Z KIFK Z DVRIVHAR. BZ HUJURWSUR IWP DULQY/

( XURSHIGRUDHESUP DUO GHWR P LARQIURP | DYRIEGH RILIQH FKDH RJIDQF JURZ \K DQGKLIKHIP DILQUDAY
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$35& (PHJILQY 0 DIHVIGRIDHESUP DO GHRWHFRQUBANRQR P LARQIURP DFTXMMRY/ RUDQF JURZ W DOGKLIKHUP DULQUDMY/
RIVHE P LARQGHWRXQ DYRIE® RHIQH FDIH

6HIQ) * HYHDODQGS GP LQMADIYH

Year Ended % of Year Ended % of
December 29, Respective December 30, Respective
_LOPLAaRY/ 2018 Net Sales 2017 Net Sales $ Change % Change

1 RW($ P HIFD
( XURH
$3%& (PHJIIQ 0 DOHN
&RSRDM
7RI6*  $

6* $ H SHOH/IGRUDHGI ROWH\ HOUHGG' HHP BHU FRP SIBG\RWH\ HIUHQG-G' HH-P BHU GHWDGAMWRDH SOH/R  PLAORY
IURP CFDAMMRY/DOG P LAIRQR XQ DYRIEG RHIQH AKDQIH 7 KHGAUIYHYE \HIP HFONUHCHBGBG EHBZ

1 RW$ P HIFDLQRWDFGSUP DUO® GHWR P LARQIQDEAWRIDOARWVIURP DFTXUHGFRP SDQH/
( XURSHIGRBDHESUP DO GHWR P LARQXQ DYRIEGI RILIQH FKDQH

$35& (PHJILQ 0 DAHNIGRUDHESUP DO GHWRIGAMRIH S-RA/R P LARQIURP DFDAMRY/ SO RIVA/R | DRIEBIRHIQ
H AOQH

$ VSUVRAO LQAFDAG 6*  $ H SHOFVIGFOXGHH SHHDIRFDMRY/IURP + HQY 6FKHQDG\WHDIBFDIRY/P D QRAH GRAKHORMICH SHOAV WDV
&RYHIKVZ RXT KDYHLGRXUHG DV D\MIQEDERHARP S0 | RARHSHIRG/SUHAHOAMG * HHDOFRSRDMH S-OA/DFDMG\RXVZD/  PLARQ)  DQG
PIARQL)  ZKIFKZHHIGFOGHSZ IWQEHIY) JHHDODQG D LQMDRYH

2WH), QFRPH 1 HV

Year Ended Year Ended
December 29, December 30,
_OPIARY/ 2018 2017 $ Change % Change

 QMANNGRP H
QAN SHOH
2 WHU QW

2 WHIGFRP H GV

2 \WHILCGHRRP H QNCRIDHHGLQ SUP DUO® GHWR LQYHWY HABURAH-GY WHIP STAAR | RHIQPXUHRA H FKBQIHUDMY DQGERWHVIURP SURSHW DG
HIXSP HQAAASRDY\WDARRXUHGLO

,QRPH7O H/

) RAWH\ HIUHG-G' HAHP BHU RXUHIHAYHWY UDMZ DV FRP SIHG\R IROWHSURA HUSHIRG ,Q  WHHIHAWHWY UDMZ DY

SUP DU [P STARMGE DQLGRFDHLQWHHAWP DMR \WDQUMROWY DARADMGZ MWH7D $ PMKHLP SCRAR * ,/ 7, DG WIAMDQG | RUALI QLGARP H\Y HY

SO RIVHAR QRQ FRQARTGY [QMHVIQRXUSDNGHIKLS LMY HONVDQGWHLP STAAR Z LQA DN EHHIWIURP \KDHEDFGSDPHV ,Q  WH

HIFAWHWY UDMZ DvSUP DU [P STARMGE. WH7D $ PADQGWHDGROWRQR $ AFRXQIY 6\BEG/8 SIDM&RP SHODIRY 6\RFN&RP SHRDIRY 7RIF
$68

, QWHI R TXOWRUR Z HUFR GG SRMRICIP RQVUHDAMG\RWH7L $ PVRUDQ. WP VAKDWRXG EHU-DREIE®D HIP DMGDAKHWP H 7KLY
|GFOGHG\WWHRGH WP HABQIMRQ\Y \KDIZ HHAP DAG\REH P LARQDQGDGHAHHIHGWY H SHOHR P LAIRQ DMIEX\REGI\R \WHUHYDODIRQR GHHIHG
I DAHVDQG ICE QWY GHR\WHEZ HUHIRMG | HEHDOGRP H\Y IDMR ,QWHDIJUIDM | ROWHTXOWWHGHG' HHP BHU WHH7I] $FW
P RAI LFDMRY/AXWMGIQDRHWP VW H SOHR P LARQ $ EVOAWHHIHAWR \WHWDQUMRQ\S  \WHUHYDODIRQR GHHUMG\Y DAHVDQGACEONY
DOGWHDIRSIROR $ 68 2 XUHIHAMYHWE UDAMI RUWH\ HUHQGHG' HAHP BHU Z RXGKDHEHD DVARP SIUG\R
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RXUCRAXDCH | HARHWE UDMR ,Q \KHHIHARYH\E] UDMZ DvSUP DUO 1P SCAKMGE. WH70 $ RADQG\WHDERSWROR $ 68
SANMMG( % 7" $

Year Ended % of Respective Net Year Ended % of Respective Net
_OPLARY/ December 29, 2018 Sales December 30, 2017 Sales $ Change % Change

1 RW$ P HIFD

( XRH

$35& (PHJILQY 0 DNV

&RERDM 1$ 1% 1%
TRECDOAMMG( % 7" $

7REDGRY* $$3 $AMG( % 7' $ LGRBDHE\ HOURYHA HIUDUHD GHRWHSXUAKDHR P LGRIMW LOMHNZ MMOQRXUNKSSD FKOIQBEXMGHMR\XFFHM XD
LP SBP HQWH\SIQR| 7 KHFKDQIHVE! \HJP HADQG D/&:R.SR DM DHCHBI GG EHBZ

1 RW$ P HIFDLRUDHSE SUP DUO® GAHWR LRI HQBDE GAMMG( % 7" $ DREX\RER! VR & RYHIKY GHWR\KHSXURKDHR . P LARIW LOMIAVZ WKIQ
WHVXSSO FKDQBEXMHN

( XURSHIGRUDHGSUP DO GHWR P LARQIURZ KM LORXUNKSSD FKOLQEXMGHW/ DG \WHI DYRIEGILP SCAAR | RILIQH FKDQIH

$35& (PHJLQ 0 DHVIGRFDHESUP DO GHRWHFRQUEXANRQR P LARQIURP DFIXMMRY/D/Z HIDY/ P LARQIRP JURZ \KIQRXU
XSSO FKOQBEXMCHNDQG\R\E DHHYIFH/ SDMDD RIVAR XQ DYRIEG RHIQH AKDQIIH

&RERDMARQNEAMGWRD P LARQLRHDHIQDEAWMS( % 7' $ GHW DUHRNRQLO YOURXYY &RSERDMH SHQH/
Liquidity and Capital Resources

2YHMH

2. Q) HELUDW ZHHOMJGIQRD  EARQW QAFDMFHIVI B HOZ DK DJURXS R GEHYIRUDILYH\ HOWMP WH &UHEVY CAOMY  7KH
&UEVY AOMVIGFOGHD  EQRQWP GDQICAONV WH 7HP / RQ) CAOW  Z KIFK Z DV/IXQ | XQEHGDGSUP DUO XVHG\RSD. DAVIGHG\R+ HQY
6FKHQDGD P LARQUAYRYIQ) MHR FUAWRUZ RINGQ) FDSMICDQGIHHDOAR SRIDMSXERAHY WH 5 HYROLQ) &UHAVWCAAW  7KHHZ HHQR
ERURZ LQIVIURP \KH5 HYRYIQJ &UHAVY CAOWDVR ' HAHP BHU 6HHLIRM ' HEWRUP RUHLQ RIP DARQRQRXU&UHAVY RO

2 XUSUP DY VRXAUAHVR @rXiaw DHADWK DG DK HIXLYDBNV ADK IGZ VIURP \WHRSHIDIRQVR RAUBMCHW DYDIOEGI ERURZ 1Q) ACSCHW XQGHMH

5 HYROQ) &UHAVY CAOW DQGADWK SRAHHDYUHRHYHGTURP QYR / RQJHAMP LI Z HG-MUHWR DARHW DSMIDRYHVRXUAVR [XQAQ) WURXIK \WHFDSAMED
DG RHAWP DNV AKDEBILQY) JEEDCHRRP LF FRQAWRQYFRX@ DEYHYHD 1P SCRARXUCHAOW W AR VR 2 XUSUIGASBOMH/R FDK LCFXGHZ RINQI FDRMED
UHDWG WPV FDBAMICH SHEWUHY G-EWHYLFH DG VDM LF LOYRXR HQW

: RINQ) ACBAMNOBHTXUAP HQWV Z KIFK FDQ BEH\EMBRINDCD0G VWAHBE®! R | ORXDNRQY GAUIQ) \WH\ HDUGH\R MHDRIDOGHP DBV JHHDD URXOVURP \DBV
JURZ W LOYHQRY  SXURKDH SDRMLQVGIYHQB VDBV ORRYW DGEX  LORSSRWMQWY RAUGMUHSGYHIR LOHORY DG SD P HOAMP VI RUBHHHYCE®Y DG
D CEGV |, QBEAMRY Z HH SHAAKDNRXUVHIYY  JHHDCDQG OGP LOMDRYHH SHOHVZ LAINHD  LGRBDHWURXIK DvZ HARQMXHW WM RP RXU
BEAMHW
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© HH SHAWR LGPXUDCAMRDOAVEXUHP HQVIQFRQGHRAIRQ Z W \KHI RTBRZ LQ) LR/

([ SCMRQR JGEDODBVDGP DY HIRW

, FUDHR RXUSKDUP CRHXAWADORSH.DINRQ/ FOSCAW

, QMIDNRIOGHYHERSP HV

( TXW LOYHKR HWVDQG BMQHNVFDAMMRQAKDAZ HP D [XQGIURP WP HVRWP H

7HP / ROQ) CAOW [P RWY DARQSD: P HOMKDAEHILQLO

&DEMICIQYHAR HQANQ PXUHADQG | XUMUHI CROWNY DG

3XWAXMDQGP DQMDGAHR DSSURSUDMUHIX@RY FODUDGRHY DSSURYDY | RUH MY SURGEN DGO G SIRGEWWDP D EHGYHBSHS

6P LO® Z HDRNASDMWDAZ HZ LAOHARQMXH R LGPXUMI QU LFBQAQMIAN SHOHUHDMG R G-BWHYIFHRQWH7HP / RDD) CHOW

6HPRMS0 HDWUHYR / LTXIAW DQG&DSMICE HRXUAH

December 31, December 29, December 30,
_OPLAORYY/ 2019 2018 2017
&DK DIGFDK HIXLYDBW
;. RINQ) ACBMUD

© HUIXOUD P RQRUDQE DAV RXUCEON \R P HHVXQAQ) BITXLLP HON : HH SHAARP HHARXUI RIVHEGIQNAW GHOVRHMH W P RQKVXMQ)
RXUXQUAXMRRG FDWK DQG DK HTXLYDBQVR P LEIRQ FDK I GZ 1URP RSHDIRY/ DAFHW\R ERURZ Q) FDSCAW DYDMEGIXQEHIRXUS HYROLQ) &UHAW
) CAOWV DQGCHADK SURFHHB/AR EHUFHYHG I URP. QYRR GRQ FRIHBXMCHN/RSHIDIRY/

&DK) BZV

7 KHIRTRZ LQJ \EEGIKP P D H/RXUFDK | BZ VIURP RSHDY LOYHXY DG | LCDGAQ) DRI

Years Ended
December 31, December 29, December 30,

_OPIARY/ 2019 2018 2017
1 HVDK SIRIGGE. RSHIDIY CRMMA/

1 HVDK XVHG I RUQYHAMY TR/

1 HVDK SIRVIGGE XVHGIRU [ LQDGAQ) DR/

&DWK LQGZ VDQGRANRZ VIURP FKDQIHVIQRSHDIY DR

: HKDHIHGHDMG W QILEDQADK | BZ VIURP RSHDIRY/IQHFK R WHOWWKUH\ Y 7KHGFUDHIQ  IURP LVSUP DU® GAHWR\KHDEAWRIO
H SHOH/UHDAG\R\KHI RP DARQR & RYHAKYDQGGZ HIRSHDAY) HIQQIV

7KHIGFUDHIQGHNVDK SIRMGGE. RSHDMY CRYMA/IQ — RMHU  ZDVGIYHRSUP DU B\ JURZ WIQWHURKXOVR RSHIDARQYGHWR DQLGRBDHLO
RJDQF JURZ \W CFTXMMRY/ DQGWHGHHERSP HYWR RXUZ RINGQ) FDSMID

&DKIQEGZ VDIGRAWWEZ VIURP RDQIHV QLMY CRRAMHY

7 KHLCRBDH LQHNDWK X\HG T RULQYHIY DR/ 1O ZD/SUPDUIO GHWD P LARQLGRHDHIQAEMIDSHEQ) | RUSURSHW DQGHIXSP HONDQG
DR  PLARQICAHDHI RUIBMHVOFDAMWRY/

7 KHGHRHDHIQHNFDK XVHG T RULQYHANY) CRIWVANAYLQ RYHJ Z D/GUYHQSUP DO GAHWR | HZ HUCFDXAMMRQY RARAUIQ) LOWH\ HIUHXGHG
' HRPBEU

&DWK1QGZ VDG RANEZ VIURP AKDQHVLIQILCDCHQ) DRARMMAY/
1 HWDK SIRMGGR [LQDCAQ) CRMMMWAY/LCRIDHSLOQ 1P SUP DUO 1URP GENWMXDAHSIRAHOVR HORQ HR P LRQG-BNXDAH

FRW DGD P LARQGHUHDWHLQOFIXAMRVR QRQ FRQARTYY LOMIAMNSDMDD R VAR BARQSOGD/DAVIGHG W+ HY 6 FKHQ DUHSANRQLO
1 HVRIP HUSDUHNQYHIR HOR P LARQWDNMFOG-G\WH
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P LQIRQ6KOUHE DB DG \EHNXHMEMMEXNRQR  SUIRFHHBAR+ HYY 6FKHQ DGMLFRWDHR P LARQLQGEWHED P HOVSUP DUO UHIDAG\RWH
$ QP DO+ HIGK 90MCHNGHEW

1 HVDK XVHG I RUILQDCAQ) CRNYMY/LQ FRP SIBG\R HAFDK SIRVIGHGE 1 LQDAQ) CRAMMAVLQ Z DVGIYHRSUP DUO B\ \WHSXUKDHR
DEAWRICHRAW LOMMWR 96A8US QP DO- HION + RBIQ) &RP S0 / / & LOWH\ HIUHOG-G' HHP BHU , QFRQHANRDZ LW \KH6 HSOUDIRY + HQY
6 FKHQ SXURKDVHS DEAMRDCHNW LQMIVLQFHYHQ FRORIEDME \VEMADUH/R WHS QP DO HDBX YoMGHW

/ R \MP 2 ERIDMRQY/
: HKDH@ERQ WP REQI DARQYUHIDMG\R ERIRZ LQ) DUDQIHP HQVDQG GDHAKDZ HHMIQR LOWHQRP DOFRXUHR BXMCHN \HHEHBZ DQG1 RAMY

/HDW ' HBWDG  &RPPIWHWDQG&RQMIHHABY 7 KHIRGRZ LQ) \REGIVXP P DU H/RAUBRY \MP REQI DNRQYUHIMG R L HE DG YOULE® UDMEQ)
WP GEAVRSHDIY DGABMIOBDHREQIDNRYY D/Z HODY SKKDHREQIDANRQ/DYR ' HAHP BHJ

Payments Due by Period

L QPILAORY 2020 2021-2022 2023-2024 After 2024 Total
/ R \MP GEW
, QMIHNRQEY WP GBWV
2 SHDAY BDH/ D
) LBAHODHY LFOQQ) LOMBY
3XUKDHREQIDAR/E
7RED

D , FOGVIQMMINDQGDP RXQNUHIME\R GDVH HXWMGDQGH SHAMGWR FRP P HIFHIQIXMUH\ HOLY/

E 3 XUFKDVHREQ) DARQVLGFOGH DI UH-P HONR SXURKDVHI RRG/RUVHIMFH/WDVZ HOUHFRP PLWGWR L 11 HSRUP LGP XP TXOQIMH AR EHSXUKDWHS RU L WHIP RXQAR WH\MLP LCDIRQIHH
GUQ WHUHPAMCRIFHSHIRG &HIOR RXUFRQADAVFRQIBLOD YOUDEGIFRP SROHNDDI GHG Z 1\ 1 XUHUH SHURLP DQFHJ RDYZ KUFK FDQCRWEH UHDVRIDE®D HAP DIMG DAMM NP H

/ RY WP ' HBWDQGRMHUERURZ LQIV QHWV

December 31, December 29,

_OPIARY/ 2019 2018

THP (RZQSD CERILQ TXDW® LOXNEP HOVR P LAROBHILAAQ) 0 DFK DA LQMINDMR
DS P DMD DN HRP B 1RM

9 DURXV FRIDMDT] HG DG XQFRIDMDT HEG00VSD CEGILQ YD Q) LOANTP HOMMRAIK — DATRLQMHXVDMR
DV HHP BHU DG |RP R DV HHP BHU

) LDPFHODHREWDARY/ 1 RM
7RED
| HWPXUHAP DXUMEY
7REDRY \WP G-EWIQGRKM-UERIRZ LIV
| HWXTP RMY H3 G-BNAVFRXQIV

7TREOBRQ WP GBADXGRKHERIRZ IQIV GHV

8 QHRIQIHG7 YHHIW

: HFDQQRA-DRIE®D HXP DMWHWP Q) R IXMHFDK | GZ VUHDMG\R WHXQHRIQ] HOWM EHH LW [FOQQ) IFRXH-GLOMMAMIGSHDOW/ R P LARY
DVR' HHPEH 6HHIRM  FRPH7OH/

Off-balance Sheet Arrangements

$VR' HHPBU ZHKDG P LAORQRAMEDAQ) [QWIE GIWHYR FUHEBWKD/BUP DU JXOUDQAHRXUSHIRIP DRHXQG-UD EXMQHN DFTXMURY
WIQOAMRY ZKIFEKH SLHIQ$ U0 DvZ HIDVAKSSRWRXUREMI DRV UHDMG\R RAUQKDIFHSIRIUP V MHIRM ' HEWDQG P LARQLQWKUBN
ERQG/RAMBEQ) LQVKSSRYR YOURXYS 6 \KIM U LADARQY| RUSKDUP CRHANADCRSH DARQ/ DQG AMMEXIRYY
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Critical Accounting Policies and Estimates

3UB0UQY | LCDGRADONDAP HQVLQOFFREDGFHZ W $$ 3 LOYRYHVXVP NG HAP DM/DQG DAKP SINRQAKDATH HANBBRIWWMG TP RXQVR DAHNVDQG ACE QMY
QHADBVDQGH SHOAY DQGUHIAG GVFBRKUAYLQWHDFFRP SDQ LQ) QRAMVDAKHGEDMR RXUI LGDGADOWEAP HON : HEDHRXURXIP DWVRQKIMRUFDD

H SHIHIFH LOGMY DQGP DNHAHIG DG RQ YDURXVRKHUDIXP SWRQ/AKDAZ HEHIHYHWR EHU-DRIEGIXQEHMHALRXP WG/ + RZ HHJ B \KHUQDMUH
HXP DM/ DUH\XEMR/AR YDURXY DRKP SWRQ/DOGXQFHMEQNAY DG AKDQI HYLQ AP WIGRHY FRXE@S FDXAHCPXDOAKXOVVR QL HJIURP \KHHHIP DM/

\RP HIP H/P DALIDD

: HEHIHYHWDARXUSRIAHY DG HWP DMAKDABTXUUH RXUP RWYLI QUL LFDQARGI P HW DUH FRUGHHG RAURIMADCDHARXQINY) . SRIAHY DG DHAVPMHGBHBZ
,QOEAMRQ WHHHAMRIRM  96MQHK/2 YHYHZ. DQG6ELIQULFDQS FFRXQMY) 3 RTAHYI RUIXUWHUGHEIY

YOMCHVS FIXMWRYY $ FTXILHG* RREZ L@ DQG, QEQILERIS WHV

7KHQHADWHVR EXMCHAY OFTXUHS DUH UHARGHG DyH.UN LUYDOH DG WH CAFRXQIQY) LY EDVHGE RQFUIMADCHANP DY MG P HV DG DAXP SINRQYGHIYHS
1URP DIDOMYVR P DINAAARQAWRYY GVARXQAIDM GVARXQMSFDK I BZ V FXWRP HIUAMANRQUDMY DG HINP DMGXVH XODYHY © HIHHIDD DIBADMSXUKDH
SUFHR LG-QINCEBLQIURI LEGI DAV CFFRXQNV UHFHYTE®! LOYHORY  SURSHW DQGHMXSP HOAVGH HUHGWE B/ DG REHUPXUBHOADQG &Y \MP DARNDG
HOMMW $Q H FHWVR DFDXAMWRQ FRUGH DNRQRYHMHI DUYDDHR  LG-RNICEGIGHADKANVOFTAUUHG LY HREHG DYIRRE L@

LQ$XIXW  D/GAAUEGIQIRM  * RREZIMDQG2 WHJ, QEQILEGIS WHI 1 HAZ HVWAMG RXUIRREZ LI RULP SOILP HWGHWR FHABQWI JHIQ) HYHOV

) QUYDOHYZ HHHWP DMGXMQ) ERKWHLGFRP HESSURTAK. GMVARXQIG) SURVRRG | XUHFDIK | BZ VEDHG RQEXGI HABURWRNRQY DG JURZ W LDMAKDN
FROUGHUHAP DMGLQ @NRQUDA/ DOGWHP DUNHAZSSURDFK. DSSOLQ) DP XAISGIR HAQQIVEDHGROFRP SDUIEGISXEIF® \WDGHGFRP SDQHY 7 KHFDBX DR
R \KHLP SDLP HOWAKOL HLGFOGHY| CRAEDHG GHMIP LQDIRQVDY/Z HTDVHAP DMV . H HXIP DMV/LGFOGHZ HIKWG DYHIIHFRWR FLSMID | XMUHBYHYR
JURWDQGRSHIDACY SUR LW DG SURVANG FDSACH SHIEWWUAY 7 KHUDAMY XVHG AR GVFRXQABIRWRNG | XYXUHFDK | BRZ VXQEHWHLGRRP HOSSURDFK UH GRD

Z HIKWG DAHIHFRWR FDSMIOQWHUDQIHR \R G-SHIEQ) ROWHU-SRIN) XQWZ KLFK FROUGHHG FOSMIOWAKPMUH DG UM SUHP XP
LFOQQ) WRHUH BRMGLQRXUPXUIHAP DINANTEMIT DARY © HFRUWRER DMGWHUDRIEBHVR \KHHANP DMGUWHBRWY XQWOUYDOH/E UFRADY R
RXUHQMSUMVH YDOH DQG P DNHNFCSMUT DARY

YDHERQRXUDDOMY Z HGHAMP LGHG\WDAHFOW Q) YOOHR RXUBERIG) XQWH FHHEHG\WHUIDUYDDHY : HUFRBGDQROW GOANEBIIRRE L@
LP SOUP HQNAKDLI H\RBIY P LARQLQDW-EODMAHMN * RREZ LQIP SOUP HOMGFOGHEZ WLQWHFRQRICDMG WIAP HONR RSHDNRQY/| ROWH\ HIU
HEG HHPEU 6HHIRM * RRZIODYG2 WH, QRQILEBIS\WHV 1 HVRUAKDQIHVIQIRRE LB BRI XQW

: HFRQUGHURXUL RW($ P HIFDUBRY) XQW/JRRGZ LADR EHDAIM DQG KD HYIQRXU RIFDWR | XWWUHRSHIDY RUILCDGADOAXOV FDK | GZ V \KDH
SUFH P DOHNDSMIT) DARY RUGVARXQAIDMXVHGEZ KHYFRQBANY | XUMUHIRRGZ LAIP STULP HYARMAVFRXES 0 HAAKHHANP DAG | UYDOHV/R \KLY USRI
XQUWIQGP D BAXOVQDIRRE LAIP SOLP HONKDUIHLIQWWHI XU ) RUH CP SB Z HHAWP DMWDAD  EDUY SRQAGRUHDHIQ\WHAVARXQAIDMZ RXT AKX
DQDEAURDOIRRE L@P SOP HOWKDUHR OSSR IPDMD P LARY

, QIUQILEBI DAVHNVRKHMDQ I RRGZ LG DUHHYDODOAMS | RULP STILP HIAZ KHIHYHURYHIVRUPKDQ) HYLQFLURXP \KUGFRHV L QR FDMWKDARHFDY 1Q) CP RXQMR \KH
DXAHVP D' GRAEHUHFRYH IEGIWURXI K \KHHWP DMGXQRMARXQMS | XWUHFDK | BZ VR EHGHIYHG I URP \IKFK DAHIV

" HLQWM QYHG QBRI LEGIDXAHVSUP DO FROMR QRQ ARP SHMDI UHHP HQV WGP DN WBEHQ@P HY FXRP HUONV FXRP HIUHIMRQKLSV DG LQMBRNID
SURSHW DQGLP SOUP HNRWH/DHRID UHFRGHGL \WHDMHAYFD LQ) TP RXQAY QRABHARYH.IEGIWURXI K RXAUXQRNARXQIMG SURETELAW Z HIKWMG | XU
DKIGZV : HP HDXUHWHLP SOUP HOWBRWEDHG RQ\WWH QL | HIHOPHERE HHOWHFDL LQJ TP RXQADQG\KHHANP DAGI UYDDH : KHQDQLP SOILP HOW MV
\KHUHDMAG DAHVDHZ UMM GRZ Q\R | LUYDDH 2 \WHWDQWHJIRRE LOIP SOLP HQVRMGCERYH Z HAGQRAHFRGDQ LQBRILEGIDXIHAP SOUP HONGAUKY
WH\ HWHG-G' HHP BHU " HHPBU DG HHPEHU
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I RV&RQMIHHAH

© HOWH\XEMPAR YOURXVFDIP V LGFOQQ) FOIP VZ W FXWRP HYDQG YHIERY SHIAQ) DQG SRMANOBI DCRNRYY RUGEP DIHY LOYHX DARQ/UHDY) R
JRYHIP HBODY VDG UHIXMMRY/ DQGRAHJP DY DUMQ) RAR \WHQRIP DOFRXUHR RAUBXMQHN

&HWIOR \KHHP DMLY LGFOCH\SHRXDYHFDP VI RAKEWEQACRULQEHM P LADMIP R¥QVR G@P DIH/ :  HUFRGDACEMN Z KHYZ HEHIHYHWDAWY
SURECEGIWDAD GRW/ KDY BHHQLGRXUIHG DG \WH P RXQVDQEHUHDRIED HAWP DAG |, | Z HGHAMP LGHWDADGRW/LY UDRIED SRMEBIDQG\WHEGWRUDQJHR
QW FIQEHHIP DM Z HAVFBRHWHSRIMEBIGW LOWHCRMAR RXUI LDGADOWBM HOV

: HHXOW HYDOXDMGYHBRSP HQVIQRXUGI DOP DAY \KDNRX@ O HAWZ KHKHAWHDP RQWR \WHCCEOY FOQEHUHDRIED R DM DOGWHHRH
OARUHS @ HDAAWRXUDHRXDYY DG P ONHRBQIHAR RAUGMFBXUAY DY CESURSUDM

6LJQU LFDRANGI P HOAY UHDXUHG R GHMUIP LOHERK SURFCH WY DG WH HWIP DMGEP RQVR RWARQMIHHABY 6 XFK FDIP V \XIW DG SIRAHHAQIVOH
LKHIHQ® XCBUHARNE® DG \VEMRR LI QU LFDQAXCHHIBIQIY VRP HR Z KIFK DHEH RIGRAUFRQARD, | DO R \WHHHWIP Dy DG DAXP SIWNRQVFKDQIH LW
FRX@KDYHDP DMUDCP STARRQRXUBHXAVR RSHIDNRYY [ LADCADCERVMRQ DAGFDK I®Z V

,QRPH7O H/

: HDHVEVRAMRLCARP HWM H/IQWHS 6 DG IRHIQMUMVARINRYY 6LJ QU LFDQANGI P HQAV BHIXUWHGLOGAMP 1QQ) LAARP HWM H SHOH GHHUHGWY
DWHNV DG CCH WY DG XAHHMMOW] SRMRQY/ 7 KHXQEH®LQ) DRXP SWRQYDHDOR KLIKO® \XVA-BNEGIR FKBQIHIURP SHIRGWR SHIRG

: HOFFUMHI ROWHHAP DAGDGAWRION DOGLQMMNRDAP D UAKOVURP \Bf DARRIMEV/GVSXMY) XQFHMIQW] SRUMRYY ;  HEHIHYHZ HKDYHP DeH
DEHNOMSURYIMRQV| RUGFRP H\] HY/I RUDE) HOW\KDATUH\XEMAVMR DXAWEDHS XSROWH @AM RUP DIRQDYDMED! : HRSHDMZ MQ

P XCBBIV LQ) MUMVGRNRQY DG DH\KEMAMR\Y  DXAWLQWHHMUMGRIRYY 7 KHHDGWFDQLQYRYHARP SB IMXH/DQGP D WNXUHDQH \WIGHGSHIRG
R WP HWRUARYH : HUFRIQ] HWE BHH IWIURP XGRHMIQWE SRMRQVRQD Ll Z HEHIHYHWDAMA/P RIHANHD \WDQQRAKDAKH\Y SRUMRQZ LOEH
VKWBLCGHGROH CP LCDINRQE\ \WH\E LG DAKRUMEVEDHG RQWHWWAKQFDCP HIWR \WWHSRUMRY $ GKRXIK Z HEHIHYHWWDAZ HKDYHDGHDOMD BAHYHGIRU
RAUXGFHMEIOW SRUMRY Z HFDQSURYLGHQR DAXUDGFHWWDAKHI LCDON, RARRP HR WHHP DIWAY Z LECRAEHP DMIDID GLTHHAV: HDOWWAKHHUAHYHY
Z KHI CFWDQG FLURXP IR/ FKOQIH \KFK D/WHFBMQ) R DV DXAVRAKHUH LGHP HVWR DQHANP DM 7R\KHH \WOAKDAKHILCDOS] RARRP HR \KHH

P DYV QL HHAKDQWHDP RQNUFRGHG \KFK Al HHFHVP D O HAARHSURMRQ! RUGRRP H\E HVLQWHSHIRGLOZ KLFK \KFK GHMP LCDARQLY P OCH
DG FRXGKDYHOQLP STRARQRXUMKOVR RSHIDIRY/

2 QDTXDUM® EDLV Z HDAHWRURXUHADQG SIRVRMG HOQQIVE. MUNGRIRQVR GHMIP LGHZ KHKHURUGRARXUHDQQIV GAUQ) \WHSHIRG/Z KH\KH

WP SRIDY Gl HHPH/EHRP HGHEAWEDIZ LOEH\K | LELHYAR BDT) HWHUHDMG I XMWY EHH W 6KRXGZ HGAMIP LAH\WWDIZ HZ RX@ QRAEHCEGIVR WD) H
DORUSDWR RAUGHABH HIMG\E DIVHANGQ D SDUMEXGUMUNVGRNRQLOWKHI XWMUH DYDOXDMNRQDIRZ DORHR WHCH HIHGWE DVHAZ RXG EHRKDI HG\R LGP HIQ
WHSHIRG\XK GHMP LADNRQZ DVP DEH 7 KLY YDODNRQDIRZ DIFHLYP DQEIGHS | RUGH HIHGWE DAHMKDAZ HHXP DMOHP RHINHD WDQQRAR EH
XQUHDT] DEBEDHS RQDYCLOEGIHYLGHFHDAKHWP H\WHHWP DMLYP DEH 7 KHGHMP LADMRQR Z KHAHJD YDODNRQ DIRZ DFHI RUGH HIFGWY DAHVLY
DESURSUDMLY\XEMPMR FRUGHIEGIMG P HADQG UHNXLUA/ DQHYDODNRQR  DISRVMYHDQG QHI DAYHHYLGHFH LFOGQ) RAUKIMRUFDO LQDGADOAXOV \KH
\RXUFHDQGFRMMEA R WRHUAXOV Z KHKHMH  \KRX@ EHDEWWMG | RUFHMEQRGH WP HRUGRQUHAXULQY) WPV Z KHAHJBRWHY/PP XDWHD H FHG
LGFRP HRYHUDUDRIEBISHIRGR WP H WHD/D.MEMVR \f SDQQQ) DM LAY DDMEOV R FOW EDAN DOGFOW | RZ DG SHIRGY DG RKHUIDRRLY
IGFOAQ) RXUH SHABRQ/R | XUMUH\E CEGILGRRP H $ GV HOMRLGRRP H\E H SHOHVRWHH WZ HHABEDWK D YDODIRQ DEBZ DFHRUDEMILY

DIRZ DQAHLQDSHIRG ARX@KDYHDP DMIDCLP STRARQ RXUI LCDGADCFRQAMRQDQG IHXOVR RSHDARYY 6HH1RM |, GARPH7O[ HY/

Accounting Standards Update

) RULQ RUP DINRQRQXSEDMS CFFRXQIY WBEDLB/\KDAZ HKDYHUHFHQ® DERSWGRUZ LQDERSWOQI XMMHSHIRGY VFHLRM  960MQHW2 YHMEZ DQG
6LIQUUFDQVS FFRXQIY) 3 RIAH/LGFOGHEXQEH WP ) LCDGRDOB\BAMP HQVDQG XSSP HOBL ' DU
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk

» HKDYHH SRXUHWR P DINHAIMNY UHDWG VR FKBQIHV QT RIHIQPXUWH R H FKBQIH DAY DG LQMANIDMY DVI RBZ V

Foreign Currency Risk

7KHYDOHR FHMIQ! RHIQPXUHFHYD/ARP SIBG\RWHS 6 GRIDUDQG\WHYDOHR AHWIQR RXUXQEHDLQ) | XQRIRDOAXUHAHY LGFOGQ) RAUIRHIQ
\KEMADUHY P D O HAWRXUI LCDGALDOAKXAV ) ORMDIRQ/LQH AKOQIHUDMY | RUZ KIFK Z HPXUH® FRIBAVRXURSHIDIRQVLQP XASOIFXUWHAH/ P D
SRIMYHD RUGHIDAYHD Dl HAABYHOH JURWP DUILQ/ DQGRSHDAY H SHOHY DOR Z KIFK DHSUAHIAGLOS 6 GRIDLY : HDWP SARR IVHWRIHIQ
PXUHR DAHVDQGAEOMYZ KHHDIGZ KHYSRMEB! EXVWDYHQRADVR ' HRHP BHU HOMMGLQR KHEILQ) DUDQIHP HON , Q\WWHIXUUH Z HP DL
HYDOOMDQG GHAGH \RWHH WRAS-DRIEGIDQG SLIRNFDO R HOMUIQR | RIQPXUNER 1RZ DGH FKOQHARQMRNZ LW | LCDCADOQAMANRYY || Z HZ HHR
HOAULQR\KAK KHEILQ) WEQUOANRYY WHP DUHAIM UAXGNY) | URP | RUHIQPXUMR | ORMDIRQYLY XQINHD \R EHHOMHD HIP LCDAG : HGR QRABIIQ\R HOA
LQR GHIYDRYHI LCDGADO.QIMKP HOV RMBGQ) RAVGHXDMHSXERH/

: HKDYHH SRXUHWR %H IWDVESSUR P DMD R RAUDQDOOBHYHIXHDEG R RAUBIXBOHAMHRP HYVIHHDMS B RAURSHDARQYYGFDMSZ WLOQ\KH
8. ZKKDIVICRHP HID %8 86" |RIHIQH FKBQIHUMN R RXURSHIDY WHXAOV 7 KHSUP Y %43 MIMNZ HI DFHLYAXSSO FKOIQ UHDMG \SHALLFDD

I RURXUHBBIAKP HONR AHMBIQLOYHORY WRFANVRXUAGIURP 8. YHOIRWZ KRP D' P DX CRMUH VXK JRROVIQWHUMEMADUH/ RANGHWHS . DQGWKXV
HGWRIP SRIWRHIRRGVIQRWHS . $ VDURXOR XQHIRQWN RHDMGE % IWZ HKDYHLGRADHG DGP D FRQMXHWR LRUHDH RULQHRY R \XRK
YHRULP SRWMGIRRGVE. DRQDBAWREO \R\D  SRMUNDCPXMRP HIGHP DG Z KIFK Z LOH SRHXVR LR HQBO RIHIQH RKCQIHUMN

$VR' HHPBU DK SRMHND LCRHDHIQIRHIQH AKBQIHWDM/Z KHIHZ HFRIGAWRXUBMHWYLY - YIVIKHS 6 GRIMUJZ RXG KDYHURANXAMS
LODRIP SR HWR P LARQLQDIXON HSRSHDNY LGFRP H

&RQMHIHD DK SRKHIFD GHRUAHDHIQIRHIQH AKBQIHWDM/Z RAGKDYHUIAXGMGLIODGFRUDHR P LARQLQDDY HSRSHDY) LCRRP H

Interest Rate Risk

$W HHPBU Z HKOG YOULCE®! IDMERURZ LVRAWEAQI R EAIRQXQEHAWH& UHAVY CRAOW , RUDHVIQWHXQEHOLQ) LOMMXNDM
HBRIRQ/Z HP DNHZ LEQHIDAYHD D HAAQMIWY SHOH Z KLBIGHFUDHAR WHXEHDLQ) LOMIADAYZ LCKDYHD SRUMYHIQ OHFHRQRXULQAMW
H SHOH : HU-IXOUD UYL \WHSURWRAG ERURZ LQIVXQEHHE UHAVY DR DOGWH PAUHANQMWNDMHMURGP HOWV

,Q-XO DGSXIXW  Z HH HXMGLQMMWNDM\Z D5 FRQAMFWZ [\ QRNRIDCEP RXQNVDIJ W DY P LARQWDNDHGMIDMSDVFDK | BZ KHIIH/

6HHIRM ' HIYDIYHV/DQG) LODGADO QAKP HQV 2 XUHIQIQIVOUHDH HAMGE, FKDQIHYLQIQMIAANIDMY KRZ HYHU GHR RAULQMAXNIDM\Z DS FRQMPV
WHH | HAWDUHP LW\ DMG\R DQH \MOV

| P ONHAQMMWDAVIGRBDH — RHMHGH W P ROKY RUGHAQMINW SHOH DWUFRQMGHIQ) WHHIHAWR RULQMIRINDM\Z S FRQMFN Z RXT
(FUDHE  PLARY

&RYHIHD Ul P ONNQMAWDM/GFRIDH — RHMHG W P RQKY RUGHAQMIW SHIH DWUFRQUGHIQ) WHHIHAWR RULQMIMWNDM\Z 5
FROUEFW ZRX@GGFUDHE  PILARY

7 KHP DONHNIMN URKEMY) TURP LQMUIRAIDM | ORXDINRYY Z LORNEHHINHD HIP LDMEWURXI K RAULQMINIDM\Z £S5 FRQMRV
Short-term Investments

© HOP IWRXURUHAWIMN Z [\K URSHRVWR RXUFDK HTXLYDBQIWDQG KRWWMP QYRR HOVE. P RQARUIQ) \WHRUHAW, RIMGHWR \KHFRXQIMSDA/ R KK
I LCDQADO.QWAKP HQV $ VDUMIP DEJHP HYERIR  Z HOP IWABAW] SRXUHE. QYHWI\ LQJ \VKAK LOYHAR HOVIP RQ) LOYHR H UDGH FRXQM SO
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Item 8. Financial Statements and Supplementary Data

INDEX TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS

SHRIR |, QE-SHIEHVS HIIMMHG3XEQF $ FRXQNY) ) WP
& &RP AP
YDDPHEKHVDVR * HHP BHJ DG HHPEHJ
6\BAP HOVR 2 SHDNRQY| RAWH\ HWHIGHG' HAHP EHJ ' HHPEH) DG HHPEHJ
6\ HOVR &RP SHKHOMYH, GFRP H / RW/ | RAWH\ HIWHIGHG' HAHP EHJ ' HHPEH) DG HHP B

S\ HOVR 6 KDBKRTHY ( TXAW IRMH\ HDYHGHE' HRP B ' HAPHEU 0G HRPEH)
6\ HOVR &DK) BZ VIRMH\ HDYHGHS' HRP B ' HAPHEU DG HRPBEHJ
1 RM\R& &FRP \UAP

3DJH
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Report of Independent Registered Public Accounting Firm

YROGR ' LWHRARYDQG6KDUHKRTHY
&RYHWKV ,GF
3RMBG O (

Opinion on the Consolidated and Combined Financial Statements

: HKDYHDXGWG \WHDARP S 1Q) FRORIADMS DG HFRP HCHSEDDOAHWKHAVR &RYHIKY ,(F WH &RPSDQ DVR ' HAHPBEU DG HPHEU
\KHUHDMMG FRQRICDMG DG ARP ECHG WP HOWVR RSHIDNRQY ARP SUKHMYHIGHRP H W \KDUHKRTGHY HIXW DIGADK T GZ VIRUHDK R \WHWKUH
\ HWY/IQWHSHIRGHGHS' HRP B DG WHUHDME QR FRARYHD UH HUHGWR D/\WH - FRORIEDMS DG FRP BCHG T LCDCADOXAP HOV -, QRXU
RS.QRQ \WHRRQRICDMS DG ARP BCHG | LCDADOWIAMP HOVSUAHINDUL®  LODTP DMUIDOUAHASHRW \WHI LADCADCERMWMROR \WH&RP SDQ DV HRHP BHU
DG HRHPBEU DGWHUAXWR WRSHDARQY DG WDKK 1 GZ VIRUHIK R WHWKUH\ HOW/LOWHSHIRGHAHG' HAHP BU , 1Q
FRQRP LW Z W DFFRXQNY SUCHSEBVIHHDD CFH-BWGLQWHS QWMGE\BIMVR $ P HIFD

Basis for Opinion

7 KRHFRQRIEDMS DG FRP BCHS | (DA DO HOVDHWHUASRQUBEIMW R WH&ERP SR VP DRI HP HOA2 XUURSRMELOW MRH SUHWBQRIIQRORQWH
&RP SR VARQRIEDMS DG HRP HCHS | LADGABOXIMR HOVEDHGRORXUDKGW : HOUHD SXEQF CHFRXQNY LR UHIIMMHG Z LW WH3XETF &RP ST

$ FRXQMY 2 YHILIKVWARDG 8 QWWMGE\BM/  3&$2 % DG DHWHNAUHG R BHLQE-SHEHOAZ W WSHRAR\KHERP SDQ LIQOARREIFHZ \WW\KH8 6 1HEHIDD
VHRXUMH @Y.V DG \WH CSSTHE®! XGV DG U XDNRQYYR - \WWHE HRXUMHY DG ( [ ROQIH&RP P MWRQDIGWH3&S$ 2 %

;. HIRQGAMG RUDKAWLQCFFREDFHZ W \WHWBEG/R \WH3&S 2 % 7 KRHWEEDLB/UHNXLUHWDAZ HSDQDGSHIRP \WHDGWR REBQU-DRIE®
DXXUDQFH CERXVZ KHKHWHFRQRICDMG DG FRP ELGHS | LDQRDOWIAP HQVDUHI UHR P DMIDCP DWBAP HQAZ KHKHUGHWR HIRURUNUXG 7KH&RP SQ LV
QRABIXUHG\R KDYH QRUZ HHZ HHYDJHG\R SHURP  DQDXAWR IWLQMCDCFROURCRYHUI LDGADOWSRMY . $ VSOWR RAUDXAWZ HDHUTXUHG\R RBBIQ
DOXQEHWIEQ) R LQMCDOFRQNRCRYHUI LGDGADOHERIG) EXVRVRUWHSXSRHR H SUAMQ) DQRSQRORQWHH I HAWHHWVR \WH&RP SDQ VIQMEDD
FROVRCRYHUI LQDGADOBERWY) $ FFREQIO Z HH SR WK RAQRD

2 XUDXAWILGFOGHE SHIRIP LQ) SURAHBUA/AR DAV WHUMWR- P DMIDCP IKEMAP HONR WHFRQRIEDAG DQGFRP BLGHG | LQDGADOWBAP HONV Z KHMHUGHR
HURURUIUDXG DQGSHIRIP 1Q) SURRHEXUAWDARERGVR WRHUMWY 6XFK SURFHBXUAVLGFOGHGH TP LQQY ROD\MWEDAY HYGHIFHUIDEQ) \KHEP RQN
DG AVFBRKUY LOWHFRQRICDMG DG FRP ELGHS | LDQRDOWIAP HQV 2 XUDXGW DOR LGFOGHE HYDODMY \WHOFFRXQIMY) SUGASBYXVHG DG I QI LFDQV
HXWP DM/P DCHE\ P DQIHP HWDVZ HODVHYDODAY \WHRYH.ITSUAHBMROR \WHFRQRICDMS DG FRP ELGHS | LCDQRDOWIAP HQN : HEHIHYH\WWDARXU
DXA@WSIRYIGHDUDRIEBIEDLY| RURKURSIQRY

Change in Accounting Principle

$VAPMWHGIQL RM  \RWHARQRIEDMS | LCDGADOWEM HON HI HARYH- DAY \WHERP SDQ DERSIMGS FFRXQINY 6\BABY/&RA IFDIRQ 7RSIF
/| HDWV 7RSIE

Emphasis of Matter

$VARIEGIQLRM  \WHILQDGADOWBM HQVR WHS QP DO+ HD 95MGHW DIHQRAKRHR D\WEQEDERGHHIMY 7 KHFRP ELGHG | LQDQADOXDAP HOVR \KH
$ QP DO+ HIGM9MCHVDVR ' HRHP BHU DOGI RAWHE R\ HWIQWHSHIRGHIGG' HHP BHU UH GRAKHDXHNV CCE.ONY BYHHY DG
H SHOA/QUA® DMIEXEEGIR\KHS QP DO+ HIBK 96MCHN DvZ HODY DIRFDMRYGHP HSBWDRIEGIE, P DIDIHP HYWR SURHWHI LODGADOSRINRY
UAXWR RSHDIRYY FKDQIHVIQHTXW DQGFDK | BZ VR WHS QP DO+ HIIK 96MGHWRQDWIQERHEDULY DG GR QRAGHHADU® UH GRAKHI LCDADD
SRIMRY UAXOVR RSHIDNRYY FKDQIH/LQHTMXW DQGFDK I BZ VR \KH$ QP DO+ HIGK 96MCHN LQ\WWHI XUWUHRUZ KDAWH Z RXGKDYHEHHQKDG\WHS QP DO
+ HDOK 96MQHW EHHQDVHBOUDM \WIQEDERHHQMY GAUQY \KHSHIRG/ SUAHOAMG

V% 286% //3

» HKDYHVHYHGDVWH&RP S VDXAWRUMHH

YRIRQ 0 $
0 DK
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COVETRUS, INC.
CONSOLIDATED AND COMBINED BALANCE SHEETS

(In millions, except share amounts)

December 31,2019 December 29, 2018

ASSETS
Current assets:
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWY UHFHLYDEOH QHW RI DOORZDQFH RI DQG 1RWH
,QYHQWRULHV QHW
2WKHU UHFHLYDEOHYV
BUHSDLG H[SHQVHV DQG RWKHU
$VVHWYV KHOG IRU VDOH 1RWH

Total current assets
Non-current assets:
BURSHUW\ DQG HTXLSPHQW QHW 1RWH
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV QHW 1RWH
*RRGZLOO 1RWH
2WKHU LQWDQJLEOHVY QHW 1RWH
,QYHVWPHQWY DQG RWKHU

Total assets
LIABILITIES, REDEEMABLE NON-CONTROLLING INTERESTS, AND SHAREHOLDERS' EQUITY
Current liabilities:
$FFRXQWV SD\DEOH
&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW DQG RWKHU ERUURZLQJV 1RWH
$FFUXHG SD\UROO DQG UHODWHG OLDELOLWLHV
$FFUXHG WD[HV
2WKHU FXUUHQW OLDELOLWLHYV
/ILDELOLWLHY KHOG IRU VDOH 1RWH

Total current liabilities
Non-current liabilities:
/IRQJ WHUP GHEW DQG RWKHU ERUURZLQJY QHW 1RWH
'"HIHUUHG LQFRPH WDJ[HV
2WKHU OLDELOLWLHYV

Total liabilities
&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH
Redeemable non-controlling interests (Note 12)
Shareholders' equity:

&RPPRQ VWREFEN SDU YDOXH SHU VKDUH VKDUHV DXWEKRMV]HGVRMARDMHEHPEHU
RXWVWDQGLQJ DV RI '"HFHPEHU

1HW IRUPHU SDUHQW LQYHVWPHQW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV 1RWH
$GGLWLRQDO SDLG LQ FDSLWDO

$FFXPXODWHG GHILFLW

Total shareholders’ equity

Total liabilities, redeemable non-controlling interests, and shareholders’ equity

6HHQRM/\R FRORIEDMG DOGFRP ELGHS | LDGACOWBAP HOV
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COVETRUS, INC.
CONSOLIDATED AND COMBINED STATEMENTS OF OPERATIONS
(In millions, except per share amounts)

Years Ended

December 31,2019 December 29,2018 December 30, 2017

Net sales (Note 4)
&RWR \DBV

* IRWSIRIW
Operating expenses:
6HIY JHHIDODGOEP LOWADYH
* RRZ L@IP SOUP HQNV1 RM

2 SHDMY W L[FRPH
2 WHUGFRP H H SHOH

, QMINGRP H

QAN SHOH

2 WHJ QW

/ RW LGARP HEH RUM\E] H/DQGHTXW IQHDQQIVR O ADM/

,FRPHWM BEHHIWH SHOH 1 RM
( AW IQHDQQIVR DILIDM/

Net (loss) income

I B GHABRW LGHRP H DREX\NEGI VR UHE-HP CEGIQRQ FRQARTYY LMV

Net (loss) income attributable to Covetrus

(Loss) earnings per share attributable to Covetrus: (Note 15)
YDMF
' LOWG
: HIKWG DYHIIHFRP P RQ\KDUH RAWBLEQ)
YDUF
" LOWG

6HHQRM/\R FRORIEDMG DG FRP ELGHS | LDGACOWBAP HOV
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COVETRUS, INC.
CONSOLIDATED AND COMBINED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(In millions)

Years Ended

December 31,2019 December 29,2018 December 30, 2017

Net (loss) income
Other comprehensive (loss) income, net of tax:
) RHIQPXUHRA \WIQMIRQ &RW J0Q
8 QI HG RW JOQIURP IRHIQPAUHRA KHILQ) CRIMWA/
8 QUHI H-SGRW RQGHLYDRYHLOXKP HQV
SHMRQDEWMKF HQNDQ

7RECRKHIARP SUHKHMYH &W L(FRP H

Comprehensive (loss) income

&RP SUHKHMYHERW LGFRP H DAMEX\BEGIVR UHGHHP CEGIQRQ FRURTY LQMMN
1 HABRW LGFRPH

) RIJQPUHEA WIQMIRY JOQ BRW

| B ARP SUKHMYH®W LCHRP H DRIEXNE® R UHEHHP DEGIQRQ FRQARAYY LOMV

Comprehensive (loss) income attributable to Covetrus

6 HHCQRMVR FRORIEDMS DG ARP BCHS | LADCADOWRMP HOV



7/0EBIR &

COVETRUS, INC.
CONSOLIDATED AND COMBINED STATEMENTS OF SHAREHOLDERS' EQUITY
(In millions, except share amounts)

Accumulated

Common Stock Additional Other Net Former
Paid-in Accumulated Comprehensive Parent
Shares Amount Capital Deficit Loss Investment

Total
Shareholders'
Equity

December 31, 2016
1HW LQFRPH DWWULEXWDEOH WR &RYHWUXYV
2WKHU FRPSUHKHQVLYH LQFRPH

1HW LQFUHDVH LQ IRUPHU SDUHQW
LOQYHVWPHQW

December 30, 2017
1HW LQFRPH DWWULEXWDEOH WR &RYHWUXV
&XPXODWLYH LPSDFW RI DGRSWLQJ $6&

1HW LQFUHDVH LQ IRUPHU SDUHQW
LOQYHVWPHQW

2WKHU FRPSUHKHQVLYH ORVYV

December 29, 2018

1HW ORVV LQFRPH DWWULEXWDEOH WR
&RYHWUXV

'LYLGHQG WR IRUPHU SDUHQW

,VVXDQFH RI VKDUHVY DW 6HSDUDWLRQ
LQFOXGLQJ 6KDUH 6DOH LQYHVWRUV

,VVXDQFH RI VKDUHV LQ FRQQHFWLRQ ZLWK
WKH $FTXLVLWLRQ

6KDUHV FBQFHOHG

1HW LQFUHDVH LQ IRUPHU SDUHQW
LQYHVWPHQW

,VVXDQFH RI VKDUHV LQ FRQQHFWLRQ ZLWK
VKDUH EDVHG FRPSHQVDWLRQ SODQV

6KDUH EDVHG FRPSHQVDWLRQ

'"HIHUUHG WD[ LPSDFW RI DETXLVLWLRQ RI
QRQ FRQWUROOLQJ LQWHUHVW

2WKHU
2WKHU FRPSUHKHQVLYH ORVV

December 31, 2019

D 1 FAMHRPHHDUGHGIURP - DY \WURXIK) HEUDY LV DRIEXWRG R WH I RUP HJSDUHQNDY VW DVAKHVRBIKDUHKRTHUSURUWR ) HEOEW
E 6HH1RM  9%BMCHWVS FIXAMUWRYY

6 HHCQRMVR FRORIEDMS DG ARP BCHS | LADCADOWRMP HOV
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COVETRUS, INC.
CONSOLIDATED AND COMBINED STATEMENTS OF CASH FLOWS
(In millions)

Years Ended

December 31,2019 December 29, 2018 December 30, 2017

Cash flows from operating activities:

1HW ORVV LQFRPH

$GMXVWPHQWY WR UHFRQFLOH QHW ORVV LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ D¥F
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$PRUWL]DWLRQ RI ULJKW RI XVH DVVHWV
*RRGZLOO LPSDLUPHQW
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
%HQHILW SURYLVLRQ IRU GHIHUUHG LQFRPH WD[HV
(TXLW\ LQ HDIWQLQWHRI DI
$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVWV
2WKHU

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYVY QHW RI DFTXLVLWLRQV
$FFRXQWV UHFHLYDEOH QHW
,QYHQWRULHYV QHW
2WKHU DVVHWY DQG OLDELOLWLHYV
$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHYV

Net cash provided by operating activities

Cash flows from investing activities:
3XUFKDVHV RI SURSHUW\ DQG HTXLSPHQW
3D\PHQWYVY UHODWHG WR HTXLW\ LQYHVWPHQWY DQG EXVLQHVYVY DFTXLVLWLRQV QHW RI FDVK C
BURFHHGV IURP VDOH RI SURSHUW\ DQG HTXLSPHQW

Net cash used for investing activities

Cash flows from financing activities:

BURFHHGV IURP WKH LVVXDQFH RI GHEW

BULQFLSDO SD\PHQWYV RI GHEW

'"HEW LVVXDQFH FRVWYV

'LYLGHQG SDLG WR IRUPHU SDUHQW

,VVXDQFH RI FRPPRQ VKDUHV LQ FRQQHFWLRQ ZLWK VKDUH EDVHG FRPSHQVDWLRQ SODQV

1HW WUDQVIHUV IURP IRUPHU SDUHQW

'LVWULEXWLRQV WR QRQ FRQWUROOLQJ VKDUHKROGHUYV

$FTXLVLWLRQ SD\PHQW

$FTXLVLWLRQV RI QRQ FRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHYV

Net cash provided by (used for) financing activities

(IHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWYV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG

Cash and cash equivalents, end of period

Supplemental cash flow disclosures:
,QWHUHVW
,QFRPH WD[HV

6 HHCQRMVR FRORIEDMS DG ARP BCHS | LADCADOWRMP HOV
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COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
(In millions, except per share amounts)

1. Business Overview and Significant Accounting Policies
VXMW
&RYHKVLYDJGEDCDP DOKHIW WHKRBI\ DQGVHYIFHYFRP S GHEFDMGWRNVXSSRMY) \WHFRP SDQRQ HIXICH DG @WJH DQP BOYHMUICDY P DNHNV

2Q) HHXY +HY 6FKHQRRP SPIMGWH\SIQR | R WS QP DO+ HISK 90-MCHN DG\ HUHGWH DSSTRCEGI DAVHV CHOWY DOGRZ GHIKLS
LOMIAWRXY \WH 6HEDDARQ - DG AMNEXWMG DOKHWKDUVR  RXURRP P RQWRAN\WWDAZ HHWHORZ GHGE + HQY 6 FKHOW WMRRNKRGHYR BHHRGDYR
-0OY WH ' MUBMRY  $0R RQ) HEUXOW DIGSURMWH' MUEWRQ Z HVRG P LARQLOWKDWH/\R CARUHAWMGS LOXANRCDO

LOYHXRY WH 6KDUH6DB! 7 KHSURAHHDV I URP WHGEKDUHG6 DB Z HIH SDG VR XV DG AMMEXMS R+ HQY 6FKH_Q SROPAUHAZ DKWH' DIEXWNRQ ZHSDGD
MK AYIGHGR HAORQIWRP GOQSRHD/IRP RAUGHE O FMEEQKHGRHAWEHON VFHIRM ' HEW : HWHROFTXWHG9 HV) LWIN&KRFHLQDQDD
VAN VEQORANRQ WH $ FTXMWRQ

,PPHIDMD | RIBZ 1Q) \WHEKDHEDE ' MMEXWNR) DQG$ FIXMMRY RQDIX® GOWGEDMY L CBSWR LP DMD R RAURANMBREQ) FRP P ROWRNZ DY
RQGGE D WOHRTEHYR +HY 6 FKHQDIG\WHE6KDHE DRILQYRARY OQG E \SHAILF HP SR HYR \WH$ QP DO+ HIBK 90MHW Z KR KHB FHIBQHDAW

Iy DBV 0DQG WL OSSR P DMD ZD/RZQGE D WDHROGHYR 9HV) IWWVKRFH DG E FHIMOHP SR HVR 9HV) LWIXV&KRFHZ KR KHGB FHIEIOQ
HIXW 7. DB/ 2 Q) HRXDY RXUARP P RQWRAN BHIDQUAIX@UZ D WDAQ) XQEHMHW PERO &9 ( 7 RQWH1 DA * GEDOSHBRVY DINHN

YDMVR 3URHIMRQ DQG3 UCASBVR &RQRIEDIRY
: HSUHSDUHGWHDFFRP SO0 LQ) FRORIEDAG DQGFRP B.GHG | LQDGADOWBM HOVLQFFREFHZ MK* $$ 3

( [ ArBWDVRKHZ VH\SHALLFDED QRMG \WHARP ELGHG | LCDGA DOWBAP HQWVDQG RAHUI LADGRDOQ RUP DIRQI RAWHI VDO, HWHXEHG' HAHP BHU DG
" HHP B UHDMR\KHS QP DO+ HIGK Y9MGHN DAKHHSHIRGYSUHEDMKH) HEXDY HIFHAYHGMR WHS FTXMURQ 7KLY) RP
RV QRAFFOGHWHKIMRUFDO LDGADOAXOVR 9 HV) L& KRIFHI ROVWHI MVADO, HOWHGS' HAHP BHU DG HAHPEHU DGERVERNV

IFOGHDQ SURIRWP DI LCOGADOWIM HOVR &RYHAKY

%HIIQRQ) Z W \KHA XDUM® 5HRWRQ) RP 4 |RUKHTXOWAUHIGHG0 DK &RYHAXVEHI DQU-ERWY RODFRQRICDAMGEDLY USUHHNY WH
FRP EQHGRSHDIRQ/R \KH$ QP DO+ HIBK 96MCHN DGO HV) LI KRIFHDQG\WHUUASHRRYH\KEMGDUHY 7 KHS$ QP DO+ HOW YoMQHWLY GHHP HE\KH
CFTXUHLQ MY ARP ELQDIRQ! RUDAFRXQIY SXSRH/XQEHU* $$3 WHIH RUH WHS QP DOF HDIN %0MCHN LY FRUGHHG&RYHAKY SUHEHFHXRUDQG\WH
KIRUFDORRP ELGHG | LQDGADOXBAP HQVR \KHS QP DO+ HIBK 96MGHW SURR) HEXOL DUHUH GRMGLO&RYHIKY TXOW® DQGDQQMOSERWDY
&RYHIKV KIMRUFDO! LQDGADOWEAP HON

7 KHIOFARP SO0 LQ) FROIRIEDMS DQG AR ELQHG | LCDADOWEMP HOVLGFOGHWHRSHIDARQ/R WHE&RP SIQ DVZ HOD/AWRHR RXUZ KRD RZ HSDG

P DVUWY RZ GHG\KEMGDUHYI URP WHUUHSHRAMYHEDMY/R LGRHBWRQRUCFTXMMRD $ @\ QU LFDQAQAMIFRP SDQ. WIQERNRQY DQG EDDGRHY DHHIP LQDMGIQ
FRORIEDIRY $ @OMFRP SI) WBQDRNRQY KDYHEHHQHIP LQDMS DG DOLQMIFRP SO WIQLRIRQY EHE HH)WHS QP DO+ HDOX 99MGHWDG+ HYY 6FKHO
KDYHEHHQHIP LODAMGLOWHAHFRP ELGHG | LQDGADOWBIAP HOWDV\KFK WBQRIRQY Z HIHGHHP H3\R GRAKDYHRAFXUHG EHET HQXVDQG + HY 6FKHQ

, QRN HONIOXGFRORIADMGOILADMY ZKIFKDH W RZQHG RUQMIRHONVR GWWDQ  LQZ KIFK Z HFRX@LQ OHFHWHRSHIDAY RU

I LCDQADOGHAMRQY DUHIFFRXQIMG | RUXQEHWHHTXW P HKRG

7 KHARP BL.QHG | LCDQADOWEMP HOVLGFOGHH SHOHDIRFDIRYYI RU L AHMBQFR SR IDMI XQRNRQ/KIMRUFDD SIRIGGE +HY 6FKHOQ LGFOQQ)

CFARXQIY) BIDOLQRP DARQVHYIFH SOQQQ) FRP SIDGRH LOYHIRUUHINRYY DEP LQVADNRQDQGFRP P XQFDIRQ DQGMP [MUFRW L HP SR HHEHH W
DQGLQAHOAYHY DQG UL \KDUWH EDHGFRP SHRDIRY 7 KHVHH SHOWHYKDYHEHHQ DIRFDMG\R\KHS QP DO+ HIBK 96MQHWEDHGRQGLHAMDIHZ KH
|G-ONCE®! Z W WHUHP DLQGHUDERFDAMGRODSIR IDBEDIVR GHADBY KHDEFRXQAVRURKHIP HDXUWR \WHS QP DO HDGK 90MCHN/DQG+ HY 6FKHO 7KH
$ QP DO+ HIBK 96MCHN EHIHYHWKHEDA/RQZ KUK WWHH SHAYKDYHEHHD DIRDME DHD BDRIEG{UH GRIRQR \WHX\M DIRQR \HYLFH/SIRIGGWR RU
WHEHH IWHHYHGE  \WHS QP DO HDGX 90MGQHN GAUQ) \WHSHIRGY SUAHMG 7 KHDERFDARQYP D QRAVKRZ HYHU UH GRWKHDRAXDCH SHOA/\KDAKH

$ QP DO+ HIBK 96MCHN/Z RXT KDYHLGRXUHG DV D\WIGG DRHFRP SO0 | RAWHSHIRGY SUAHIANG $ FXDCFRAIVKDAP D KDYHEHHQLGRXUWHGLL WHS QP DD

+ HDOK 96MQHWKDG EHHQ D WBIQGE DRGHARP S0 Z RXGG-BHIGRODQP BHUR
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| CRRY LFOQAQ) \WHRKRHQRIDQ] DARIDOMKRAMH Z KDVXGRNRYYZ HHRARXUAHGRUSHIRP HGE\ HP SBR HHV DG VADALE GHAMRQVP DEHLQDUHDV\KAK
DVIQ RP DIRQWAKGRE\ DQGLQ UDAKAMUH ) RTBZ 1Q) \KHGHEDUDARY WHHI XGRNRQYKDYHEHH SHIRUP HEXMQ) RXURZ QUARXUAHYRUWLLG SOV \HYLFH
SIRVIGHY 6RP HR WHHIXGRANRQ/P D FRQMMHR EHSUIRNGGE + HQY 6FKHOQXQGEHMIQUMRQVHYLFH/DI UHP HOMMURXIK ) HEXOW

SHIMOQSURUSHIRGOP RXQNVZ HHUHFOMI HGW FRQ RP \RKHPXAUWHABHHIBINRD

" XUQ \WHI R TXOWUHGG' HRHP B Z HHREHEDUHYIMROWR RXUGH HUHGWL DO HONGHR RAUBHDAANP HIAR RAUMGIP HQA\WH
\KULG TXOWWUHIGHG6HBWP B ROWHUWDI CHOW R GHHUIHGW DAHV , QWHDIJUHIDM \WHUYIMERQAR RXAUMY  YDOOWNRQDIBRZ DAH LGFXGQ) D
UMMRQI RUDGHHUHGWN  FDBXMNRQHUIRADARH GM/AKHEHSODNRY ' IMUMBEXANRQDGS FIXAMWRQ ZHH P IARY @ HKDHFRFOG-G\WKDAKLY
DAY HQWZ D/ QRAP DMIBOR DY SUYLRXAO WXHG | LADCADOXEAMP HIVRUMR RXUNX@ VA0 HOU UAXOV 6HH1 RM SQRPH7O W/

8VHR ( \IlP DV

3WBDUQY | LCDOADOWEBMP HQVIQFRQRP W Z WK* $$ 3 UHDAUHYXVR P DNHHWIP Db DG DRXP SINRQVWDATH HRAKH OP RXQV UHBRIMG DG AVFRVHGLOQWH
1 LCDQADOWERMP HQIW DG CFARP SO0 LQ) RV & KB HYLQ ALURXP \MBHHY FRX@ FOX\VH CRYDOAXAVR AL THUP DAMUDDD [URP \KRRHBXNP DRV 7 KHP RW

\LJ QU LEDQAAXNP D LGFOGHRXUHYDODWNRQR JRRE LAOIP SOULP HOMQELI LEGI DAMHVOFTXUHG | DUYDOHR RAUGHIYDRYHY \KDUH EDHG ARP SHODINRQ \VHD
LQXIDFHUAHYHY DOGVXSSTHJUHDM/

) LWADO<HDU

CXUQIMDOHLY DG ZHRSHDMGRQD Z HNEDIVHEQ RQWHOWSDMED R ' HHPEU) RUMDO HU  Z HDGRSWG DD
R \KHFDBQEDU HIUDFFRXQIY) DQGRSHDI) A R : HP DEHWY AKDQIHRQDSIRGHARHEDUY DG GG QRATNWRSHD UAXKOVI RUSHIRG/SUR MR
DV\KHUAXOZ D/QRAP DMIDD

5 HYHXHS HRIQURY

: HUFARIQ] HUAYHXHZ KHQDPXWRP HURBBLQ/FRQIRCR. SURP [VHG.J RRGVRUVHYLFHVLQDQ TP RXQAKDAH GRM\KHFRQUCGHDIRQWWDAZ HH SHAAR UHFHYH
IRARHIRRG/RIHYIRH/ 7RUHFRIQ] HUAYHH Z HGRWHIRTRZ QY

,GHOM \KHFRQUEPAY Z \W DPXRP HJ
,GHOM\ \KHSHJRIP DFHREQI DR LQWHFRQALFRW

" HAMP LGHWHWDQOANRQ SUFH

$ CFDMWHWDQLRNRQ SUFHWR \WHSHIR P DFHREDI DRV LQ\WWHFRQMEPADQG
5 HRIQ] HUAYHHZ KHD RUDY \KHHQWV \DN LH/DSHIR P DFHREQI DIRQ

2 XUHYHXHLYIHHDMG | URP \WHIRTRZ LQ) P DIMUSUIRGEWDRM RUHY/

BXSSD &KDIQEHMAHY  SUP DU [FOXGH/\RH\VDBIR DQP DOKHIBK ARQKP CEGISIROAW LFOGQ) RXURZ QSURSUHBY  DQGE&RYHAKVEDQGS
SIRGAW \P DTHIXSP HQMDER DAY SURGFAN @UHHMXSP HQWHTIXSP HOAB-SOIUNHYLFHY BUDQEHG DG JHIHUIF SKOWP CFHANDY YORAGH/ \KUJLFDD
SIRGAW QDI CRANF WAV LQ HANRQ FRQIROSURGAEN DQG YIBP LQVDQG\KSSBP HIVVR Z KRBADIBI DQG UABICRXWEP HY 2 XUYDOH DEGHS SUTRNH
VROMRQVLGFOXCH| LCDGADOHYLFHY HIXLSP HQABS0U LOMHORY P DERIHP HQAMH FRP P HIFH DV/Z HODVFRQIMXQ) HOXFDIRQVHYLRHYI RU
SURMRHY

6R\EDIHEROMRYY  LQFOGH/SUIRWEHP D HP HOAR \& CUHW WP VI RUYHALKEY - SUIRMRCH Y DQG DQP DOKHDIK FOQFY FIHQWRP P XQFDARD
HYLFH UHP LQGEHY GDIDEDANXS \HYLIFH/ DQGKOWEZ DH\DBY DG \KSSRW

3URRUSINRQO0 DQDIHP HQWV LGFOGH/WHAMMBMROR 1 LQVKHEIRRGY/SKOWP [R - SURGFAN \SHADBY SKOUP CRHXWFDCARP SRXQAQ) HFRP P HIH
\KISSLQ) P DX CRMUHULGRHQIYHY VHYLFHI HHAY DQG CDBLQM) UDIRQ DOG \KSSRYWHYLFH/

: HRXWP DMWKHWDQLRNRQ SUFHDAFRQMPACR-BIRY LFOAQ) DY YDULEGIFRQUGHDARY DG XSADM\WHHAP DMHIK BERWY SHIRGIRUD) FKDQIH/IQ
AURXP WA 9 CUCEGIFRQIGHDIRY LFOQQ) SIRMMRVI RIGVARXQN UHEDM/AR FXMEP HY FXWRP HJUAMG/ DG RKHUFRQD UHYHXH DEWWR HONLY
LGFOGHGLOWHWEQDANRQ SUFHDAARQUEPAGA-BINRQE. HXP DY \KHP RININHD CP RXQNEDHGE XSRQKIMRUFDOGEDT DQG HANP DDQG DHSURYIGHG I RUIQ
WHSHIRGLQZ KIFK \WHUHDMG\DBY DHUWHRIQ] HG
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0 DR R RXAUFRQREFWZ W PXKRP HY/ UHDAUUHXVARVENH SRAMAMRQR WHLQYHQORY - SURVGHWWH I RRGVRUVHYLFHY DG HAREQWK \WH SUFHI RAWHJI RRGVRU
\HYIFHY/ 5 HYHXHDQGFRWR \OBVIURP \KRVWSHR FRQUMPADHUHRIQ] HSRQDJUWRWEDMY ) URP WP HVRWIP H FHIEEQ FRQAEFWV UHDXUH XVAR DUDQIHI RAMWH
SRR HQAR JRRGVRIVHYIFHVRQEHDD R RXAURPXMRP HJ EXW HEGR QRABXUFKDHRAMNHWWY@BIR WH SURGAWURP \WHVXSSTHUEH RIHWH - DUHWBOQ HUHS R
RXUPMAEP HJ, QWVWSHR FRQAIRAZ HOUWHDRAMY DY BQ DI HNDQG UHYHIXHLY UHRIQ] HSRQDQHAEDY  BHYHIXHBWFRWR \DBV LVIGFOG-GLOQ1 HADBY
1HSIHA 5HHXH  DV\WH\XSSTHULYVWHSUP DY REQRU BHOW\WWHLQYHQRY  DOGRHAWIMN. BAREQKH\KHSUFH SIANY SCRWV DG WKLSVWHSURGEHW
GHMP LCH/\KHSURGEWSHAL LFDNRYY DOGWHP RXQAVILL HS 3D P HOAMP VALTHB PMAP HUDQGMUWARIRQ EWHHDD WQJHIRP W AV

6XSS0 &KDQEHMAY

5 HYHOHGHIYHSIURP WHVDBIR FRQXP CEGI SIRGAWLY UHRI Q] H5 DAD SRIQAQWP HZ KHY FRQAROADOU HY/\R\WWHPXRP HJ 6 XA \DBY WSLFDD HQMO
KK YROP H B GRIUREHY\WKISSHEXMQ) WILEG SO FRP P RQFDUIHY ;- HEHIHYHWDAKHKLSP HONDMLV\WHP RINZBSURSUDM SROAQWP HIQAFDINY)
FRQURCKDY B HUHGE VR WH PXMRP HIBHADX\WHZ HKDYH (R SRIWKLSP HONREQI DRQY DG\ LY Z KHQ G DOMNE® DG UMY DG WY DBVR RZ GHYKLS WD HY
\R\WKH PXMRP HIDQG Z HKDYHDQH) RIAHEGIUWKWR SD P HQWV

5 HYHOHGHIYHSIURP WHVDBIR HIXLSP HQAW UHRIQ] HG Z KHQ FRQARORBOM HYAR WH PXWRP HJ 7 KLY IHHIDED RARXAY/ Z KHQ\WHHIXASP HOAY GHDYHHG
6XFK\OBVWSIFDD HOMOFKHHXGGGHIYHIHVR QUHHIXSP HABUP DUO B HIXSP HQAVHYFHWRKQHADYY 6 RP HHIXLSP HQADBY BHTXUHP LQP DO
LOXREDNRQ Z KIFK LVWSLFDD FRP SBIMSDAKHWP HR GHIYHY 2 XUSURGEWIHHDD FOW \WEQEGZ DDA \MP VIRNG-GER \WHP DX CRMUH KRZ HHY
LOLQINRHYZ KHIHZ HSURYLGHZ DUIDQR QERINHYIFHY \WHZ DDAV FRWVDUH CRRKHG LQ \WH SHURG \WH UHDMWS URYHXHLY UHRIQ] HS

6R\X DUHEROMRY

5 HYHQHGHIYHS I URP WH\DBIR \R\E HSURGANLY UFRIQ] H5Z KH SURGAN DUHKLSSHE\R FXWRP HYRUP DGHDYDLOEGHBRMRQFDD 6XFK \R \E DUHLY
JHHDD LOMBGE PR HYDQG RV QRABIXUHH WRLYHWIQQ GHRWHDMHR IWGMIQ 5 HYHXHGHIYHS I URP SRIMFRAEFWAMEP HAKXSSRW
IRUVR I O LGFOGQ) DQQXCOKSSRMY JHHIED UFRIQ] HSRYHMHO HR \WHVKSSRYSEHIRG Z KUGIUYHHI URP WRQQ) VHYFHVLY BFRIQ] HERYHARH
SHIRG\WH\HYLFH/DHSIRIGHG

3UAAUSIRQ0 DI HQW

5 HYHQHXQEHALYFDAIRY LV/SUP DU® JHHDMURP \ERVRXUFHY L SUIARUSIRQP DI HP HADQGSKOWP TR \HYIRH/ LGFOGQ) \WHAMMEXIRQR
ILQVKHG I RROVSURGAW \SHADDV SKOUP CAHXANDCFRP SRXQAQ) \KISSIQ) P DX CRXUHLGAHOYHY DQGVHYIFHIHY  Z KUK VUHRIQ] HEZ KHYFRQURO
B/ HYVR\KRHPXWRP HJ WSLFDEDD XSRQKLSP HMWRUGHIYHY  DQG (L. CDBIQM UDIRQ DG \KSSRWHYIFHY [GFOQQ) \VR\E DHDVDVHYIFEH [QUDOHXS \R

FRQQHAWAXWRP HY\R KRWHG\R \l DUHDSSTFDARQY ABARYHMRYY PXMRP \R\Z DHGHYHERSP HON XSIUDGEHYDQGHKDEAP HOV WIQQ) \R\R DA
FRILIXUDINRY DQGWAKQFDDXSSRW Z KIFK LV UHRIQ] HE RYHMH SHIRG\WHVH YA/ DHSUIRVGHS

2 \KHU5 HYHQH

5 HYHQHGHIYHG I URP. REHIRXURHY LGFOQQ) | UHIKWAKDLIHYDQGHIXLSP HABSOLY LV UHRIQ] H3Z KHYWH UHIMAG SURSEWHYHHLY BHFRIQ] HSRUZ KHD
WHVHYLFH/DHSURYIGHS . HDSSTHG\WHSUIRNDCH SHAHQAMR WHDNVKISSIQ) DOGKDQBEIQ) TR SHIRIP H3 DNMMWHPXWRP HURBBEQ/FRQURCD/
I XOLCP HAZRRYMAY/ IDKHAWDQ DVFSOUDMSHIR P DIFHREQI DARQLQ\WHFRQAFW

&HWIOQR RXUBHYHHLY GHIYHS I URP EXQEBE DUDQIHP HOMWDAFOXCHP XASBIAR/GHIR P DOFHRED) DIRQ/\KDADUHCFFRXQMG | ROVFSODAMD : KHD
Z HVHID\R \& DUHSURGEMRIHXHUZ LW IHDAGVHYIFHY H) WNQQ) DOG\WAKQFDDXSSRW Z HDTRDMUYHHR\R \E DUHXVCQ) \WHUAMGDCP HKRG
X\ LQJ DQHANP DMR RAUMBREDRHVHIR SUFHR HAP DMWHI DUYDOHR WHXQGHDYHHGHDP HON 7 KHIHKDHQRABHHODQ FDAVZ KHIHUAYHHLY
GHHIHGGHRDORNR DWEERHVHIR SUFH %6<QEBEG DD HP HIMKDAFOXCHHDP HOMKDADHCQRAFRUGHIHG\R & DHARQIWRUP DUO R
HIXLSP HNDQG \WHUHIAG LOABEDARQVHYLFH - HDTRADMURYHXHI ROVKAK DUDQIHP HQWEDHE RQOWHUHDMYHVHIR) SUFHVR WHIRRG/RIHYIRHY |1 DD
REVHYCEGIVHIY SUFHLY GRADYDOEBI EHFDXAVHZ HGR QRAYHDXHI RRG/RIVHYIFHAMFEDDMD Z HXVHRHR WHI RTBZ LQ) WRKQTXH/AR HAP DM\KH
WEQERHHIY SUFH L DAWMMGP DNHAZSSURIFK L. FRWABOVESSURIFK. RU UL WHUMGOP HKRG 7 KHHLYQR\GHAILE KIHIUK\ |RAKHXVHR \KHH
P HXRG/ EXWKHUHDMYHVHIIQ) SUFHUH GRVRXUEHWYAKYP DMR Z KDV
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WHVHIQ) SUFHVR HIFK GHIYHIE®IZ RXGSEHLL IWZ HHVRTG B XD RQDWEQERHEDLY ENGQ) LQR FRMGHDIRQ\WHFRWWXWKRMHR \WHEXMQHN
WRKQFDOWN.GIUHNXUAG FXWRP HUGFDIRQ DQGRKHUP DUIHARQAURY/

603V YDOH DGG DGRKHME HYZ HFRBRNVRIPAUH® Z W UHYHH SURGHQ) DRV DHH FOGGIURP BiHH EXWWIDKHUDH UHFRGHG DY ACHOWY
DLIFOGGIOS FFXHGW HY 6HFH1IRM - SHHRHIURP &RQUDRNVZ W & XWRP HY DG 1 RiM 6HIP HQV D | RUDGAWRDOAMVFBRKUAY

SROADRANDDRHY/

&RQMRNADDH WHBURHNIP RAQIWV SUVHMG LOQWWH FROWRIEDMS DG ARP BLCHS EDDICHH\KHAVZ KHR Z HKDYHHWH MO HIHG J RRGVRMAYIFHAR WH

PXVRP HJRUMH PXVRP HJKDY SDLG FROM GHIDINRQ R XV XQEHMMH FRQREAN7 KHVH FRQRERNEDDICHHY LOFRXGH CAFRXQV UHAHLYCE®! FRQAERADAAN DG FRQAERW
MHONY

$FRXQN5 HHYDE®!

7KHADW Q) OP RXQAR CHFFRXQVUHHYCEBILY HEEHG R BQDORZ DORHWDAH GRWRXUBRIVAXIP DMR \WHDP RXQVWWDAZ LAOXRNEHFRAMS , QDCAWROR
UAYLEY 1Q) GHIOQMXHNIFFRXQV UHRHYDE®! Z HARMGUP DR 1 DRRLY/LQHWIP DIV RXUDIBZ BAH | RUGREWKCDHFRXQVLCFG Q) KIMRUFIOEDW H SHIHFH
PXWRP HWSHY RH3WW RAKICHWY DOGHARCRP LFWWHXGY ) URP WP HVR\IWP H Z H DAYWWNRXUDWXP SWRQY | RUDQIASDMS FKDQIH/IQDQ R WHHRURKHUI CARLY
H SHANMGWR O HRVRABEON $ FFRXQNVUHRHYTEGI DUHZ UMMD R Z KHR WA SURECEB WDNDTFRQALRXDCED P HQVGHZ LORNEHFRMRMS

&RQADRV/WHNV

&RQMPDAHVIGFOGHIP RQVUHDAG\R DO FREGWRIDOUL KYWR FROUGH DRI RUZ RINFRP SBIMGD/R \WHU-SRI) CDMOQGIHHITD U-SUAHNP RXQN
RZHG\RXVE! PP HY BXVRN HABGBG & REFADAHN DI HIHGWRS FFRXQIVUHFH.YTEBIZ KHQWKH U KWEHFRP HY/XGFRQAURII0 & XUHWARQAEFW
DXHVDHIGFOG-GIQ3UENGH SHOHY DG RKHIDGG QRO PXUHWFRQAEPADXHN DUHLGFOGHGLQ, QrHAR HOVDQG RKHZ MM QWHFRQRIEDAMS DQG FRP BQHG
EDDGRH\KHHN 7 KHFRQUEPADXHVSUP DU UHDIM VR \KHEXQEBG DD HP HIVI ROWHVOBIR HIXLSP HAIG FRQAKP CEGVOQG\OBVR WP \R\Z DA
TR

&RQAFWY LAY

&RQMPMCEON DUHFRP SUMHGR DB/DIFHSD P HWDQGEGH HIHG UHYHXHDP RXQN & RQMPWIDELOMA DUHWDQM HHGAR UYHHRFHWHSHIRUP DOFH
REQ DIRQKDYEHHQVDIV LHG & XUHWRQAEFNICE MY DUHLGFOGHGLQ 2 WHUPXUHMICEL WA DG GRQ PRI QMY DHLFOGHELO2 \WHU
QTR DN Z WOQWHFRQRIEDMS DG FRP BLGHG EDDGFHKHHN 7 KHFRQUIPAICELOWN SUP DUO UHDMWR DGYDEFHSD P HVIURP. PR HY DG XS URW
S P HQVI RAVHYLFH DD HP HOVSURNGHGRYHMP H

6DBV5 HMDY/

6 DBV UHMOQYDHUHFRIQ] HSD/DUBANROR UHYHXHE WHIP RQMR H SHRAMS UMDV DQG DHUHRGHE DVDUH XQG ACEMW Z Q2 \KHIPXUHMDE QN
© HRXWP DMWKHIP RXQAR UHYHXHH SHRARGAR EHUAYHYHG\R FOBXOM\KH\DBY UMD QCE QW EDHS RQKIMRUFDOED | RASHAL LF SIRGEW DOWMGDY/
QGHFHADY [RUGH. SURGAW 7 KHDERZ DOPHI RUBIADYLY SUAHIMG JURWDYDUH XQGACEAW DQGZ HUHFRGDQLIQMHORY DAHAVDQGDFRUINERBQ)

DOV HQAR&RWR \DBV |RUDQ JRROVRIVHAYIFHKDIZ HH SHAAR EHUHMQHS

3URMR\KHS GOIRQR 7RIF

5 HXOVI RUBBRIG) SHIRG/EHIIQRQ) D\WJ HHP BHU DHSUIAHMEXQEHU 5 HYHDHIURP &RQMPNZ LW &X\MRP HY 7RSIF ZKIBISURJ
SHIRG P RXQNARQMXHWR EHUHSRWGXQEH 5 HYHXHS5 HRIQURY 7RSIF \WHDAFRXQIQY BB LQH | HFWRWRHSHIRGY

&DWK DQG&DK ( TXLYDBONV
: HP DQBIQFDK G-ERIRY CAFRXQNVZ [\W EDQNVKURXI KRXVWKHZ RE5 DG LQMHWNQKLIK TXDIW \KRWWAMP  QIXGLQXKP HV 6XFK LOYHIR HOVDUWHP DeH

R LOLQXWKP HQVIMKHGE KLIK TXDIW LOXMANRYY 7 KRHLQMHKR HQVP DMUHZ MAQWKUHHP ROV DQGZ HKDYHQRAGRXUMGDQ  UHIMG WAV RWH
\ HWHGG' HHP B ' HHPBU DG HHPEU
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» QHRUHY

, QMHQRUH/FRQUMABUP DU R [ LQIVKHGIRRGYDQG DUH YDOHE DAWHGZ HUR FRWRUGHASDT] CEGIYDOH ©  KHQLQYHQRLY LV DEWMAG\R GHAB-DT] CE®I YDOH
WHFRUASROEQ) DOWE HOMVIGFOGHGLQ&RWIR \DBY &RWY/GHAP LGHGE. \WHI LLYAKQ | LIXARXWP HXRG I RUP HIFRKDQAVHRUDAMDCFRIWRUMUH

HIMXSP HQNDQGKLIK WHK HTXLSP HQW, QFFREGFHZ W RXUSRIR |RULQYHRY YOODIRQ Z HFRQUGHUP D | DRRLY LFOQQ) \WHARQEWRQ DG \DDELMW
R WHIQMHORY  KIRUFDOVDBV | RFDIMG\DBY DQGP DINHNIGGHRGRP LF\WBHIBY ) URP WP HVRWWP H Z HDEWWRXUDXXP SWRQY/| RUDQIASDAMG FKDQIHVLQ
DQ R WHHRURKHI CRRYH SHAMGR O HAAKHYDOHR LOHQRY |, QDEAWRY Z HUHFRGDACE.MN | RUXFRQAMRDCBXURKDHFRP P LW HQVZ L\ FRQREFW
\KSSTHY/| RUTXOQIMYJ U-DRMDQ! XWUHGP DQG | RMDAVARQUIMMZ LW H AR/ DG RERBIMIQMORY YOODMRYY $VR ' HHP BHU DG

" HHP B ZHAGQRWHFRGD) AEON WHDM\RH AW XFRIGURDCEXUKDHRRP P LW HOV

$WHVDQG/ ICHOMWY/+ HBIRU6 DM

$ WHV DG ICH O DHFRQMGHIHG KHTS | RAMIBIZ KHY FHIEIQ UMD DUHP HMFRXAQ) Z KHQP BRI HP HWKDYFRP P WG\ D STIQR VHDWH DAVAAMKHDAAA
LVDYDOE® I RMIBIQIWLP P HADMARQEWRQ DG WHVDBILY SURHEGIZ MIQRH\ HOUR \WHUHBRWQ) GOM $ WHV DG CEOWAY KHT | RAMIBI DUHUWERIMG DA
\WHEZ HUR FRWRUI DUYDOHGWFRWW\HDG6HHI RM - + HBIRUGD®A

6KLSSQJ DQG+ DAY &RW

) UIKWIQGRMHUGLHANKISSIQ) FRAVOHIGFOG-GLQ&RWR \DBY ' LUHAVKDQEIQ FRIV Z KLFK UBUIAHYBUP DUO AUFWRP SHODIRQFRIWVR HP SR HV
ZKRSIAN SOAN DQGRKHZ VHSUHSDBH 1L GHFHADY P HIFKDQEMHI RUVKLSP HYWR PXARP HY DUHUH GRMGLQBHIQ) JHIHDODGE D3P LQMADAYH

$ GHINQ

$ GHWMIQ) FRWDHAKDUI HGWR RSHDIRQYZ KHOLGPXUWHG DVSOWR 6HIQ)  JHIHDODQG 0GP LQMADIYH : HUHFHYHUHP EXUHP HOWIURP AHMIQ YHIGRYIRU

DGHMNQ) FRUV 5 HP EXWHP HOWVI RUDGYHMNQ) FRUVOUHU-SRUAMG RODGHAEDY Z MLQGHIR  JHH.DCDQG0EP [QVWDAYH ©  KHQUAP EXUHP HOVUHFHYHG

DUHP RIMWDQWHFRWIR DOYHMMQ) \WWHQHAZP RXQAVUSRIAMGZ LMQ&RWR \DBY $ GHWIQ) H SQHZDY P LARQLO P IERQLO oG
PIAROL)  $GAWRDD DoHMQ) DJGSURP RIRIDOFRAVICAXUHGLQFRQGHRANRDZ W QUHAWP DINAMY) LFOQQ) SURSAWDIBRIV DG SUQMS

P DMIDY DUHGH HUHG OG5 CP RWY H5RQDWELI KWICHEDLY RYHWHSHIRG\WDAY BHH MWAG WSIFDED RGH\ HU' HHIMG AW DY H SHOHV/IGFOGS

|Q3UBOGH SHOH/OGRAHLZ HHQRWP DMIDOY DG

6XSSTHJS HEDWV

* HUFAHYHTXOWAMD DQGDQQXOOSHIRIP DIFHUHEDMYI URP \KSSTHYEDHG XSRQDMICP HONR FHUBQ\DBY DG RUSXURKDHJI RO 6 XSSOHUUHEDAY DU
I(FOGHGD/DUBANROR &RWIR \DBY DG DHUHRIQ] HSRHMHSHIRGWH  DHHIGHS 7 KHI DRRY FROUGHHGLOHXP DI \XSSTHUHEDM DARXDY

| GFOGHI RFDINGLOMHIRY  SXUKDAY/ DG \DBVLQFRMQRAIR Z W \KSSTHUHEDMFRQMP APV Z KIFK JHHDED SURYLGHI RUGRUHDMQ) BEDM/EDHGRO
HWHLGRU-DHG SXUKDHR\DBY YROP H

3URSHIVDQG( TXLSP HW

3URSHW DG HIXLSP HQADUHWIAMG DAVFRIWGHAR CFRXP XOWMG G-BUHADNRQDQGLP RMYDIRY ' HBUHADARQLYARP SXMG SUP DU® XQEHHRELIKACH
P HXRG $ P RMY DIRQR GDHKRTGLP SRYHP HRVLYFRP SXAMGXMQ) \WHWELTKADCHP HKRGRYHAKHGWHUR WHXVH XODIHR \WHDXAVROWHODH\MP
6HHLRM  3URSHIVDQG( TXSP HWVL HV

&CEMNT H5 VR \E DUHFRWFRQUWR . FRWAR SXUFKDVH DG GYHBS VR DUH & RV LCPXUIHE GAUQ) \WH DESTFDNRQ GHYHBRSP HOAKED HI RAMRN\& DHERXIKWIG
IXUNHJPAMRP [ HEB. RANIGHVXSSTHY I RUXVH VR DHGYHBRSHGE DVXSSTHUI RUSURSUWHBY XVH DG FRWLPAUHS | RURXURZ QSHYRQUHY KR DUH
AQUAY DARADMSZ W \R \& DHGYHBRSP HQADHACS\UT HG
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,QRPH7O H/

: HOFFRXQWVRULGARP H\B] H/XQGHJDQ DAVHADQG COELOM CESURTFK \WDABTTXLUAARHUHFRIQURQR  GH HUHGLGARP H\Ef DVANDQG ADELOWMAY | RAKHH SHRAMG
IXAMUHVE FROHDXHIAH/R HYHOMKDADYHEHHQ UHFRI Q) HBLQWKHI LDGRADOWEAP HOVRUMS UMDY , QHXP DY | XMWY FRQHDHEFHY Z HIHHDD
FROMGHUDTH SHAMS I XMUHHHONVRAHAKDQHIRR HOVR AKDQIHVIQWS @F VRUDMY 7 KHH I HAWRQGH HIMGLGFRP H\E DAHWDQGACEOMVR DAKDQIH
O UDAVLYUWHFRIQ] HEDVLGRRP HRUH SHOHIQWHSHIRGR WHHIRR HQMDM 6HHIRM —  GFRPH7O HY

2 X0 SIRYIMRQIRUINVADO HOYY DG Z HHSWHSDHE X 1Q) \RHM-EDUIDM UMD P HERGRBJ\ DVLL Z HKDGQRAEHLGFOXGHGLIODFRORIAEDMERU
JURGS LCARP HWE] UHAMUOQZ DWW+ HYY 6FKHOQ &XUHACHRP HVEf ACE QWA DUHSURHMS EDHS RQ PXUHNZP RXQNVRZ H3 I RAWH XU \ HOUI RUHQMY/
\KDNLGVFSDUDM UM G/ &XUHAMY HYSDy CEGH I RUHQMH DA CHG LOD FRORIEDMS RUIURXS 114X Z W+ HQY 6FKHOQZ HHVAMBGLO1 HVRIP HISDUHON
LQYHNR HQAFRQUMMAZ W REHULQMIFRP SDQ. REQIDARQ/

6KDUH EDHG&RP SHODIRQ

6 KDUH EDHG FRP SHRDNRQ UHBSUHHINV\KH FRWBHDMWMG \R\KDUH EDHG LY. DBV IUDMG\R HP SR HYDQGQRQ HP SR FHAUWHRRY : HGAMP LCHWHI DUYDOHR
\KDUH EDVHGSD P HOAZY. DB/ XM WHYCDFN 6 FKRBY P RGHY KIFK LVOTHAKMG B \WHWIRAN SUFHDQGVAYHIDCDAXP SWRQY LFXAQ) H SHAMG YR

H S-AMGAH UMN [ UHHLQMAAIDM DQGH SHAMSAYIGHGY © HUHRIQ] HWKDUH EDHG FRP SHODIRQH SHOH CGHAR B DMGH SHRMG I RUHWWUHY RQD
VL KWOCH EDUY RYHMMH UMM VHYFHSHIRGR WHY. DG Z KIFK LWV ICRXGHGLQ6HIYY)  JHHDIDG DAP LOWDRYH LORXUFRQWRIEDMS DG FRP BHCHG
VM HQVR RSHDNRQ/

) RIHJQ&XUHGA 7 DQUIRQ DQG 7 LDQLRNRYY

7 KHI LQDIADCSRIMRQ DG UAKWVR RSHDIRVR RXUI RUALIQUKEMADUHY DHGHMP LGHGXMQ) GROCRAUHR. D/ARHIXQRIRICAUHER  $ WHVDG
QCEON/R \KHHVEMADUH/ DHWDQDMS DAKHH FOQJHUDMLIQH I HAADNOFK \ HOUHIG 6B HAR RSHIDIRQY CFFRXQNV CUH\ADQ/DMMG DARHDYHDIHUDA
R H FKOQHSUAYDA) GAUQ) WH\ HOU 7 UDQUDMRQDAWMT HWDUMEQ) |URP \WHXVHR Gl HICQY H FKOQIHUDAYIURP SHIRG \R SHIRGDHIGFOG-GLQ

$ FPXP XOWMGRKHUFRP SUKHLYHERWLQHTXW * DIQVDIGEM/UAXKANY [URP | RMIQPXUNR WIQLANRY DHIGFOG-GIQHIQQIV

" HIYDRH/DQG) LQDQADG QUAKP HOW

2 XUIGEDCEMQHVH SRHVXVAR UMW IHDWG\R FKDQIHY/LQI RHIQPXUHR  H FKDQIHUDAMY DQGLOMMKDM/ 2 XUILGDGADOIM P DA HP HYBURIUP 1V
GHLIQHG\R P DIHWHH SRKUHDIMQY 1URP FDK |G YDUDELOM DG XA/ GHIYDAYH LDGADOQWKP HOMVR P LQP [ HWMVUAN : HGR GRAOMIIQR
GHUYDYHI LCDGADOQWKP HIVI RAMBAQ) RASHXDAYHSXUSRH/

) RUDJUHHP HQVQRABAWLI QDAMG DVKHEIHY FKDQIHVLQWH YOOHR WHGHIYDYH DIRQ) Z W \WHWEQLRIRQJI DQRUIGRWRQWHKHII HG MW DIHUFRG-GLO
HILQQIV ) RUFDK I ®Z KHEIH/ WHHIHAHSRWROR \WHRKDQHVIQWHI QUYDOHR \WHGHUIYDYH DIRQ) Z MW DQ JOQRURWRQWHKHEIHGIWP DA
UFREHGDVDARP SRHMWR CFRXP XOMGRKMHUFRP SUHKHQLYHLGFRP HDQG\KEVHNXH® UHFDWI LHGLQR HAQQIVIQWHSHIRG V GAUQ) Z KIFK WHKHIIHG
WIQLRNRQDH HFAWHIQQIV

: HROWI LHGWHFDK | GZ VUIHIAGVR KHGILQ) DRAYMEVLQWH\CP HFDAIRY RQWHARQRICDMG DG FRP ELGH WP HOVR FDK | BZ VDVWHFDK | BZ V
UHDAMGWRWHKHIIHGOM 6HHLRM ' HIYDIYHYDQG) LGDGADO QUKP HON

YOMCHN S FIXMMWR

7 KHQHADXHVR EXMQHXAYDFTXIUHG DUH UHARLGHG DARHUI DLUYDOH DVARH DFTXMMRQ GDM DQG WWHFRQRICDMS DQG FRP ELGHS | LQDADOWBAP HQWLGFOGH
WHUUHKXOVR RSHIDNRQ/IURP \KDAEDM $Q H FRWR DFIXAMURQFRQUGHDARQRYHMHI QUYDOHR LGHWICEGIGHADARNDFTXUHG LY R GHG DY
JRREZ LG 7 KHP DNRUFDWHY/R DAVANDQG CCELOWNA/\KDAZ HIHHIDD DIRFDMSXUAKDHSUFH\R H FOQQ) JRRE L@ LGFOGHIGHNICEGI QNI LEBI DAMHN
HJ WGP DUNDQGWBCHQ@P HY FXRP HAUHIMRQKLSV DG OV DOGGRQ ARP SHMDIUHP HOV  CFFRXQIVUHAHLYCE®! LOYHQRY  SURSHW DQGHMXSP HQV
GHHWHG\Y B/ DOGRMUPXUHADQG R \MP DAHVDQGACEMNY 7 KHRXP DMGI UYDOHR LGHWLCEGI L) LEGI DAVHNLY EDHE RO FUMAICHAN DAV
MGIP HQV DQGDXKXP SWRQY/GHIYHGIURP DIDOMYR P DNHRQBMRYY GVARXQAIDM GVARXQAMGFDK | BZ V FXWRP HJUHMNRQUDMY DQG HIP DMGXVH XO
@M/ 6HHIRM  9MQHNS FIXMURYY
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* RRZ L

$ VQRAGLOQMQHNS FIXOMWRQYVCERYH RXUF RREZ L@V GHIYHGZ KHYZ HOFTXUHDGRMHUARP SDQ. * RREZ LAV QRAZP RWY HE EXVWH SRMOMDCLP SDULP HOA
R JRREZ L@V DRHXHG DABDIIQROD  DAWHEIIQRQ) R WHI RN TXDWMJ DQGRQDQLQMIP EDVYZ KHHYHIHYHOVRURKDQI H/LQ AP WAV LQRFDM
KDAKHFOUW LY YDOHP D QRABHUHFRYHIE®! , P SOUP HQADDOMY| RURREZ LOUATXLYDARP SDUMRQR \WHI LUYDOHVR WHFDLW L) YDOHR DU-ERWY

xQW
6RP HLP SRUBQVORRLY\KDAFRXG W JHUDQIQMIP [P SOUP HQABVEY. LFOIGH

6 L) QU LFDQAXQEHSHIRP DFHUWHDRYHWR H SHAMS KIMRUFDORUSURVRMS | XWAUHRSHIDIY URXAV

6LJ QU LFDQAKDQIHYIQWHP DQHUR \WHXVHR OFTXUHG DVHV RURURYHBOBEMHA/ DM\ H) - GRHMRQWR AYHWDBEXMCHY
6 XMBECHS GHRICH LO RXAUNKDUH SUFH BQG DUAXANY) G-RIDVHLQRXUP DINANACSMUT) DIRQ RU

6LJQU LFDQAH DRHLQGMY RUHRRP LEWHXY

6HH1IRM * RRZIQDG2 \WH, QEQILEGISWHV 1HADG1IRM ) DLU9DOHI RULQ RIP DNRQCERWRXULQMIP 1P SOUP HOAMMBHIRP HGLO$ XIXWWV
DG RAUDOAP SOUP HOMMNAXOV

/ RY QvHE$WHV

/ RQY @QvH5DAHN REHMDRJIRREZ L DUHHYDOOMS | RULP SAUP HAZ KHHYHURYHW RURKDQ) HY LQ AP MBAHY LQA FOMWD/AKRHFDW Q) OP RXQAR \KH
DWHVP D QRAEH UHFRYH.ZEG WURXI K \WH HXIP DIMG XQAVARXQMS I XWUHFDK | BZ VAHUIYHS T URP. VXK DAVHV

" HIQWM QYHS LRI LEGIDXHVFRQMMBUP DUO R GRQ FRP SHMDIUH-P HON \MDG-P DN SDAQN FXMRP HUUHIWROKLSY DG SURSANEHYHESP HQA) RU

Y QYHEDRHVXVHELORSHIDARY LP SIUP HIWRWHY/DUHRQD UHFRGHGLL \WHDXHAYFDU L) TP RXQAY QRABFRYH.IEGIWURKIK LWXQRVFRXQMG
SURTELOW Z HIKWG I XMHFDK I BZV : HP HDKUHWHLP SOLP HOANBRWEDHE RQWWHGL | HHIFHERE HHQWHFDWY LQJ TP RXQATG\WHHAP DG | CLUYDOH

© KHQLP SOUP HOW LMV \KHUHIOMG DAHVOUHZ UMKQGRZ QWRIDUYDDH 6HH1RM  * RREZ LQODQG2 \WHU, QEQILEGISWHN 1 HV
&RWR 6DBV

7KHSUP DY ARP SRHQVR &RWR \DBVLGFOCHWWHFRIWR WHSURGFWHAR SXURKDHGMWRXQN \KSSTHURKDL HEDANY DQGUHEDMY DQGLERXQG DG
RABRXQG | UL KWADLI HY 2 XUGMMEX\WRQGHE RN FRIV \KAK D/SXURKDIQ) BFHYLQ) LOSHRNRYY Z DUHKRAMQ) LQMIDOQHRY \WDQMHY DQGRKHU
UHDMAG FRAIVDHIGFOGHGLQEHTY) JHIHIDCDQG OGP LQVADIYHOIRY) Z W RAHURSHIDMY FRAV 7RECAMIBMRQGHERNFRIWZ HH P LEIRQLQ

P L@rROLQ 0OG PLAROQ

&RWR \DBVDOR LGFOGHFRIWAUHR® UHDAMG\R\WHGI QDG SIRGANROR \R \EZ DH GWIBXMROR TFHQAY KD DUHDQG FRIVUHDMG\R VHYLEHY
SIRVIGHG DQGLP RMY DARQR \WHFDEMNT] HG FRWVI RUQMEDI JHIHIDMS R \Z DUHI RUADB!

&RP SHKHMYH, GFRP H

&RP SHKHUYHIGRRP H BW LFOGHFHIIIQJIDIQV DG BRWA/KDAXQEHF $$3 DHH FOGHGIURP. QHAARP HDV\IXAK [P RXQVDHUWHR GG AUWHR® DvDQ
DOV HQAR HTXW &RP SUAHKHLYHLGARP H GW LV'SUP DUO ARP SUIMAGR GHAGRRP H IRIIQPXUHR WIQMIRQINQ QW XQUDH H3JO0Q GW [URP
KHEILQ) DRIV DQGSHMRQDEWWR HONIDQ QW

$ FFRXQIY 3 URCRXQAHP HOVS GROWS
$VR -DAQY Z HDERSOWG\WHIRMBZ LY $68 V

$68 / HDHV 7RSIF LQNRGFH\KHEDDGAH\KHHABFRIQURQR  GDHDAANVDQGGDHIDEOM/E, GIWHY/I RAKRHGDH/FDMI LHS
DVRSHIDAY BDH/XQEHISIMRXVIXADFH : HDERSWG\WHQE. GDHWEEGXMQ) \WHWBQMRQRSWRQIWKXHE XQGHMHIP HIEP HQVIQS 68

| HDHV 7RSIF 70JHMG, P SIRYHP HQV Z KLFK DEBZ HGXVVR FRQMXH\R OSSO WHOIIR JIXADIFHIQ$S FARXQMY) 6\BELG/
&RAIIFDIRY $6& / FDHY  LQWHARP SDUDAYHSHIRG/SHHOMSLQWH\ HDUR DERSIRY © HHBRMS\WHSOANDJHR SUIRWFDCH SHAHQV

SHP WHGXQGHMHWIQMRQIXLADFHZ MQWHQH. \WIQEEG Z KIFK [P RY) RKHAMQIV DIBZ HoXVVRFDW [RZ DGWH
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KINRUFDOBDHFDMILFDIRY © HKDYH®DHDI UHP HIVZ 1\K ERK GDHDQG QR BDHARP SRHQN Z KIFK DUHIHH.DD CFFRXQMG | RARIHKHUD/D
MQIGIGDHFRP SRHOA: HP DEHDQIFFRXQIY SRIR. HBRAMRQWRNH-E GDHVZ M DQIQWIOMP R P ROMVRUBWR | \KHEDDGRHKHH H
UFRIQ] HWRHBDHSD P HIVIQ\WHFRQRICDAG \WEAP HOWR RSHIDMRQVRQ DAL KWICHEDLY RHMHODHWMP 7 KHLP STAAR \KHDGROWNRD
Z DVDQLGRHDHWR RXURSH.DIY GDHDAHNDQGACEOMYRQ- DM R PLERY 7KHIQUIOHRIQUROR \WHUWKWR XVHDXIHADQG
GDHICEONV WBUAHIME DGR FDK CRNW 6HHLRM  / HDH/

$68 ,QUYLEGV* RREZ l@DG2 \WHJ 7RIF 61P S\ LQJ \WH7HIWR* RREZ La) P SOUP HQWV HIP LQDAVMME \ZR1URP \KH
TXOQMUMYHIRREZ LOIP SOLP HYARIAG QEHAKLY IXGDGAH DOQACRUQMIP JRREZ LQ@IP SOUP HYAWMXY LVSHIRP HGE FRP SUQ) \KHI DUYDOH
R WHUBRWD XQWR\KHFDW [Q) YOOHR \WRHXQW , | \WHFDW 1Q) YOOHH AHHB/\KHI QUYDOH DQLP SOLP HUWKDUHLVUFRIQ] HS QRAR

H FHGWHLP RQMR JRREZ LODIRFDAM\R HIFK BRI XQW

$68 7UDR HIR 6WDQE-G7 ( 11HAVLQS ARXP XOWG2 WHUERP SUHKHMYH, GFRP H5 HXQIY [URP \KH70] & XWDQG-REVS PR

DIBRZ V\KHUHFOWAL LEDNRQR WHLGFRP HVE HIHAVUAKEY |URP \KH7D] & XWDG-REVS AR 70 $FW 1URP CFRXP XD
FRP SUKHQULYHLGARP HVR BABQHG HDLQQIV 7 KHDERIWRQ QG QRAKDYHDP DALIDOP STRNRQ RXUFRQRICDMS | LDGADOWEMP HVDQG UHDAG
AVFRXUH

$68 &RP SHODIRQ  6\WAN&RP SHODIRQ 7RIF ,P SIRYHP HOWV\R 1 RHP SR HHEKDUH %DvHG3D P H/ FFRXAQMY  H SOB/WH
VARSHR 7RIF \RIGFOGH\WKDOH EDHGSD P HOAQUORNRQY I RUDFTXUQ) JRRGYDGVHYIRHVIRP (RHP SR H $ 68 [P ST LH/\KH
FFRQIY) | RMDOHEDHGSD P HQVWR R SR HVE DDIQQ) W2 LW \WWHCFFRRXQY | RAVKDH EDHGSD P HOMRHP SR HHY $ 68

P HGEG R UHDXAUUH\KRDADQ HOWY P HDAXUHBQG FDWML\ \KDUWH EDHGSD P HOAY. DBV JUDQMGWR DPMAP HUB D5SOLQ) \WHIXIAXFHLO
7TRIF 7 KHDERSWRQAGRMDYHDP DMUIDAP STRNRQ RXUFRQRIEDMS | LADCA DOWIAMP HOWV DG UHDME AVFRXUY

$68 " HIYDRYHVDG+ HILQY 7RIF 7OJHMS, P SURVHP HOV\RS FFRXQIY | RUAH+ HAILQ) $ PINMWY/  Z KIFEK MP ST LH/WH
UADXAUHP HOWI RUKHIIHOAFRQMY) P RIHFRVHD DI QVKHZIHEAFRXQIY Z LM UMN P DRI HP HQATRRYMNAY DG LGRBDA/WBQSOIHRA R \RHVARSH
DGWXWR KHILQ) DR 7KIV$ 68 0P HIBY\WH SUHVHRIBINRQ DG GMFBRAUH UHMXUHP HQWV DG SURYLGHYRSINRYY | RUGHZ. KHEILQ) DA LB DG
PHNRG/R DAMHWMQI KHRIHH THAYHIHW IQ RFHMQAURXP WY $ 68 LVUHMXUHG VR BHLP SBP HMG | RUIMVADO, W BILQRQ) DWW

' AP B 7 KHDERSWRQAGRWDYHDP DMUIDAP STRARQWH FROWRIEDMS | LADCADOWERAMP HOW DG UHDMSE AVFRXUY

$VR -XO ZHHO DERSWGWHIRTBZ 1QJ) $ 68 V

$68 1R ,QEQIIEDY * RRZ |ODQG2 WHU , QMOD08 \HER\DH 6XERSIE &XVRP HUV$ FFRXQIY | RU, P SOP HIBINRQ&RIW
, PUHGLODEBXGERP S\ $ WHIHP HAT KDAVDBHYLIFHEREFW DI QKHUANXLP HWI RUFCSAR] LQ) LP SBP HIBNRQFRIWLGRXUHGLOD
KR DUDQIHP HARDAY DVHYLFH FROAEFVZ W WHUHTXLUMP HOWI RUFDSMU] LQY LP SBP HBMRQ FRAVLGRXUHG\R GHYHIRS RURBBEQLOMIOX\H
R\ DU DQGKRWG) DUDQ) HP HOMKDAGFOGHDQLQMCDOXVHVR I DUHAOFHOH © HDERSWG SIRSHRALYHD DG \WH DERSWRQ AG GRDYHDP DMILD
LP STAWRQRXUFRQRICDA | LCDGACOWEIAP HOWDQG UHIDAMG AVFBRAKUAY

$68 1R ) OLODOHO HOKWP HQVZRIF ' VFBRAUH) TP HZ RN &KDQIHARWH' [VFERKUHS HIXUHP HQWI RU) CLU9 DOH
0 HDAXUP HW WP RYHG P RALLHG DG DEGHE AVFRKUHUATXLUAP HQWI RUI DLUYDOH DAV DQG ACEMMNY 7 KHDERSWRQ GG QRAKDYHDP DMIDD
LP SCANRQ RXUFRQRICDMS | LQDGAOOWEAMP HONDQG UHDAMG QAR

$ FIRXQIY SIRRXGAHP HYAWR EHDEROWG
$68 ) LDCADD QUK HON - &UHAW RWHY 7RSIE 0 HDXUHP HOAR &UHAW RWHY/RQ) LDGADO QUIKP HQV - UHIXLUAAKH
P HDXUHP HQADQG UHFRIQUWROR  H SHAMG FUHAVRWHY | RUILCDGADCDWHVKHTS DATP RMY HSFRWV7 KLVS$ 68 LVH | HARHI RUQMIP DQGDQKM0
WBRWY SHIRG/EHIIQRQ) DWW HHP BHU 7KLV$ 68 LVUTXUHG VR EHDEROMG XMQ) \WWHP RAILHE UARSHARYHEDMY Z W DFXP XDAYH

HI HADEW HOAR5 HEGHSHIQQIV $ FRP XOMSGHIAWD/R \WHEHILQQQ) R \KHI LIWH-BRWY) SHIRGLOZ KIFK WHIXAIFHR \KMV/$ 68 LV
HIHAYH : HERQRW SHAAKDAKLYS 68 Z L@KDYHDP DAMIDAP STAVRQWWHUAXOVR  RAUFRQRICDAMS | LCDGADOXBAP HOV
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$68 ,RPH7O W/ 7TRIF 61P ST\ LQJ) \KH$ FIRXQIQ) | RU, GARP H7O H/ - WP RYHV\GHALLLE WRKQFDCH AFBIRQAR JHHIDD
SUASBVIRKGIQ7RIF WP VIKDAR WD SURSAHLQ RUP DIRQLQYHKRYKDYHDKDG\WP HXQEHINEAQ) DG MP SO IHAKHOAFRXQIY) |RU
LGFRP H\] HY 7 KH\WBQEDUGLVH | HAMYHI RUIVADO, HOY DQGLQMIP SHIRGYZ MQWRHI MWAD0, HIY BHILQRQ) DWW HAHP BHU Z W HID

DEROWRQSHP IWHG : HOUHHYDOOMY \WHDQNASDMGLP STRAR - KLY WEREDLG RQRXUI LADH BOWRMNP HQWVDYZ HOD/WP 1QJ) R DERSWRQ
2. Business Acquisitions
9HV) IUM&KRFH

2Q) HHXY ZHOFMAWGIHV) IWRKRFH 6HHIRM  96MHN2 YHYEZ. DQG6ELIQULFDQMS FFRXQIY 3RTAHY ' XUIQ) \WHWULG TXOWUHYEHG
6HBMP BHU Z HHREHEDP HOXUHP HOABHUIRG DAYWWR HQAVZ KIFK Z Dv P DGH R UH GRVWH | DRW DG ALURXP RV 1IQH IMMPHDYR WH CFDXAMVMWRO
@M 7 KLY DEWMA HABH GRVD UHANRQWWR WHSXUKDHSUFHR P LARQ RIVHAA DRRUINGREAQ) GRHDHWIRRZ L@ 7 KLY P HDXUHP HWBHIRG
DOV HABHIDWG R \WH FDAHDWROR SRYHAKNKDHY DAKHG R 9 HV) LLIXAE KRIFH\WKDUHKRGHY \KDWZ HHKHGLOHVARZ * XUIQJ \KHI R TXDIMJ
HGG' HPBEU Z HHRG-GDILQBOP HDXUWHP HASHIRGDOWMF HOAR P LARQZ KIFK LARAHDHS\WHGH HWHGWE] ACEHOW Z W DFRUHSRAQ)
GHRUHDHWIRRZ L@ 7 KHHMP DM FRQUGHDNRQ DG | UYDOH LQWHWEGY BHBRZ - KDYHBHHQ XS@MS R UH GRMLY P HDXUHP HQABHIRG DAYV HOV

7 KHOFDAMWRQ @M I DUYDOHR - WHFRQUGHDNRQWBO HIHG FRQUMMG R \WHI RTBZ LQ)

Estimated
Consideration

7 RECE RYHAKV\KDUH/ DMXHGWR 9 HV) LKA KRIFH \KDUHRGHY/
SHIMDOHSUAH 1QDPMDY P

7RO QUYDOHR KO/ IWKHG\R O HV) L& KRIFH\KDUHRTHY
) QUYDDOHR 9 HN) L& KR FHU-SORHP HYWRAN ROWRQ LY. DB/ DMIEXBEBR SUH CFTXMWRQVHYLFH
9HN) L& KRIFHG-BWH-E0.G DFRH
9HN) LIMEKRFHH SHOH/SOGDNFRH
/ HW 9HN) LIX&KRIEHFDK XVHGWR I XQGWIQORIRD
7RECFRQUIGHDIRY

D &®RIQ SUFHRQ) HAXDY SRYHAKV\KDUA/WDAQ) RQDZ KHY MXHGEDMY 1DV &9( 79

7 KHSXUKDVHSUFHZ DV DIRFDMS VR \WHXQGHD® LQI DAV OFTXUHG DG ACHONAY DAXP HSEDHSE XSRQWHUHXP DMG 1 UYDOHY DAKHAEMR CFIXAMWRQ
7 KHIR®Z 1QJ) \BEGINXP P DU HW\KHDRDARQR - WH SXURKDVH SUFHVR \KH DAAN CFTXUHG DG ACH QWA DWXP H

Estimated Fair Value
) DUYDDHR QGHADKHVOFTXUHG
* RRZ O
, QERJLEGIDAWHV
" HHWG\N CCEONY
7 RECCFTIXAMMRQ FRWV

© HGHMP LGH\WHHWP DMG | LUYDOHR \WHLGHQWLDEGHLQBQI EEGIDAVHAVDNWWMIUAYEZ. DOGFRUGHDARQR UHBYDQAQ RIP DIRQLGFOGQ) AVFRXQMEFDK
|GZ DEDOMY P DNHAEDIE DQGP DI HP HWHWP DMV - HHR) DIHG DQLQE-BHIGHAWDDOMRQI LLUP \R DAMAQGHMP LQQ) \WHI DIUYDOHR \WHIFTXUWG
QBRI LEEBIDAHNV 7 KHYDOH DMIEXWG\R WHRAHULGHON CEGILQNQILEGIDAANVIGFOGG P LARQLOWIGH DOWDGWICHEP HY/ P LARQIQSIRGFW
IRPXDV  PLARQIQPMAR HIHDIRQKISY OGP LARQLQGHYHBSHEWRKGRBILHY 7 KRVHLQBQILEGIDAHVOHEHQ) TP RMY HSRYHUDZ HIKWG
DHIDIHSHIRGR HYHQ\ HO/
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7KHIRRZ LGOI P \KLY WBQDANRQ DIRHEHDXAHR RXUH SHAMS CHOW \R GYHIIHH LMY DOG Q. P DM RSSRMQ CRRW D QLI HJUYHXH EDH
7KHIRREZ LI URP \KLVWDQUCRNROLY RAGHSPINEDI R SXSRH/

7KHUAXWR RSHDIRQY/R 9 HN) L& KRFHDUHLGFOGHGLQRXUFRQRICDME UAKOVR . RSHIDNRQ/MGRH) HEXDY GUQ) Z KIFK SHIRGIHN) LKV
&KRFHFRQUEXMG BYHOHR P LARQDGHMRWR P LAIRQ

7KHIR®Z 1Q) XIDXAWSSURIRP DI LQDEADAQ RP DNRQSIHHIWWHUAXOVR  RSHIDNRY/ | RAWH\ HOWHGG' HHP B DG' HRPBEU Dv
L WH$ FIAVWRQKOGRPAUWHGDVR ' HAHP BHJ 7 KHXQDAWS SUR T RUIP DUHXAV UH GRARHIOQ DAVMR HOWVI RUMP VKDNDHQRN SHAMGWRKDYHD
FRQMXLCQY P STRAXRK DY DWW HOWV I RAMDOQVCRNRQ FRUIVLCRXUWIHG P DRI HP HOWHHY DG SXUKDH CHARXQIY

7 KHIQ RP DNRQSUIAHMS EHBZ KDY BHHQ SUWHEDUHG | RUFRP SOUDRYHSXUERH/RQD DG GRHY (RABXBRYWR EHLQAFDAYHR - HWWHUJI XWWUHUAXOVR - RSHIDNRQY
RAKHUAXOVR RSHIDNRQV\KDAZ. RX@ KDYHRAPXUWHG KDG\WHS$ FIXMMWRQBHHQFRQXP P DMGRYQ' HAHP BHU

Years Ended

December 31, 2019 December 29, 2018

1 HNDBY

* RREZ LGP SOILP HQV

1 HARW

1 HABRW DAMEX\SEGIVR & RYHAKY

2\WHJ

: HFRP SOWMG FHMBIQRKHUDFTXMWRQYGAUQ) \WH\ HUHQGHS' HAHP BHU Z KIFK Z HHGRWP DAUDOR RAUFRQRICDMS | LCDGADOWBM HOV
[QAVIGOD RIQWHDIJBIDAM

3. Held for Sale

Q LQOAFREDGAHZ W RXUMADAD\ VR \WHTP QCHRXURL DQ DARIDO RAXV Z HH DIHG D\MLG SOV R | CROMAMKHP DAY DQGHHIMOIODBIR RXU
\A.CDQP DOFHBMGHW |, Q- DAY Z HHOABMGLQR DCGH LQUYH DI B HYWR\HDAOR + HAD&R SRIDNRQI RUD SXUFKDHSUFHR P LARQLO
DK \XEMRAR PXRP DY FERICQ) DAWMK HV * DQVOHQRABFRIQ] H3XQMKHEMR \DB! Z KIFK IVH SHAME\R FRHGAUQ) WHVHFRQG XOWUHG-G
-XH \KEMRAR PMEP DY FRIQ) FRBURYY \AAYSUP DUO LFOGHEZ MLQRX( XURSHVHIP HQV

\AO/P DMUFDAVA/R DAMAVDGHONYZ HHDVIRBRZ V

December 31, 2019

&XUWHNDKHN
3URSHW DQGHIXLSP HQAGHV
* RREZ L@
2 \WHUIQEQILE®Y QWY
, QMM HOVDIGRKHJ
$ \WHIVKHITS | RADB

SXUHNTEOMY
2 WHUGRQ PXUMQAMICELONY
/ ICELOMNAYKHTS | RADBH

. HDORKDYHDEX@Q) |RADBIQRAUS 33 & ( PHILQ) 0 DIHMVHIP HYZ KIFK LVODHE\R DAY \MP \MDOAS VR ' HHP BHU WHEX@Q
Z DVIGFOGHGL0$ WHVKHTS | RADBIDN P LARQ GHADIRY Z W \ALO/DXFVKHT | RADB



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

4. Revenue from Contracts with Customers
" DDJJHIDNRQR 5 HHXXH

7 KHMBEBIEHBRZ  SIRHVRAUYHOXHADIJWHWDMGE P INMUSUIRGANDRMRY - DG UHERWEGIVHIP HOVRUWH\ HOUHGG' HRHP B

Supply Chain Software Prescription
Services Solutions Management Eliminations

Total

1 RWS P HIFD
( XURSH

$35& (PHILQ 0 DNV
( @ LLDRY

7RECCHNOBY

7 KH\BEGIEHBZ SURHINV RAUYHOHGMIJWHIDMGE P DMUSUIRGANVDMIRY DG WSRISE®IVHI P HOVRUOWH\ HHUHGG' HRP B

Supply Chain Software Prescription
Services Solutions Management Eliminations

Total

1 RW$ P HIFD

( XURH

$3%& (PHJIQ 0 DMHN
( QP LODIRY

7REDHNDBY

7KH\EEBIEHBZ SIRHQVRUBYHOHUFARIQ] HoXQEU$6&  QVDIJUWIDMGE P DNMUSIRGEWDAMIRY DOG U-BRMEGIVHIP HQVRUWH\ HIUHG-G

' HPBEU

Supply Chain Software Prescription
Services Solutions Management Eliminations

Total

1 RWS P HIFD
( XURH

$3%& (PHJIQ 0 DNHV
( P LODRY

7REDHNDBY

7 KHIRTRZ 1QJ \MEG! SUHVHIV RXAUUHYHIXH DG J LRW R @I VDWRADMS Z W RXUL HA JHR 5 HYHOH

Years Ended

December 31, 2019 December 29, 2018

December 30, 2017

1 HB IHR 5HHIH
* IRWE@QIVIURR 1 H/$ JHR 5 HHXH



7/0EBIR &
COVETRUS, INC.

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

&RONDAVWODGRY
7 KHIRTRZ LQ) \EEGISUAHOVLG RIP DIRQCERXAVRUUHFHYCEGY FRQMPADXHN DG FRUEPNMICELMMNAY| URP FROAIFWZ W PP HY

Balance Sheet Location December 31, 2019 December 29, 2018

Accounts receivable:

$ FRQVUHHYCED QR
Contract liabilities:

" HHUHGURYHH PAUHQV 2 \WWHUPXAUHONMITH QWY
) RAWH\ HUHQGG' HHP BU GHHUWHGUWWHIXHUWHRIQ] HG1URP SHIRUP DAHREQ] DINRQ/FRP SBIMG MY SHIRGCSSUIR LP DMAKHEDDIgRH
RANDEQ) DVR ' HHHP B 7 KHIGRWDHLQ' HHWHGE UHYHXHI ROWH\ HUHG-G' HRHP B FRP SDHGWR WH SUR\ HOUZ D/ SUIP DUIO
DREEXNED] R LRUHDHE PAMRP HORAHYIQWHS . GHWXRHIBQN FHDMGE %4 W
3HJRP DQFH2 EQI DRV
(WP DG I XMUHUHYHMHYH SHRMGWR EHIHHDMG I URP (R WP FRQAUIPVZ WK XQDIW LHG SHIRUP DAHREQIDNRQVDYR ' HAHP BHU ZD/QRV
P DMIDO

5. Property and Equipment, Net

3URSHW DQGHIXSP HMMGHAFRQIMMGR \WHIRTBZ LY DVR

Estimated Useful December 31, December 29,
Life 2019 2018

/ DQG 1%
YQIVDQGSHP DHNP SIRYHP HON \ W
/ HDIHKRGLP SIRYHP HOV \ HYY
0 OAKICHY DG Z DHRAHHIASP HWV \ HWY
) XUV 11 VU DQGRAH \ HOW
&RP SXMUHTXSP HDQG\R \& DA \ HWY

7RECSURSHW DQGHMXSP HQAIWRW
/ BV CFRXP XOWM5G-BUHADNRQDQGLP RWY DARQ

7 RECSURSHW DQGHMXSP HQMAHN

7 KHIRTZ 1Q) \REGI VIV RN RXUG-BUHADINRQ DG P RMY DNRQH SHOHI RAWH\ HOWHYGG

December 31, December 29, December 30,
Location 2019 2018 2017

&RWR \DBV
BHIQ) JHIHDODGE D LQVADAYH
7RB0G-SUHADIRQDQGLP RMY DMRQH SHOH

6. Leases

: HHYDOOMZ KHKHUDQ DUDQI HP HAY RUFRQIELQY DODHDNRQUPANR-BIRY ) RUDTRXUGDHY Z HGHAMIP LGH\WWH R LEDNRQ DV HWHURSHDIY RU
ILCDAQ) :© HKDYHRILEH\VSIFH Z DHRXHI CAQMNY YHIFBY DYGHIXSP HYKQEHJIGRQ FOGFHDEGIRSHIDIY GDA/Z W \KLG SO/ 7 KHBDH/KDH

WP OQQ GDHWPVR RHWR  \ HOW / HDAVZ W DQIQWIOMP R P ROKVRUBGWDHQRAHRIQ] HSRQWHEDDIFHWKHHA  HUFRIQ] HODHH SHOH
I RAKHH®DH/RQD VAL KWICHEDLY RYHAHODHWP ) RUSKSRH/R FDBXOIY RSHDIY GDHICEOMNY GDHWIP VP D EHGHP HE\RLGFOGH
ROWNRQAR H \MIGRAMP LADM\WH®BDHZ KHRWWY BDREIED FHMIQ\WWDZ HZ L@H HRVHWDARSINRD



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

2 SHDMY GDHUWKAR XVHDXIHVDQG CCEOMNY DHUWHRI Q] H5DAFRP P HFHP HOAEDMEDHGRQWHSUIHHQAWDOHR GDHSD P HQVRYHAMHBDHWP $V
P RWR RXUBGDH/CR QRABURYLGHDQLP STAWDAM Z HXVHWHLGRUHP HQBCERWRZ Q) UDMEDHE RQ\WHLQ RUP DINRQ DYDLOEBI DAFRP P HFHP HQAEDMLQ
GHAMP 1QQ) WHSHHAWDOHR [ XMHGDHSD P HON :  HXVH\WHLP STAWDMZ KHQUDA® GAMP LCE®!

5 HQMW SHOHRKDOI HEW RSHIDNRQY XQEHURSHDNY GDAH/GUQ) WH\ HUHGG' HRHP B ZD/V  PLARY &RPPRQ$ UD0 DOMBFHDGW HY/
IROMH\ HUHGG' HRHP BU ZD/  PLARQ 6KRWMP GDHH SHOHDQG YDUDEGIUHAN SHOHGUQ) \WH\ HOUHGG' HRHP B ZD/QRW
P DMUBOS5 HOA SHOH XQEHUS 6& ZD/  PLARQIRMH\ HUHGEG HHPBEU DG  PLAORQIRMH HIUHGG HRHP B

7 KHIRWZ 1QJ) \BE®I SURHIMKH GDVHEDDRHY Z WLQ WH FRQRDEDIMG EDDAH WKHAADQG REHUNXSSBP HQBOLQ RUP DNRQUHDMS R RXUBGDH/D/R
' HRPBEU

Operating Leases:

2 SHDNY GDHWKAR XVHDAHNV CHNV

$ FFXHGH SHOHY RKHJ
2 \WHJICH QN
7RECRSHDNY GDHITHONY

Finance Leases:

SURSHW DQGHMXSP HQMHWV

&XUWHONP DMIMHVR (R \MP G-EWIQGRKHJERURZ LQIV
/ RY WP G-EWIQGRAHJERIRZ LQIV GHV
7RO LCDFHODHICEDMNY

Weighted-average remaining lease term:

2 SHDIY GDH \ HOWYY

) LKDFH®DH/ \ HW
Weighted-average discount rate:

2 SHDIY GDHV

) COFHODHY

6XSSOP HQROFDK | BZ LQ RP DARQUHIAGVR GDHYI RAKH\ HIUHIGHGZ DVDVIRTZ V

December 31, 2019
&DK SOG| RUIP RQNVLEFOG-GLQWHP HDXUP HOR RSHDIY GDHICE DN

5LIKWR XVHDXAVRRBIGHGIQH AKDQIHIRUGHZ. RSHIDAY GDHACEOMN/
5LIKWR XVHDXAVRRBIGHGIQH AKDQIHIRUGHZ. | LQDFHODHACE.MMNY



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

7 KHIRWZ 1Q) \BE®I SUIWHIMKHP DXUMW R RRUGDHICHOMWY/DVR * HAHP B

Operating Leases Finance Leases

7 KHIDW
7RICP LGP XP GDHSD P HQV
/ HW DP RXQAB-BUIAHY LQMIAV
SUAHQMDOHR QHAP LQP XP BDHSD P HV
/ HW PXUHASRMRQR GDHREDIDARY/
/ RY WP GDHREQIDARY/

$VR' HHPBELU Z HKDG CEAWRDORSHIDIY GDAHWDADYHQRY RARP P HFHGZ KIFK LFOGHG \WHI RTRZ LQ)
Total Future Lease
Description Commencing Lease Term Payments
&RP SRXQAQ) SKDWP R DGR/ -DMY \ HOWY
&RP SRXQAQ) SKDP R 1RYHPBEU \ HW
1 H FRERDMKHDGDDOWMY 2 AREU \ HW/
7RID

7. Goodwill and Other Intangible Assets, Net
* RRZ LD

" XUQY \KHI LIKDXOIMUR LQFRQCHANRQZ W WH6E HEDDIRY ' IMMBXMRY DQG$ FIXMWRY Z HP DEHAKDQIH/AR RXURLI D] DARDCDQG HER WY
WUKEMH : WK\KRHHRKDQIRY Z HURYVHG RAUBHSRUSEBI\VHI P HOVDQGJRRE LY D/ HBDMS\RWHQE. WERWY \FIP HQV 6HH1RM  6HIPHWV DB

LQ$XIXW  Z HUHBDHE RAUUAXOVI ROWHWUHHDQGM] P RQKMVHIGHE-XCH Z KIFK | DOG\R P HHW SHABIRQYDIGLFOGHEDAERZ (7 DG
UAMRQWR RXUSUHYIRA® SURYLGHG | XQ@\ HUIXEDGRHI ROWH\ HIUHGHS' HAHP BHU © HH SHUIHIFHG D\KWBLGHE G-RICHIQRXUKDUHSUFHDQG D
UAXANY GHRUHDHLQRXUP DUNHAFCSMIT DARQ 7 KRHHHVWL JHMHGDOIQMIP 1P SOUP HQAHYEZ. D/R $ XIXW © HWWAGI RUIJRRE L

P SOLP HQAR, TXOQIEBRYHD ARP SDUQY) \WHI LUYDDH/R RXUUHSRINY XQW\R\KHUFDUW LQJ TP RXQN 6HH1RM ) DLUDOHI RUXUWKHULQ RP DIRQ

YDHERQRXUDDOMY Z HGHAMP LGH\KDAKHADW LY YDOHR RXUBBRNG) XQWH FHHEHG\KHUI DUYDDH/ DQGZ HUFRGEGDQROW GHOANEBIIRRE L@
P SOUP HONWAKDLIH\RBI) P LARQIRUKH\ HIUHGG' HHP BHU 2 XUDQQOOP SOWP HQABYLHZ. Z DVSHIRP H3GAUQ) \KHI RO TXOWUR
XMQJ DTXODMAYHOSSURFK DOGZ HGHMP LGHSWDAKHIHZ DvQR DEAWRDOIRRE LOIP SOWP HVR ' HHP BHU



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

7 KHRKDQIH/IQWH* RRZ LOHDFH/B \HIP HQVRUWH\ HOWHGHG' HRHP B DG HHHPBU ZHHD/IR®BZV
APAC & Emerging
North America Europe Markets Total

YDDEFHDY HAHP BU D

) RHJQPXUHR WDQUDARY

* RRZ LODGAWRY/
YODFHDN HHP BHU D

) RHJQPUHEA WDQMIRY

* RRZ LODEAWRY/ E

* RREZ QP SOILP HQW
" LYHWMMUAY DQG UHIDAG DONR HOWV F
YODGRHDY HAHP BHU

D SHDMWRFRIQRP R SUMHIBIRY
E ,FOGVIRRZIQDGWWHIVR P LARQUADMGROHN) LUNEKRFH \FH1RM  960MGHNSFTXMURY/
F SWUBABEGNVR\AOMWHIRM  + HISIRUGDB!

APAC & Emerging
North America Europe Markets Total

$ FRXP XOM5LP SOLP HODN HHP BHU
$ P XOMSLP SO HOADY HRHP BHU

2 \WHJ, QEQILE®IS WHV 1 HV
: HSHIRGFD BYHZ RURY QYHSDXAVI RUQAFDIRY/R [P SOLP HYWR GHMP LGHLU \WHFDW 1Q) YOOHLY BFRYHIE®IDQGH FHHB/I DUYDOH 7KH

FOUY LY TP RXQAR (R @YHG DWHIVLY QRABHFRYHIEGILL W AHHOAKRHWKP R XQAVFRXQMSFDK | BZ VH SHRAMG DVDUAKOVURP XVHDQG HYHIMOIDA\GRIMRY
R WHDXHV

YHDAVHDRLQMIP JRREZ LADXAWP HAZ DVFRP SIMG Z HDOR SHIRUP HEORLQMIP DARXP HYAR (Y QVHGDWHVDVR $ XIXW 7KHUXOVR
RXUDDO MV LQEFDMS\WDAKHEQ QYHS DAANVZ HHUHRYHIE®ID/R  \WHDXHAAP HNEDM DG Q.G CRAHDAUH I XUKHULP SDIUP HOABHNEZ.

' HLQWM QYHGLQEQILEGIDAMHVARQIMAMGR \WHIRWZ LQ) DVR

December 31, 2019

Accumulated
Cost Amortization Net

SXRP HIUHDIRQKLSV

7WG-P DV

3DMN

3URGANEHYHBSP HW

1 RQFRP SHMDIUHP HON
7RED




7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

December 29, 2018

Accumulated
Cost Amortization Net

EXRP HIUHDIRQKLSV

7WG-P DV

3DMN

3URGANEHYHBSP HW

1 RQFRP SHMDIUHP HON
7RED

2 \WHULQEQI LE®I DVHANV Z HHBXBEQKHS \WURAI K EXMCHW CFDAMWRYY - HOP RMY HLQER) LE® DVHN RQ D WAL KWOCH EDVY RYHAKHURKNP DIMGXVH XODYHY
1 RQFRP SHMDI WHP HQWVUHBUAVHONZP RXQVSDIGSUP DU \RNH - HP SR HYDGSURURZ (HYR DFIXUWHE EXMCHARY D/Z HODY FHMBQVDBASHIRY 1Q

H FKBQIHIRUSOHQ) BAAMRNRQY ROWHUCH O R SRHDFRP SHIYHUMN R XV 6 XFK 0P RXQWVDUHLP RMY H5 RQ DL KWIXHEDUY RYHMMHUASHRRHQRO
FRP SHMSHIRGZ KIFK JHHIDD FRP P HAVXSRQWLP LCDINROR HP SR P HOARM-BDIDNRQIURP &RYHRKYV

7 KHMBEGIEHBRZ \HVIRWK P RMY DANRQR LOQMRI LEGI DWVHNVI ROWH\ HOW/HIGG

Location December 31,2019 December 29,2018 December 30, 2017
&RWR \DBV
6HIXY JHHIDODG O IQWADRYH
7RBCCP RWY DIRQ

7 KHHXP DMG | XWUHEP RMY DIRQR LQIQILEGIDXAHNVLYDVI RTRZ V

7KHHOW
7RID

8. Debt

2. Q) HEXDW ZHHOMJGIQRD  EARQW QAFDMFHAVIBHP HZ MK DILYH\ HOMMP WH &UHAVY CAON  SUP DI \RSD DAYIGHG\R
+HQY 6FKHQ DvZ HIDVSURYIGHI XQAQ) |RUZ RINGQ) FOSMICDQGJHHIDOAR SRIDMSXUERAHY 7 KH&UHAVY CROW LVARP SUMNHGR \WHI RTBZ QY

Amount Available as of

Total Amount December 31, 2019

7THP R
5 HYRYIQ) @HR FHAWP

7TRED WHIVY CHOW B

D / HWYR FUHAWHSFHRXUERIURZ 1Q) FDSDAW XQEHWHUHRMQ) ICHR FUHAWSW HHPEHJ ZHKDG  PLARQIRUGIWHYR FUBVZRAMBQAQ) DIDQIWHRED P LARQ\XE

@ MDYDLDER!

E:HSIG  PIAROR G-EVAKKDGHFRWVUHIWG\R\KHE UHAVY DAMNYZ KIFK Z HGHHIHG DG DP RUYHRQDQHI HARH IHISEDVVVR QMW SHOH 7KHXQEP RUYHE SRURQDW HHP EHJ
ZDV  PIAR)

,Q) HU@Y \WH&UHAVY CHOW Z DvVEP HGHS DG WHUYNHG WP VOUHUH GRNMG EHBRZ



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

7KHWP GDQDGUHYRYQ) MHR FUHAVAHDULQAAKNRQDI G UDMEDLY DARXURSIRQ DQGLGRXUl HA/DVI RTBZ V

/,9%25 WL IURP RHPRQK\R P RQKV \XBWRAAR DI GRUR

T SOV DROSSTAEGIP DJLQUDILQ) |URP R DO EDVHE RQRXUGYHIRIHUDNR DAKHHIGR \WHSURUTXDMM

$ GMICDRYHEDHUDM\XEWAAR DI GRUR

T SOV DROSSTAEGIP DJLQUDILQ) |URP R DO EDVHE RQRXUGYH.IRIHUDNR DAKHHIGR \WHSURUTXDNM

8 QUG FDEIAW XQAHMHUHAYRNMQ) HR AHAWBRDOLGRXY DI HFHUWBQILQY | URP R SHIDXP EDHGRQRAUGYHIDI HUDAR DAKH

HGR WHSURJTXDWMJ
$ GAURID PXRP DY GWUR FUEWHY DvZ HTDVI URQIY | HA/ DUHLGRXUHG | RUBIWAYR  FUHEVWRANDQACY

7 KHESSTHCEGIP DJLQVRY/ %2 5 DG DM CDRYHEDVHUDMERWRZ LQIVI ORXDMS RYHMWHFRUOHR $VR' HHP B \WHDSSTHCE®IP DULQ/
RQ/ %2 5 DGDMMIDAYHEDHWDMERIRZ IQIVZ HH (B8 ] UASHARHD | RUERK WHWIP GO0 DG WHYROQ) @HR FUHAW? KHARP P LW HQWVHH
ITROMHUBHYRNQ CHR AHGWVR ' HRHP BHU v

B\BMCY 0 DK WH\MP GOQLP RWY H/LQ TXOWM® LQABEE HOVHTXCOR SHODP R \WHIQWICERWRZ H3 0P RXQADQG UHTXLLAVI XQOD

SO P HQADAP DMIWR DO DQQ) [P RXQVRZ HG 1 ROP RMYLQY SD P HWDHUHNXUHG | ROKHUYROLQ) IHR FMHAWKRZ HYHUDEIIP RXQIVRZ HDHGH
DAP DM :  HKDYHWHRSWROWR SUED. ERN\KHWLP GOQDQGUAYRQ) MHR FUHAVY IKRVEHDOV \KEMAMR FHABIQFRBURY |, | \KHDIJW-IDM
EDDGFAHR GUQVRANBEQ) H FHHBAKHGQEHVFRP P W HOVP DEHRWHUYROLQ) @HR FUEVDAI) WP H WHOWHIP RQAR KK H FHWVLYVBTXUHG\R
EHSUS0G 0 DYDY SWED PHWR \WHWP GUQDHUHNXLMHGLQDQIP RQMNXCOR\WHHAFDK SIRFHHO/R  \KEMAWR\SHAILF FROWWRYY L AHMEO
DAHMOBY 1L AHVIQG-EWR T HIQIV OG5 UL FHWSQIQAXUIDFHUFRYHY DQGFRIG-P (DIRQHHON © HSTRWXVHDSRMRQR \WHH SHAMSGHAFDK
SURFHHBVIURP \WH\DBIR| RANACDQP DOFOHBXMQHVIQDDIP RQAXS\R  PLAORQWSHED WH  TXOW® \MP GDQCP RMY DMRQSD P HOV

$ GAVRDD WH&UHAVY CRON CP IWRUUAKEWVRXUCELON \KEVRAR FHVBIQH AHBIRYY \R

| GPXUDCAMRDO.QE-BMIHN
P DNHAYIGHIG/ DG RMHUUAIRME SD P HW

| GPXUDGAMROTHY/

FRORIEDM P HIH VHDRURKHZ MHAVSRHR DORNXEWIQAD DODXHV
P DNHLQYHAR HQV

QU HURAHTDXHV

HQMULQR UAMRRYHD) UHH-P HON

FKOQHWHDMHR \WHEXMQHW DQG
HQMUPHMEEQWDQORANRQYZ L\K D LADAY

VBN $ SUO ZHZ HHUTXUG\R P DQBQDOYHIIHIDARR GAWWWDQ 7 KHOYHI HUDAR FRYHDQAG-RU-DA/ DD \WEMG) Z W D
BRI 0  DYGGRIDIQ GZQW 1Q © HP XWADOR P DQBQDHAQMIWRYHIHIDMRR QROW\KIQ DAH
HGR HIFK TXOWM:  HZ HHLQFRP SIDGRHZ W DO LGDGADOARYHDQVDYR DG RAWH\ HOUHGG! HAHP BHU

: HFRQIDARX® P RQRURXUARP STOGRHZ LW \KH\MUP VDG FRQAMRQ/R  RXUS.UHAVY DMWY DQGVENHVXAK DRNRQ/DYDUHGHHXDY \R DMEQ DG HIXUH
FRP SIDgH

7 KH&UHAVY ROV VI XDIQMGE &RYHIKY WH\KEMADY ERURZ HJ DQGLIW\KEMADY JXODQALY : HKDYHSBEIHG\KEWTQND DN EGIDIG
QBRI LEGIDXAN D/Z HODYRXURZ GHIKLS LQMHVIQFHIQWKEMADY FRP SDQH/ LOVKSSRWR \KH&UHAVY CAOW

/ RQ \MP GBNVR ' HHHP B ARMMSSUPDUO R D PLARQWP GDQ 3URMR\WHVHEDDARQ DIGAVIEXMRQA@NMR ) HEXOY \H
$ QP DOr HOON 9oMQHY &Y WP GBR P LTRQZ D/WHNGE \WH) RP HIBDWBHNV



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

7 KHIRWZ 1Q) \BEAI SUIWHIMWKHP DXUMHV/R RXU RQ) WP G-BWDQGRKHUERUIKZ IQIVDVR * HRHP BEHU

Credit Facility Other Debt Total Repayments

7REDGEVWP DX/
1 BV FXUHAP DXUMKY
1 BV XQP RWY HG G-EWAOFHFRIW
/ RY WP P DMUIMA/

9. Derivatives and Financial Instruments

: HOHH SRHG\RWHLP SCAR FKDQIHYLQIQMIANDM/LOWHGRIP DOFRXAUHR  BXMGHW 2 XUl LGDGADOUMI P DI HP HYBURIUP VG GHG\R P DEIH\KH
H SRKUHDUMGQ) | URP WKLVFDWK | BZ UNN DQGXVAY/GHIYDAYH LCDGADOIQXWKP HQMR P LQP [ HWVUAN : HGR GRAHQMILQR GHIYDAYH LDGADOQIKP HQW
IRMPEQ) RNSHXDMYHSXSRHA/

,Q-XO DS XIXW  ZHH HRXMELQMIDM\Z 05 FROMPNVZ LW QRIRDCCP RXQVDIJ B DY P LARQWDNDHGMI DM D/FDK | BZ. KHEIHAR
P DI HLQAMMXADMUM RQRXUI GDMY UDMG-EA7 KRHIQMHXNDM\Z 05 FRQMFNVDAWWAKHIP RXQAR RANRBOG-EAWKDAN \XEVRAR YDUCEGILQMHANDM/
B HIHANHD 1] LQ) WHERURZ Q) IDM/RQDSRMRQR RXUIGDIY IDMG-EAMVAXWMGIQIRM ' HEW

2 XUQMHNDM\Z 05 DI WP HOVH FKDQIHSD: P HWHEP VEDHG RQWH QRARDOSUGR.SDICEP RXQA KHVHDIUHHP HQWVI L, RXUIXAMUHLQMBMAADM/ DL
IURP R SOV \KHDSSOFCEGIP DILQDY SIRMGHELQRXUGHEVDI UHHP HONRQDQIP RXQAR - RXUGHEVBUIGALSDCHNXDOR \WH\KHD RAMBAQ) \Z [5
QRIRDCIP RXQWV7 KHEDHQRIRIDCLP RXQIP DMAAZ R\ HILY/I URP LGRHBRQRQ-XO 2 Q\WHLQMMWNDAM\Z D5 LGA-BIWRQ M/ Z HGALICDAMG\WH
\Z C5VDVDKHGJHR \WH YOUCE WV [QFDK | BZ VZ HSD: RQRXUYDULEBIUDMERURZ LQIV

2 XUGHLYDRHLQXWKP HQWVDWY HHP BHJ SUP DUO LFOXGGIRHIQPUHRA [RZ DG DI WHHP HOVUHDWE W FHIRQLOMIFRP SDQ- GDQVDGHHMOQ
| RHDIMSLOYHORY  SXUKDVHFRP P LW HOWVZ W T RBHI QVXSSTHY 7 KHGHLYDIRYHLOWNKP HOVZ HHDIBRADMSE WXV EDVHE RQ DVSHALLF LlGHQIVIFDNRQEDMY

) RIHIQPXUHRA |RZ DG D WHHP HOVUHDWEWR | RIHFDIMGLOYHORLY . SXURKDVHFRP P WY HQWVZ HHAAI QOMSDYFDK I GZ. KHEIHY ) RHIQPUHR IRZ DG
DU HOVUHDMG R RIHIQPXUHRA - EDDRHWKHHN SRUXUHSURYLGHHARCRP LF KHG HY EXWZ HHQRAGALI QDG DV KHZ HY T RUDFFRXQIY SXUBRHY 7 KH
KHILQ CAMMWAVIQ AGRNDYHDP DMIDAP STRARQWHFRP BCHG | LQDGADOWEIRP HQV $ FFREQIO  DEAWRIDOGWFRKUHY UHDMG R GHIYDRYH/ DG
KHILQ LAWY KDYHBEHHRP WG

7 KHIRWZ 1Q) \BEAIAMVFBRHY WH | LUYDOH DG EDDAHWKHNBFDARQR - RAUGHLYDRYHLOWWKP HQV

Liability Derivatives

Cash Flow Hedging Instruments: Balance Sheet Location December 31,2019 December 29, 2018

, QMIHANDM\Z £5 FRONRV 2 \KHJICH QN

$ WORHBIWROR WHKHEILQ) FRQMIPAZ HXVHG BN BAMRQVR DAFWARHH | HAMYHHWR \KHIQMMWDMKHZIHY 7 KHKHEILQ) FRQMFWZ HHGHP H3
KLIK® HIHAMYHDQGDHH SHAMG\R EHKLIK® H I HAMYHWKURKI KRAMHKHGEIHSHIRG 7 KHH RH Z HSHIRP DTXODMAYHDRHKP HOAR \RHKHGIH

HI HAMYHZHW DT \KEVHNXHQADOUWM® BERWY GOM $VR ' HHP BHU GHUYDIYHJI D.QVDQG RWA/Z HHLQWDI WHSRYMG DVDARP SRHOWR

2 \MHUFRP SUHKHUYH @RW LGFRP HDQG\XEHIXHQ® UHFR BHGLQ\WWHFRQRICDAG WA HONR RSHIDNRQY'Z KHQWWHKHEI HEWBQORNRQZ DV HRIQ] HLO
HIQQV



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

7TKHHIHAWR DK ®Z KHIIH/RQ2 WHUARP SIHKHMYH QW LCGHRP HZ DVDVIR®Z V

Year Ended
Cash Flow Hedging Instruments: Location December 31, 2019

$ P RQVUHRIQ] H51Q2 \WHUFRP SIHHHLYH BW LCFRP H $ FRXP XOM5RKHUFRP SSHKHMYH®RW
$ P RQVUHFDMI LHGRAR $ FRXP XOMS REHIFRP SUKHMYH GRW
LGFRP HIQOR HDQQIV , QMR SHOH

7KHQHAZP RQIR GHHIHGIOQVRQFDK | B2 KHEIH/AKDADHH SHAMG\R EHUHFDWIL LHG I URP. $ FRXP XOWMS RKHUARP SUKHQULYHLGFRP H G LQR, QMW
H SHOHZ IMQWHQH W P RQKVLYQRAP DMIDD

10. Fair Value

* $$ 3 GH LGV DUYDOHD/\KHSUFHWDAZ RXGEHUHFHYHG | URP \WH\DBIR DQDAHNRUSCIG\R WDQU HUD ACELAW [QDQREH® WDQLRNRQEHE HHOP DUINHN
SDMASDQNVDAKHP HDKUHP HEDM * $ $ 3 HAEEDKH/DI DUYDOHKIHDUA \KDABMMYXNKH/ERE HHD L P DNASOMASIONDRAP SINRQVGHYHBSHEEDHG
RQP DNHAEDDRABICHS | URP LQGE-BHIGHRXUAHY REVHYTEGILCEXW  DQG L. DQHMW VRZ QDWAKP SWRQYCERWWP DUNH/EDMASIQADAKP SR/ GHYHBSHS
EDHERQWHEHIQ RUP DINRQ DYDLOEB LOWHAURXP WUIFHY XQREVHYCEBILCEXV

: HKDYHRHSLQ! LCDGA DODWHN DQG QCELOMNA/AKDADUHP HDXUHG DAVDLUYDOHRQDUHRXULQ) EDVY FHYEIQQRQ LCDGADCDAMHNDQG ACELOWA/AKDAP D EH
P HDJXUHG DAVDLUYDOHRQD QRO UHRXUIQ) EDY DQGFHMEQ LDGRDCDXHN DQG ACE QWANKDN
DUHQRAP HDAXUHG DVOLUYDOHLQRUFRQRICDAS DG FRP ELGHG EDDFH\KHHV EXVWRHI DUYDOHLYAVFRHS 7 KHI IUYDOHAWRKUAR \WHHDXIHNVDG
QCHOMW/DHEDHERQD\WUHH GYHOKIHDUAK  Z KIFK LVGH LGHGDYI RTBZ V
Level 1 - 8 QOO TXRME SUFH/LQTRRYHP DINHNVI RUGHINDCDAHVRUICE QI
Level 2 - 8 QOOWAG TXRMS SUFH/LQTRIYHP DINHNVI RMP LOUDMANRUCCELQNA/ RUXQDEWMAMS TXRMS SUFHYI RUGHRIFDCRMP LOUDKHNVRU
CCHOM/IQP DNHMKDAHQRATRRYH RULGEXWRKHNKDQ TXRAG SUFHAKDADUH REVHYDE®H | RAMHDXAHARICE QN
Level 3 - 8 QREVHYCE®ILQEXWI RAWHDXAARJICE.@ON
7 KHHZ HIHQR FKDQI HYLQ YDODNRQ DESURIFKH/RAWRKQTYXH/GAUQ) \WH\ HOUHGG' HRHP BHU
$WHNVDQG/ (CEMMAWDADHO HWUHGDVY DLU9DOHRQ D5 HRXUIQ) 9D
" HIYDAYHFRQADAW
2 XUGHIYDIYH/DV HRHP BHU FROIMAGR | LYHIQMFIDM\Z C5 FRQMIFNZ KUFK DUHRYHUWH FRXQALUDGG GRMBGHG\WURKIK DQH FKDQIH
7 KHI RTBRZ LQ) \BE® SUAHQVRXUI LODGADOLQIMKP HQVP HOKUHG DVOLUYDOHRQD WX EDMY DG LQAFDMAKHGYHY WLQ\KHI DUYDOHKUHIUAA

Level December 31,2019 December 29, 2018

Liabilities:
, QMIAWNIDM\Z [5 FRQALRW
) RMJQPXUHA |RZ DGFRQUERV 10
Total liabilities 10

10 1RAPDMIDO

6HH1IRM ' HIYDRYH/DQG) LQDQADO QIAKP HWI RUDBAMRDAC RP DIRQ



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

$WHVDQG/ ICAQMWDNDHO HDWUHG DY DIU9DOHRQ D 1 RQUHRXUIQ) %DMV

$ WHMKDADHP HDXUHE DAVDLUYDOHRQD QRUHAXUIQ) EDUYSUP DU® UHDMVR 3URSHWW DQGHIXSP HQMGHAR SHIDMY GDHWKWR XVHDIHN GHV

* RREZ LD DG 2 \WHULQBQI LEGIDXAN GHA - HGR QRAGHUIRAFDED DOWMWAILY 1Q) YOOH\R | LUYDOH! RAKHHDRHN UDKHU \WHFDW LQJ YDOHR \KHDXHN
UBBA-G\RIWI QUYDDHZ KHRZ HGAMIP LGHWDAP SDILP HIWDY/RAFXUHS $ Vi XIXWW DXHVP HDXUHG DAVDUYDOHRQD QRUHAXULQ) EDLVFRQIMAMG
R * RREZ L@7 KHI DUYDOHP HDXUHP HOMR JRREZ L@Y DVP HDKUHGXMQ) ERKWWHP DUNAALESURDFK DQGLGARP HOBSURDFK. Z KUFK LGFOGHVAVFRYXQIMG

H SHAMSFDK | BZ V $ VARHAVFRXQIMGFDK | BZ VLGFOGHXQREVH.YEBILOSXW\KDIZ HIH\LI QU LFDQAR \WHI UYDOHP HDMXUHP HOMKHI DUYDOHZ DV
FOMIIHGD/D/ HHD P HDXUP HWZ MAQWHI QUYDOHKIHDA 6HH1IRM  * RRZLMDQG2 WH, QUQILEBISWHV 1 HV

$WHVDQG/ ICHOMWDNDHCRY HOWKUHG DY DLU9DOXH
) LADQADCDWAN DQGCCHONY

7 KHADW QI P RXQVU-BRIMG RQ\WH FRQRIAEDMS DG FRP B CHS EDDIgAH KHHNV T RU& DK DG FDWK HIXLYDBOV $ FRRXQVUWHRHYDE®! QGHAR2 WHUUHRHYCE®BY
$ FFRXQWVSD CE®! DG FRUHGH SHOAHYESSUR P DMWWHUI DUYDDHGHWR WHVKRYP DXUMY R \WRVHLOXRKP HQWV

, QAR HOVLOQDILADMY
7 KHHDHQR TXRMG P DINAABURHY DYDME® | RUQYHAR HOVIQDH LEDMY KRZ HYHJ Z HEHIHYHWHFDUW LQY) CP RXQWVDUHDUHDRIEGIHAP DMR | UYDOH
/ RY \MP GBEW

2 XU RY WP GEWVFDWIHGDVD/ HYHD LOIKP HQA7 KHFDUW LQY TP RXQAR \WHWMP (RDQCSSUR LP DI LUYDOHILYHOWHXQEH®LQ) LQMIAXNDM
DESOHG\R VKK P RQVRAMBECQ) LVAXUH® BAHARWHSUHYDIAQ) P ROKO P OMNNDM 6FHHIRM ' HEW

11. Commitments and Contingencies

: HOHLQYRYHGLQ YDURXV B DOSUIRHHA QI VKDADIVHIQWHR BQDY FRUHR BXMGHN 6 XEWERIONGI P HQW UHNXUHGLQSUHARNY \WHRXERP HR \KHH
GIDCBRHHAQIV PDQ R Z KIFK VENH\ HOWAR DGWAFDAM : HOFFUKHHUMP DG FRAVI RUDFRQMIHER Z KHDZ HEHIHYHWWDAD GRW/LY SURELE® DG FOQEH
WDRIED HAWP DAG 1 RP DAMIDICFRXHE QW ARMMYHAR/Z HHBFRGGD/R ' HHP BHU

6HXUMWY/ MIDINRQO DWWk

2 Q6HBWP EHJ WHEIWR +RDZRRG ) GUED 3RIFH2 [1LIFHY 5 HMHP HYB\ WP | L D SXABYHVHRXUMEY FDWW CRNRQ @Y \KWOQ\KHS QMG
BVDAY LMMFVE RAWRUWH( DAMQ' [MURAR 1 HZ <RIN SXUBRWMED RQEHKDD R SXUKDHYR &RYHIKVFRP P RQWEANTURP ) HEDOW WURKIK
$ XIXW DIDQXWHERP SDQ + HY 6AKHQ ,GF RXUIRP HU&KIH ( [ HRARYH2 11 LFHUDQG 3UAGHAVDQGRXUIRP HUSKIH ) LQDGADCR 11 LFH)

" HHQEQN 7 KHFRP SO HAKDY HHOEQVYIRDMG6HANRY/  E DG D R WH( [ KOQIHS$ VR P DNGQ) DIBIH3D | DOHDQGP MbDAQ
BAP HQVDQGRP MWIRQY SUP DU WHIDAEQ) WHERP SDQ VI LQDGADOSURSHANV DG WHLQM UDIRQ PRV UHIMG) \RWKHEXMCHN ARP BLCDNRQLQYRVIQ) \KH
$ QP DO+ HIBM 96MCHN DGO HV) L& KRIFH 7 KHVKWWHHNYXQUSHAI LHG AP DIHY [HAY LOMMWVDQGFRAV ©  HLQMIG\R GH HIGWHP DIWUYLIRIRAO® * LYHD
WHXQHMIQIV R QM DINRY \WHSUHIP LD WIIHR \KHFDH DQG\KH G DOWBREDLG/ \KDAP XWEHP HVRU DP R RKHAWLQIV FDWFHWIFDIRQ DG \KFFHN
RQWHP HIW Z HFDQCRAAP DMWHU-DIRIED SRUMEGIGRWRIDYIHR GRW\KDP D UAXOVURP \KLV/CRNRQ

SXUKDVH2 EQIDINRQVY

: HOWHSDWY \R DQH FOMYH\XSS® DUDQIHP HQWVRUPHWIQSURGANZ MMQWWHS 6 P OUNHA: - HEP HOGHG\KY DUDQIHP HQAR) HEDDW \RH WGWH
SXUKDHREDI DIRQ/XQMD



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

7 KVP XA\ HOUH FOMYH DUIDQI HP HOAGFOGHY XQFRQEWRIDOSXURKDVH REQI DINRQY DY UH GRMG LOQWWH\LE® BEHBZ

Year Amount

7RIED
: HOG  PLARQIQ P LARLO DG PLARIQ | RUSLRGAW SXURKDHG XQE-UWLYH FOMYHDUDQIHP HQWV
Q Z HHYDJHG DWILG SOV | RUDWKUHH\ HOUSHIRGHRQ) ' HHP BHU . HOGWHP P LARQIO 7 KHI L[ HoSRUWROR \WHFRQURAY
FOSSHGDNV P LARQZ KIGIWH YDUCEGISRWRQR \WHFRQURWFCSSHGDN P LARQRYHMHWP R WHHIIDIHP HOAV HFRQMGHMWHFRQMPAR EHR D
VINHRUSD QDMUHGHWR WHWLP LODIRQ! HAYHP BEHEAHGLOWHFRQMPM L FOWR LDNRQIHVR P LARQXQMP IGO0 D, P LARQXQMP |G

1IRMPEH) DG PLARQWHIIWISOVDQ YOULEGISHIRP DOFHI HAAKURKIK WP LCDINRD & XUHQ® \WHH YDUDE®ISHIRUP DGRHI HHY FDQOREH
HXP DMGDV\KH  DUHFDBXOMG EDHG RQI XUUHSHIRUP DOFHOFKIHYHP HQV

12. Redeemable Non-controlling Interests

6RP HP LGRIMY HIXW RZ GHYLQFHYIQR RXUNKEMADUH/KDYHWH U KWDNFHIBIQWP HY/ R BATXLLHXVAR CFTXLUHWWHURZ GHIKLS LQMFWNQWRHHMY
© HIQWDID WHFRGRXUS HHHP CEGIQRQ FRQARTLY LOMMAVDNVOUYDOHRQWHEMR CFTXMUWRQDQG\XEVHNXHM® DEXWAR UHEHP SWRQYDOH 7KH

| REBZ L) \BEBISUAHINVWHFRP SRHQVR FKDQHDQGEDDGRHVR 5 HEH-P CEGIGRQ FROARTIY LQMINAVZ WQWHFRQRIEDAG DOGFRP BLGHG EDDGHH
\KHVD/R

December 31, December 29, December 30,
2019 2018 2017

YDDFHDAEHILQQQ) R SHIRG
" HFUDHGHWR UHEP SIRY/
, FUDHGHWR EXMGHWVIFDXOMRYY
1 HVGRW LGFRP HDMEX\BEBIVR UHEH-P CEGIQRQ FRQURTY LQMBMV
' IMIGH/SOG
(IIHVR IRMHIQPUHA QMR GW JDQDAMEXIEGIR UHEH-P CEGIQRQ FROURTLY LOMMAV
&KDQYH\R BGE-P SIRQ YDOH
YDDFHDMEGR SHIRG

13. Accumulated Other Comprehensive Income (Loss)

&RP SHKHMUMYHIGRRP H QW LFROXGHFHIMQJI DY DG RWH/WDNIHH FOG-GIRP (HMFRP H W XQEHU* $$ 3 D/YWHHLP RAQVOHUHRG-GAUHR®
Dv DR DAV HQAMRVRBCHIXWY



7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

7 KHIRTRZ LQ) \EEGI SUIWHOMH KD HVLQ$ FRXP XOME RKHUARP SUKHQLYH®RW GHAR CESTFCEGM H/ B\ FRP SRV

Unrealized Gain

(Loss) Gain on Foreign Currency (Loss) from
Derivative (Loss) Pension Translation (Loss) Foreign Currency
Gain Adjustment Gain Hedging Total

YODRHDVR * HRHP B
2 \WHUARP SUHKHMYH LGHRP H DREXRE® R & RYHAKVEH RIH
UHFDWIL LFDARQY

YODHHDVR ' HRP B

2 \WHJFRP SHKHQLYHLCARP H W DMIEX\MEGIVR & RYHRKY
BEH RUHUHFDWIL LEDINRQY

YDDFHD/R ' HHP BHU
2 \HUFRP SUHKHQLYH@W DAIEX\BEGIVR & RYHIKVEH R
UHRODWL LFDARY/
* DQUFDMILHGIURP $ FPXP XOWMERKM-UARP SUKHLYH
RMRHQQV

YODHHDVR * HRHP B

: HHRIQ] HSI RIHIQPXUHA WDQUWMRQJIDQY BAHY DVDARP SRHOAR FRP SUAHKHULYHLCARP HOHW FKBQIHY QI RILIQH FKBQIHUDMAVIURP \KH
EHLAAQ) R WHSHIRGWWHHGR WHSHIRG 7 KHFRQRIEDWMS DG FRP BCHG | LCDCA DOIAMP HOWDHGHRP LCDMGLIOWHS 6 R
PUHER ) OFRXDARQY/IQWHYDOHR |RHIQPAUHAH/DVARP SDHGWWRWHE 6 CRMUP D KDYHDMJIQU LFDQAP STRARQ RXUARP SUHKHMYHLCFRP H BRW/

7KHW H I HAWRQDHRXP XOWMS XQUHIT HS GAWWHY RQGHULYDRYHLQIKP HQV XQUHDT] H5 SHMRQDAWME HQAIDQY DRGJIDQVHRIQ] HoRQGHIYDRYH
LOXWKP HQWZ DvLP P DMUDO RUDD HOY/ SURHMG

14. Income Taxes

/ RW L.GHRP HEH RIHWS HYDQGHIAW IQHDQQIVR O IDMYZ HHDVIRTRZ V

Years Ended

December 31, December 29, December 30,
2019 2018 2017

' RPHMF
) RHJIQ

7RIED BW LGFRP HEH RH\S H/DQGHMW LOHIQQIVR O LADAY

7 KHSURVIMRQVI RUGARP HW} H/Z HHDVI RTBZ

Years Ended

December 31, December 29, December 30,
2019 2018 2017

EXWQNMHP HWY  BHHIWH SHOH
8 6 IHHDD
6\IIMDQG D
) RHJQ

7RECRAUHN

" HHIHGICARP H\WY  BEHHIWH SHOH
8 6 IHHDD
6\BIMDQG @D
) RHJQ

7REOGH HIHG

7REOGRP H\  EHHIWH SHOH




7CEBIR &
COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

6LIQU LFDQVARP SRHOVR RXUGH HIHGMY DAHVDQGACEOWAYZ HHDVI RTRZ V

Years Ended

December 31, December 29,
2019 2018

" HHWGLGRP H\Ef DXHV
, QYRR HONQ SDIGHIKLSV
1 HARSHIDAY GRAHYDQGRKHUFDW | RZ DB/
L QMHIRY SUP XP FRXSRQUHE-P SR/ DG CFFRXQIVUHFH.YCEG! YDOXDNRQ DIRZ DFH/
6KOUH EDHGFRP SHODIRY
2 \WHUDKHV
7RE0GH HWHGLGRRP H\ DAV
9 DODNRQDEBZ OFHI RUGH HWHG\Y DAV
1 HAGH HIHGLGRRP H\] DRIV
' HHWHGLGRRP H\N CCELOMY
, QURILEGVIP RWY DIRQ
2 \WHUACEL DI/
7RB0CH HWHGLGRRP H\Y CCELOWAY/
1 HAGH HWGLGFRP HWY  CCELMNY DXFV

7 KHGH HIMGLGRRP H\ DWHV QCELOWNY DUHFOWAL LHG LOWH ARQRIEDMS DG ARP BLGHS EDDIGRH\KHAVDY | RTBZ V

December 31, December 29,
2019 2018

1 RQ PXUHGH HIMGLGARP HVY| DXV GHAP
1 RQ PXUHNGH HIMGLGRRP H\Y QCELOW GHV

1 RO PXUWHONGH HIBGLGRRP HWYf - CCHOWMNY DAV
D , FOGHLQ, QM HOVDGRAH

" HHUHGLCGHRP HWY HYUH GRMWHQHARE HIHRAR WP SRIDY G HHAVBRR HQWHFDUW LQY) CP RXQVR DWVHV DG ACHONY | RUINLCDIADOBERNNY SXERHY
DRGWHLP RAQVXHS I RUGAHRP HWM SXBRAHY 7 KHDWAXP HOAR WHLP RXQAR  YDOH DAMI GHEWRKHCH HIHG WY DAHAN XQGHMH CESTHCER] CHRXQMY
UKOVLYMGIP HBD

7KHYDODMNQOWZ DFHZDY  PIARQDVR ' HHP BHU DG PLAORQD/R ' HHPEHU , QDWHACQ) WHUDT CELOW R GH HIMG\E
DXHN P DEIHP HOWRQIGHYZ KHKHIWY/P RIHONHD \WDQ GRAKDARP HRUDDAHGH HIMGWY DAVHVZ LOEHUOT H5 7 KHXOP DMUDT DIRQR GHHIWHG
\Bf HVDAHVLY G-BHIGHYXSRQIHHDIROR | XMUH\VE] CEBILGFRP HOXUQ) WHSHIRGLOZ KIFK WRHWP SRUDY G HHIFHVEHRP HGHSAMEB! 0 DIIHP HQV
FROUGHYWHVAKHGG UYHIDOR GH HUWHG\Y QORI SURVIRRG | XMUHVY CEGILGRRP H DQG\S] CEGILGARP HIQFDW EDFN\ HOWDQG\N  SOQQQ) DALY
Z KHQP DNQJ \MLYDWHAP HW, QHYDODIY Z KHAHUW/P RHANHD \WWDQQRAKDINRXUGH HIHG\E DAHIVZ RXGS EHUHFRYHIHG Z HFRQUGHHG YOURXY SRMQINC
VRXUFHVR  SRVMYH DQG QH DYHHYGHIFHLGFOQQ) KIWRUFDORXP XOMHLGFRP HRUGW SIRMRIRQVR | XWMUH\S] CEGILGFRP H DYDOEGIY SO

VIDAD LHYZ KLFK DUHSXGHQADQG | HOMEBIR LP SBP HAVDQG | XMMHUYHIDYR H M) I CEGIWP SRUIDY GLIHHFHY

, QWHI R TXOWRUR Z HIGRXUWHG DEAWRDOBRAAYZ KIFK. | RUKHI LIKAMP H FBDAG DU\ HOURXP XOAYH@RWIQWHS 6 HGHMP LOHS\WDAKH
PXP XDAWHEW USUHHIAMG DMI QU LFDQNBHHR  GHIDYHHVGHIAHZ KIFK LV QL | LEXOWR RYHIFRP HIQGHAMIP LQQ) Z KHKHUD YDODINRQDERZ DGFHZ DY
UATXLLHG 7 KHPP XOWYHEWFDVHEXVR UDAANWHZ HIKWR. RKHUDYD.OE®! HYLGHFH D/ HOWP BHJ 7 KDAB-DARAP HQNAXGMGLQRXU
FRFOMRQ\KDACH DAYHHYL.GHFHD/S HOAP BHU R HIKHG\WHSRMYHZ KLIFK URXEMGLOWHQHHG | RUDUHVMRQ



7/0EBIR &

COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

: HUYIVHG RUFRQRICDAG | LQDGADOXTAP HIVI RURUTXOWMUHGHG 6 HBWP BHJ VFHIRM  95MCHN2 YHYHZ DQG6LIQULFDQYS FFRXQIY
3RIAH/ : HGHMP LGHG\KDAKHHDP RXQVDHGQRAP DAMIDOR RXUSUYLRA® IMWKHE TXOWM® | LOGADOWEM HQNV 7 KHLP STRAR RXUSUHMRA® LWKHG
FRORICDMS | LCDGADOWSM HOQNZ DVDVI RTBZ V

As of September 30, 2019

Consolidated Balance Sheet:

1 RQ PXUHQANGH HIBGLGRRP H\E| DWHN QHAP
7RECDAMNV

' HHWGLGRRP HWY HY

7RIUDICTHONY

$ FRXP XOM5GHLIAW

7REDKDUKRTHY HIXAW

7REDICE QMY UHEHP DEGIQRQ ARQARTY [QMIAV DOG\KDUHKRTHY HIXW

Previously Reported Revision As Revised

D ,FOGGIQ, QMR HQOVDQGRKHJ

Quarter Ended September 30, 2019

Consolidated Statement of Operations:

,QFRP H\WY BHH IWH SHOH

1 HVRW LGFRP H

1 HVGRW LGFRP HDMEX\SEGIVR & RYHAKY

/ RW HIQIV SHMKDUH DAIEX\BEGIVR & RYHAKY
YDIF
' LOWG

Previously Reported Revision As Revised

7 KHEDD@FH\KHHAARQIELQY DVAN DQG ADELOMNA/KHTB | RADB! 7 KHEP RQVR GHHUHGWY  DAHVDQGACE QWY KHT | RAVDBIDN HAHP BHJ ZHH@RW
P DMIDD

$W HHP B Z HKDGWHIRTBZ LQ) \if (RWDQG\Y FUHAWADWY | RZ DB/ DYDLOEGIVR R VA CEGILGARP HLQSURUDQG I XMUH\ HDY/

Amount Expiration Period
XQIP \MG
XQIP MG

8 6 |HHION GWFLW IRZ DB/

8 6 |HH.DCDG\WIMLQAMAWDLY | RZ DB/
8 6 WMWY GWFDW IRZ OB/

1RQ8 6 \lf GWFLW IRZ DB/

7RODN GWDGW FHIWDW |IRZ DB/

XQUP WG

7KHS 6 WEBM\E] QW FOUY |RZ DBV Z HIH LOPXUHG LQ YDURXY MUMARMRY/ 7KHGRQS8 6 \If G FOW | RZ DB/ Z HH LGRXUHG LQ YOURXY MUNGRNRY/
SUHRP LCDQ® ) WDQFH * HP DY 3RDQG 62 HH) DOGWHS .
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7KHM SIRVIMRQ BEHH IWGLTHYIUWRP WHDOP RQNRP SAMGE CESOLQ) WHI HEHDOWMARY LARP HVEf IDMGHRWHI RTBZ 1QY)

Years Ended

December 31, December 29, December 30,
2019 2018 2017

,GFRP H\If SURYIMRQDVHGHIOXTMRY DM
7WQANROW RQGHP H3U-EDMDIRQR | RHIQHIQQIV
3DWARURKIK QRO FROURTIY LQAMHWY
B\BMLGRRP VY] SIRVIMRQ GHAR | HEHDOGRRP H\ HIHAW
) RUIQIGFRP HWl SIRVMRQ EHEHIW
70 RQ* /7,
([ FAAS EHH IWUHDWG\R \KDUH EDHG FRP SHODIRQ
5 HYDODIRQR GHHWHG\Y DWHNVDQGACE QMY
9 DODIRQDIRZ DFHLP SCRV
* RREZ L@IP SOWP HQV
2\KHU

7REOGRP H\E SIRMMRQ

: HILBI8 6 |HAHDODQG YDURXY\WIAMDQG GFDOGRRP H\Y WMO/D/Z HODVIGRRP HVEf BUO/IQ I RIHIJQMUMNGRIRYY 70 UMQ/DUHIHHDD \XEWMRAV

\RH CP LCDARQI RUDSHIRGR \KUHR LYH\ HDW/ D WHI LOQ) R \KHUASHRYHUAMO 7 KHWY \ W/ \XEMANR H TP LCDIRQE. P DAY MUMARNRY/

(FOGHWH\ Y~ DQGIRZDGE WHS 6 ,QMEDCE HYHXHEHYFH \WH\ DY DQGIRZ DG RUFHABIQ WM DQG GFDOMUMVG RNRYY DOGWKH\ HOY/
DQGIRZ DG RUFHIQ! RIHLIQMUMG PR/

7KH7O $ PAVARP SUKHMYH\E GBI IVDIRQ\KDAP SBP HOMGFRP SB] FKDQIHAR\KHS 6 \Bf FRGHDQGDORP RYHGIURP DIGEDON WP HVRDP RalLHG
WUARUDOBILP H Z KIFK WHNXUHGS 6 FRP SDQHARSD. DP DQEDRY RHWP HWBQUMRQWY  RQKIRUFDOR I \KRHHQQIVKDAKDYH QRAEHH BEDMDAG R
WHS 6 SIRVIMRQVIRU* ,/ 7, DEHHIADON WDMRY)' ,, % $7 WDAP SRHAN RQFHINQI RUHIQUADAG SOV SD P HONV DQGLOMMAP MMRQ : H
EHP HVEMPARWKH* |/ 7, )", % $7 DOGLOMMMIP LMINRQSURYIMRQ/H [ HARYH- DY

: HHBPAG\RUHFRIQ] HWH\S RQ* ,/ 7, DVDSHIRGH SHOHIQWHSHIRG\WHE] LV/IGRXUIHG DG HAP DAGWHLP SRR HIFK SURYIMRQR WH7O $ PARQ
WHHIHAWH\S DOGUHFRGGW H SHOHIRMH* |/ 7, SRIMRQR P LARQDUGOQIQMHNIP MBNRQR P LARQIRUKH\ HUHGG' HHP BHU

: HUFRG-GDW H SHOHIRMWH* /7, SRIMRQR P LARQIRAWH\ HIUHGG' HHP BHU . HKDYHFRFOG-G\WDARHY( $7 DQG) ',
SIRVIMRVR \WH7 $ FWZ LOGRAZESO R RUZ L@QRMKDYHDP DMIDOLP STRARY RXUFRQURIEDMS DQG ARP ELGHG | LCDGADOWEAM HON WHH R Z HKDHQRW
UHFR.GHE DQHAP DMI ROKHHLMP VIQWHH | HAMHWE UDMI ROWH\ HOWHGS' HAHP BHU DG HHPEHU

" XHWR\KHFRP SBf MR \WH7L $ PAKHG( & WBH LWKHG 6\ $ FFRXQIY %X@IMD1 R 65 % KDADIBRZ H3XV\R UHFR G DSURYIMRIDCIP RXQWV
IRUDQ LGFRP H\Y HIHAWR \WH70 $ PAQOFFREDGFHZ NS 68 \RWHH \WOAKDADUDRIEGIHXP DMARXGEHP OGH IQRU  FRP EGHGI LQDGADD
WDAP HQV 6$ 9%  DERZ HG1 RUDP HDKUHP HYBHIRGR XS \RRH\ HOUD\MMWHHIRAR HOADMR WH7D $ PRI LT HWHUHFREQ) R \KHUHDAG\Y

P STFW

, QWHI R TXDIMUR Z HHRGEHGSRYIMRIDIP RQVUHDAMG\RWH70 $ FVRUDD WP VKDAFRX@ EHUWHDRIED HANP DMGDAKHIP H 7 KLYV
LAFOGGWHRH WP HADQWNROQW \KDAZ HRXWP DMGWREH P LARQDIGDCHAGHHWGWH H SHOHR P LARQ DAEXNE® R WH UHYDODNRQR GHHWHG
i  DAVHV DG ACHONY GHW\KWHEZ HJHIRMS | HHIDAHRP H\ UDMR ,QWHDJJWIDM | RAMHTXOWUHGG' HRHP B WWHH7O $FW
P RGAL LFDNRQ/UHXAMS LODRH WP H\WY H SHOHR PLORQ $ BEHAWHHIHAVR \WHWIRQURY \KHUHYDOONQR GHHWHGW DAAVDGAHONY DG
WHDERSWROR! $ 68 $ FFRXQMY | RUB\WIN&RP SHODIRQ  RXUHITHARYH\Y  UDMI RAMWH\ HOUHGHG' HRHP BHU Z RAGKDHBEHD

DvVARP SDUHE\R RXAUCRXYOCH | HARYHWL UDMR

) RUWH\ HOUHGHS' HRHP B ZHUHRGHG P LAORQDEAWRIDCH SHOVHIRMHRH WP HABQMNRQW] 7 KHFKDQIHZ D/DUAXOR DEAWRO
DBOMY RO HY LQLQMBUARMRQ QG DWAXP SWRQY DVZ HODY DEAMRIDOHXORY IXAFHWKDNZ DVIMMG $ VR * HRHP B ZHAP SBIMGRXU
DDOMYR WHIP SCRAR WH70 $ PAQDARREXHZ W 6E6$%  DGWHIP RXQNVDOMHI LD
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NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

" XHWR\WHRH WP HWBQUMRQ\E DQG\KHLP SRUMRQR \KH* |,/ 7, SURYIMRQY DEBUHYRA® XQUHP WHGHLQQIVZ LR RIHEH\KEMAMVRS 6 |HIHDD
LGFRP H\Y  KRZ HYHU\WHIHFRX@SEHS 6 \WWBAMDQG RUIRIMIQZ WKRTQ) \Bf H/XSRQAMMEXIRQR \KAK XQUHP WWGHIQQIV ' HMP LCDNRQR \WHLP RXQN/
R XQUHRIQ] H3GH HWG\S QCELOW Z LW UASHRAR KK HLQQIVLY RASIIFWE®|

$6& 7TRIF SRR/ WHOFRXQQ) | RUXCAHIMQW LOLCHRP HWE] HY BRI QY H3LQWH | LODCADOWINP HOWLOQ CAAREDCRHZ W RMHUSUIRVIMRQY FRQBCHS
Z MKIOQWHIXAXAH 7 KWV \RSLF SURAUEHY D UHRI QUWRQWURKRG DG DP HOUXUHP HADREX\M | RAKH | LADOADOWIAMP HQABHFRIQMRQDQGP HDXUHP HOAR WY
SRAMRONAINHDRUH SHAMS\R BEHVBNHRLODMY UMD ) RAMRHEHH WMRBHUHFRIQ] HS DY SRMRQP XWAEHP RIHONHD \WOQ CGRAR EH\VMBICHE XSRQ

H P LCDIRQB WHWY LQJ DXAWRIMWY 7 KHEP RQAHRIQ] HELY P HDUWXUHSE D/ AWWH @ HANZP RXQAR BEHH MKDAY JWHDMWKDD ONHY R BEHQ) WO HG
XSRQXAWP DM DXGWHNBP HQWV, QWHRP DCFRXUHR EXMCHN RAMI UM Q/DH\EVMRARH OP LCDNRQB YDURXV\Y LQ) DAKRIMAY 6XFKH P LADNRQY
PD UAXOWQIXWUHWY DG LOMBPMADARNP HOVE \WHHW 1Q) DAKRIMAY/ | RUXCRHMMOW  SRMRQAEN-RLIQUASHRAR FHIBIOR P DY/

7KHIR®Z 1Q) \BEGISIRYIGH/DUHRACDNRQR XQHRIQ] HoW BHH IWZ KIFK DIHLCRXG-G1Q2 WHIACHOWAY Z WLOQ\WWH EDDCRH\WKHHV

Years Ended

December 31, December 29, December 30,
2019 2018 2017

YDDFHDAEHILQQQ) R SHIRG

$ GAURY/EDHGRQSURN HOM SRR

5 HoAIRY/I URP GBVHIQWIMAM/R TP LMANRQ/
YDDFHDMEGR SHIRG

7KHLP RXQM XQUHRIQ] HoWM BEHH IWWWDAZ RX@ O HAWKHH THRRYHWE DML UHFRIQ] HoGAUIQ) \WH\ HOUHQGHS' HRHP B ZRXGEHH PLARQ
» HEHIHYHWDAWY BDRIEO SRMEBIWDADGFUDHR XSW P LARQLOXQHRIQ] HoMM BEHH IWUWHDAMSWRIRIHIQW H SRXUWVP D BHGHHADY 1Q
WHARP LQJ \ HIUGHWR @BVH/R MIIMMR @P MANRQ/

7 KHEDDGFH\KHADY HRHP BHU FRQEIQVXQUHRIQ] o\ EHHIWR P LEIRQ UADMMG\R DAHVKHTS | RADB

: HUFRIQ] HLQMMANDQG SHDOW/ UHDAM\R XQUHFRIQ] HG\ BHHIWDVARP SRHQVR , FRPH\E - EHCH IWH SHQHIQ\WHWIAP HQVR RSHIDNRQ/DQG
OFFXG  PIA@RQL) DG PLARQIQ

15. Earnings Per Share

2. Q) HELUDW +HYY 6FKHQAWUEXMEOSSUR IPDMD P LARQVKDW/R &RYHAKVARP P RQWRAN R IW\KDUHKRTHY 7 KHFRP SXIMRQR EDUF
HIQQVSHARP PROWDMH (36  |RUSHIRG/SURMR\KHEHSOUDARQZ DvSHIRP HEXUQ) WH\KDBH/AMMEXMGE +HQY 6FKHQRY) HEDOY 7KH
Z HIKWG DYHIDHQ®P BHUR \KDHW/RAMBEQ) | RUGOWS( 36 | RAKHSHIRG/SURMR \WH6 HSOUDNRQDOR LFOGH/CESIR IPDMD P LARQR GOWMG

FRP P RQ\KDUHHMXLYDBQMN| RUBAMFMG KRAN DG UAAMRAME WRAN XQWDAKHAH\KDUH EDHG LY. DUB/Z HHSUYRA® IMKHGE +HQY 6FKHOQ RAMNAQ) DV
WHWP HR \KHBHSOUDARQ DQGZ HHDXKP HGE &RYHAKVI RTRZ Q) \WHGEHEDUDNRD

YDMF (36 LVARP SAMMGE AVAQ) (HACHRP H GRW DYDMERIWR FRP P ROWKDUKRTGHY B \KHZ HIKWMS DYHRIHQP BHUR \WKDWHW/R FRP P RQWRFN
RANBRECQ) GAUQ) \WHSHIRG , QDE3WRY \WHWKDWH/R FRP P RQWRAN IWXOEE! SXAXOQAR URAMRMS RN 7. DB/ URXRNMG WRAN XQW D06 WHRAN RSWRQY
RAMEQ) XQEHRU 2 P QEXV, (FHORH&RP SHODARQ3 @ DHIGFOGHEIQWHAOMS ( 36 FOBPXDMRQWW \WHH \WOAKH  DIHAOMYH
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(In millions, except per share amounts)

7KHIRTZ LQJ LVDUHFRGAIDIRQR WHQP HDRUDGGGHRP LCDRUR \WHEDJF DQGAOWS( 36 FRP SXBIRQI RUGHVEARW HAQQIVSHMKOA

December 31, December 29, December 30,
2019 2018 2017

Numerator:
1 HVARW LCHRP H DREEX\RE®! W & RYHAKY
Denominator:
YDMF
: HIKWG D'HIIHARP P RQWKDUWHW/ RANBA Q)
" LOMWG
(I1THANR QOMYH\KDUWHY P
" LOWGWKDWY
YDIF BRW HIQQVSHKDH
' LOWMG QW HUQQIVSHAKDH

D 6KDUHIURP \KDUH EDVHG LY. DB/ DHQRACFXGHG I RUSHIRG/ Z W D CHABRWBHFDXVHWH Z RX@ EHDQIVAOMYH 6HH1 RM B6KDUH EDVHG & RP SHODWRQDQG2 \WHU( P SR FHH%HHIW
16. Share-based Compensation and Other Employee Benefits

6KDUH EDHGERP SHODIRQ 300

, QFRQGHANRDZ LW \KHEHEDDIRY ' IMMEXNRQ DQGS$ FIXMRQ DORAWMENEQ) UMMRMSWRNIZ DB/ 56$V  UMMRMSWRNXQW 568V  DOGWRAN
ROMNRQ/R +HQY 6FKHQDYGIHN) LN KRIFHZ HIHH FKDQIHGI RUHRQRP LFDD HIXLYDBAY OLB/R &RYHAKY 56$ VDQGS5 68 VRN DOGRAN
ROWNRQ/R Z HHIMKHGLOARQGHANRQZ [\ \WHH FKDQIH

2 Q) HEUOW ZHDGOMWH 2 P QEXV, FHAWH&RP SHODIRQ3MQ WH 3MQ  Z KIFK DAKRU] H/&RYHIKY &RP SHODIRQ&RP P IWKHR \WH
YROGR ' LUHRARY VR UDQANKRAN RSWRYY WRAN L7 DB/ WRAN XQW \WRAN DESUHADIRQUUKW RKHKDUH EDHG LY. DB/ DQGFDK [ DB/ $Z DB/P D EH
JUQM\RHP SR HY/ FRQXGEQNV DEYMNRY DQGQROHP SR HH' LHRARYR &RYHAKV DG RXUKEMGDUHY $Z DB/IMKHG XQEHMH3OQP D QRAKDYHD\MP
JUDMMOD \ HWIURP WHEMR JUDQAIHHDD YHIVDEED RYHUDWUH\ HOUSHIRG DQGP XWEHLWKHG DADSUFHR QRABIWWKDQ R WHIDWU

P DUHAYDOHDAKRHAMR JUDQNV

. HBAHYHG \KDWW/R RXUFRP P RQWRAN | RUMKDGFHXQEHWH3 @R , QDGAWRY \R\KHH \MIAWKDATY. DLB/RAMBE Q) XQGHMH3@QOMA
FOFHDG | RIHWS RURKHZ VWP LQDAMG Z MRVEHQ) H HIRVHG \WHQP BHUR KD/ XQGH®LQ) \KAK [¥. DWB/Z LOEHDYDLOEGH | RUIXAMUHI DQAXQEHMH
3

. HOFRIQ] HESHWY \KDHEDFGFRP SHODWRQH SHOHR PIARY PLARQDWAY 1Q PIIRY PLAORQOWM lQ DG
PI@IRY PLAORQOWM lQ 1 R\KDUH EDHGFRP SHODIRQFRWZ DvFCBMUT) H3DV'SOWWR DQDXHN

6\RFAN2 SRV

© HIUDQAXRAN RONRQYDADQH HIAVHSUFHHMXOOR\WHFBUQ) P DHBUFHR RXUMBAN RQWHJIUDQAEDM : HXVHWHIADN 6 FKROVSUAQ) P R3-DR
GHALP LGHWKHI LUYDDHR - RSWRQYJUDQA DG KDYHHBRMG\KHDFRXDCP HKRGI RUUFRIQ] LQ) FRP SHODIRQFRWV 7 KHI IUYDOHR \KDWH EDHGSD P HQV
7 DB/ FOBXDMEXMCQ) \WHYDN 6FKRBYP RG-DYDUH/EDHGRQWKOHSUFH [ DGH HAVHSUFH \WRAN YRDMW H SHAMG\MP  UMN | UHHLQAAKNDA

H SHAMSAYIGHIG/ DQGWHDXXP SIRQ/XVHGLQGHMP LQQ) \WHHYDULEGY 1 RWRAN ROWRQY/Z HIHJI UDQAG GAUY DG



7/OEBIR &
COVETRUS, INC.

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)

(In millions, except per share amounts)

7 KHIRWZ LQ) \BEGINXP P DUl HY RXUMRFN RSWRQ CRRYW XQGHMH3 @RI RAMH\ HHUHGG' HHP B

Stock Options

Weighted-
Weighted- average
average Remaining Aggregate
Number Exercise Price Contractual Intrinsic
of Shares Per Share Term Value
2 XWEEQ) DAEHILQRQI R \ HU
* UDQNG
([ HRAVHG
) RUHWMG
2 XMBAQ) DMEGR \ HUJ \ HWY
([ HAME®IDMHGR \ HOJ \ HOY

7 KHI RTRZ 1 QI \BEGISURVLGH/\WHZ HIK\MG DYH.IDI HJ UDQAGDM | LUYDOHDQG UHIMAMG YDOXDNRQ DAKP SNRQY| RAMHHLY. DB/ QM GAUQ) \KH\ HOUHIG-G

' HRPBU

: HIKWWG DYHDIHI WDQAGDM | LUYDOH
9 DODNRQDIKP SINRY/
([ SHARG\MP

5 DN T UHHLQMBWNDM
([ SHAMG YRDWIW

([ SHWGCAYIGHIG DM
: HUFHYHGFDK IURP ROWRQH HRVHV/R P LARQGAY
56$V568V
: HIUDQVB 6$ VOG5 68 VDADQH HIAVHSUFHHTXOOR \WHFBRMQ) P DINAABUFHR RAUMBAN RQ\WHJ UDQAEDM

7KHIR®Z 1Q) \REGIVXP P D] VRXAU5 6$ 568 CRRNMW XQEHMH3@QI RAWH\ HIUHG-G' HHP BHU

\ HY

Restricted Stock Awards/Restricted Stock Units

Weighted-
average
Grant Date
Fair Value
Per Share

Number
of Shares

Weighted-
average
Remaining
Contractual
Term

Aggregate
Intrinsic
Value

1 RYHWWGDAEIQQQ) R \ HU
* UDQMG
OHIMG
) RUH\MG

1 RYHUMGDMEGR \ HU

7 KHZ HIKWMS DYHIDI HI WWQAGDM I UYDSHY | RAWHHLDY. DBV I WM GAUQ) HK R \WHOWWUHH\ HY/Z HHDVIRTZ V

December 31, 2019 December 29, 2018

\ HWY

December 30, 2017

: HIKWG D/HD HIWQAGDMI DUYDOH
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$GAWRIDO QRP DIRY

$VR' HHPBELU WHHZDV P LARLOXQHRIQ] HEFRP SHODNRQH SHHUHDMMG R CGRYHIMG \KDUH EDHG LY. DB/ \KDAVH SHAMGVR EH
UHRIQ] HERYHUDZ HIKWGS DYHIIHSHIRGR \ HY

7 KHIR®Z 1Q) \BEGISURYLGHY XAKHILQ RUP DINRQ UHDWS R RAMNKDUH EDHG LY. DB/ | RAKHOWARUHH\ HOY/

December 31, 2019 December 29, 2018 December 30, 2017

, QUQUF YDOHR AN RSWRQVH HIAVHG
) DUYDDHR 56$ 568 \KDU/YHIAMG

( P S® HH6WAN 3 XURKDVH3 @Q

2Q) HHUX Z HDGRSWGWH( P SR HHEWRAN 3XURKDH3@Q WH (633  DQGCBSURYHS KDY I RUMWXOAHXQAHMALY ST 7 KH\KDH

UAHYHZ LOIGRI-DHDARP DD ROWHILIWMPEQ) @ R -0MY R HIFK FOBRE HUBHILQQQY - DAY 7KH( 633 LVDEP IQUMIGE WH
&RP SHODIRQ&RP P IWkH

7KH( 633 SIRVIGI ROWHIMMXOFHR WKOW/R RAUFRP P RQWRAN\R SDWASDIY HP SR HY $ VWIWHHIGR HOFK G QDMG R THIQ) SHIRG Z KIFK RARXY/
HHY M[ PROMVRQO D DQGIRYHPEU HP SR HVABQHBRAR SXUKDH\KDUHR RXURRP P RQWRFN Z LW FRQMEXNIRQVR XS R R \WHUEDH
D OFRXP XOMSYIDSD URDGHEKRNRY DADQLP RXQAHTXBOR R WHGZ HUR RAUMKRAN SUFHRQ L WHILWAED R \WHRITHIQ) SHIRG RU L \WHOWW

@ R WHRIHIQ SHIRG ) RAMH\ HHUHGHG' HRHP BHU CRARNW XQEHMH( 633 Z DVQRAP DMUIDBD
$ QQXDQ FHIH3 @Q
2 XU&RP SHODNRQ&RP P LWhH DEROMG WHS$ QRXB0 RHOAYH3 @O WH $,3  RQ) HEUXOY 7KH$ ,3 SRVGVSD | RUSHIRP OFHIGAHQMH

FRP SHODIRQWR RXUHP SR HV LFGAQ) RAUQP HH HRXARHRTLIFHY W DAEQ) WHP | RUMHUFRQMEXWNRQY MR XV Z W LGARHQWHFRP SHODNRQEDHGRQ
DR CP HOAR SHGHMP LCHSFRBRIDMSHIRUIP DCRHJIRDY DY CESTHCE®!

2 XU&RP SHODINRQ&RP P IWHHGALI QDM SDMASDQVIQWHS , 3 | RUHRK SHIURUWP DFHSHIRG OGP D HWEEDWK FRIBRIDM SHIRWP DAHI RDY DG LQAYIG0
SHIRP DFHIRDY | RURUQP HoH HRIXARYHR T LFHY XQEHMHS , 3 7 KH&RP SHODINRQ&RP P WRHP D \EVHIXHQ® DEWWAWH SHIRUP DRHJI RDY W FRQUGH)
XK XQBQNASDME A URXP WIH RUML QU LFDQAAYHV DY RXUS RP SHODINRQ&RP P IWHHGHMP LCHY

2 XU&RP SHODIRQ&RP P LWHH LYV URSRQUE®! I RUDGP LQWMIQY) \WH$ , 3 DOGKDVIX@AVFUHNRDY DRI XQEHMHS , 3 DG \WHDMRIW \R\ENHDQ. CRNRQ/
WGEHP VEHHADY RUBGYIMEGILQFW LQI RANAV G/ WHIKQE-U LFXA Q) GHBIDNY WHUDKKRUIMY XQAHMHS , 3

) RUWH\ HHUHGHS' HRHP BHU ZHUWHRGEGHP SHODNRQH SHOHR P LARQDARADMGZ WK \KHS , 3
N 3@Q
&RYHWKVP DQEQ/DTXONIHS N SOQRRYHIQ HDIIEGIHP SR HV/R RHMMOR \WHS 6 HMWYDYZ HODY FHIMQ RKHUGH LCHE FRQMEXWRQ STV
0 DRKLQ) FRQUEXWNRQY DG OGP LQWADRYHH SHOHVUHDMSW\KHHSDQVZHH - P LARQLO P LARQLO DG PLARQIQ
17. Related-party Transactions
/ R \MP " HEW
$VR' HHPBELU \WHFRP BCHG | LCDCADOWIAMP HQVIFOG-CAQY WP GEW W' DR * RS &RP SDQHY ,@F OG0 6, QYHIN HQW RBQY
/] & HFKDWHDMSOW R WH) RWP HI3 DHNDQG\WWHS QP DO+ HIBK YoM HY 3URMRWHGEHSDUDNRQDG' IMUEEXWRQA@MR ) HEXOY \KH) RpPHJ

30UBQNIBDG\WHS QP DO HIGN Y0MQHN QY WP GEW
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NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

$ @FDIRQR * HHDO&RSRIDM( [ SHOWHY

$VAPMWGIQIRM  960MGHW2 YHYHZ DQG6LIQULFDQVS FRRXQIY 3RIAHY Z HZ HHDIRFDMSJHHIDOFARSRDMH SHOAVR P LARQIQ

P LARQLQ DG PUERIQ  ZKIFKDHIGFOGHSZ MQEHIY JHHDODQG DG LQDYHIQ\WHFRQRICDAG DQGFRP EGHS AP HOVR
RSHIDMRY/

1 HY RUP HJ3 DUHQW QYWY HQW

7 KHGHADQIHY1 URP \KH) RIP HU3 DUHQAZUHUH BRMELQHNXW RQWHFRQRICDMS DG FRP ELGHS EDDXFH\KHHV DG \BAP HOVR! \KDUHKRTHY HIXW

$ UHFRGAGDIROR 1 HAY RP HU3 DBHNQYHXR HOAQWWHFRQRIEDMG DG FRP HQHG WP HQVR HDAW \R\KHFRUHSRIEQ) 0P RXQMUAHIME RQWH
FRORIEDME DG HRP BCHEWIMP HOVR FDK I BZ VI RUDDSHIRGY SWWHRMG Z HHDV I RBZ V

December 31, December 29, December 30,
2019 2018 2017

1 HMBQVHYIURP ) RP HIBDUHOWURP P HOVR \KDUHRTHY HRXAW
6KOUH EDHGFRP SHODINRQH SHOH

&KDQIH/WR UHEP SINRQ YDOHR UHEHHP CEGICRQ FRQURAXY LOMAWV
2\WHJ

7REDCHMDQ/ HYI URP ) RPP HUBDUHQVURP \KBMP HONVR FDK | BZ V

18. Segment Data

, QFRQGHANRDZ LW \WHEHEDDIRY ' IMMEX\NRQ DQGS$ FIXMMRQ Z HUHYIVHG RAUU-BRMEGIVHI P HQWV\R UH GRVKRZ. \WHFKIH RSHIDIY GHAMRQP DNHU \KH
FKH H HAWHRIFH) WH &2' 0 UHYLHZ VILQDGADO.Q RP DIRQDQGP DNAVRSHDIY GHAMRQ/ 7 KLY URKAMGLOD KD HLQWHRSHIDIY \HIP HONI URP
L \XSSD FKOIQDQG I WAKGRBI\ DG YDOH DEGHGVHYIFHAR L 1 RWS$PHIFD LU ( XURSH DQG UL $3$&  (PHJILQ 0 DOV :  KIGIWHKIRUFDD
BXMQHNZ DV RRXAHERQGUYLGY JURZ WKURXIK \SHALLF SURSANDQG VHYLEHR! [ HIQIVAR IWFXWERP HY \WHEHSODIRY ' IMMEX\NRD DG

$ FIXMMRQDEBZ H3 | ROWHIQAM UDARQR \KHGL I HHBURGANDGVHYLFHR | HIQIV DIRQ) Z W SUARISIRQP D HP HQMDBDIOWRY DG
IQLIKWAKURXIK YHAMIQDY SUIRNAHP DRI HP HYWR \& DHIQR RHP XQYFKDQGHOYHAMICDY SDARP : HZ LI RAXVRQGHIYHIQ) \KHIQM IDMGSDMNRP R
SURGXAW DG \HLYLFH/AR RAUPXMRP HYRQD JHRIUDSKIFDCEDAY

" XUQ \WWHVHRQG TXDWMUR RU&2' 0 BHIDQHYDODMY \HIP HYMBUR IWERW \RBO EDHGRQ$ GXMG( % 7' $ ,QWHSURUSHIRG RXAU&2' 0 ZD/
XMQ) ERK RSHDIY) LGFRP HOQG$ GWMMG( % 7" $ 1RUP HDUWXUHP HOABXLERHY WXV RSHIDIY) LGARP HZ DY SURHMG DV WP RIWFRHD UH GRMG \WH

P HDXUHP HOABUICH S®1 DESTHS R RAUFRQURICDMS DG FRP ELCHS | LADCADOWEBINP HQWV : HAR (RADIBADMH SHOMHYP DR HS DAKHAR SR IDMGYHOR RAU
\HIP HQWV \IXFK D/FRBRIDMZ DY HY DG UHDWG BEHH LW FRBRIDMRARXSOR FRW SUR RAMRCBOVHYLRHY XN HS DARKH FRUBRIDM GYHD DG QRQ UHRXUIQY

H SHOHY $ @OQMYH P HONEDDHHY DG \WEQORNRQY KDYH BHHRHIP LDMGLOFRQRIADIRY
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7 KHIRTRZ LQ) \EEGV UH GRARXUVHI P HQAQ RUP DNRQDQG&RSRIDM \WHVHIP HQABFDXIVRAWHSUR HLY DQGUHFRGAGVS GUMMG( % 7' $ | RUB-SRUIE®!
\HIP HQM\R FRQRICDAMG GHVERW LGFRP HDAEX\BEGIR & RYHKY

At and For the Year Ended December 31, 2019

APAC & Emerging
North America Europe Markets Corporate Eliminations Total

1 HADBY

$OMG( % 7" $

" FEADNRQOG P RW DIRQ
FRPHW BHHIWH SQH
7RECDAHN

([ SHEWUWWIRUBQ QYHZDIHV

Reconciliation of Net Loss Attributable to Covetrus to Adjusted EBITDA:
1 HABRW DREX\VE®T W & RYHAKYV
30V " HBUHHDNRQ DG P RMY DRQ
3%V, QMMM SHOH QW
[ WV, GRPHW BHH LW
( LQQVEH RHIQMHWE H/ G-BHHDNRQ DIGEP RW DIRQ
3QV 6KDH BEDHGARP SHODIRQ
3QV 7 UIDQVCRANRQFRIV
30V ) RP DARQR &RYHAKV
30V 6HEDUDNRQSURIUP VOQGH HRXRYHVHYHIDOFH
30V &DYHRMWRSHDIMY H SHOHY
30V, 7 L UDXKRMUH
30V * RRZ l@IP SAWP HQWV
/ B 0 LGRIW LOMHNQJIRRE LAIP SOILP HOWV
[ BV 2 \WH LGARP H H SHOHLWP V RV
SONMMG( % 7" $
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COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

At and For the Year Ended December 29, 2018

APAC & Emerging
North America Europe Markets Corporate Eliminations Total

1 HNDBY
SONIMG(%7' $

' FBUADNRQDIG P RYWY DARQ
P H H SOH

7RECDAHN

([ SHIAWUIRURY QYHGDRHV

Reconciliation of Net Income Attributable to Covetrus to Adjusted EBITDA:
1 HACHRP HDMEEX\BE®H\R & RYHAKV
30V " HBUHHDNRQDQG P R DRQ
3V, QMKMW S-HOH QW
30V, R HWM H SHOH
( DRQIVEHRHIQMAMAR] H/ G-BUHADIRQ DOGLP RWY DARQ
3QV 6KDHBEDHGARP SHODIRQ
30V 6HEDDNRQSUIRIUP VOQGH HRXARYHVHYHIDRH
SOMMG( %7 $

At and For the Year Ended December 30, 2017

APAC & Emerging
North America Europe Markets Corporate Eliminations Total

1 HADBY

$ONMG( % 7' $

' FBUHHDNRQDQGLP RWY DARQ
(P H H SHOH

7RECDAHV

([ SHIEMUVI RUBRQ) QYHZDAHV

Reconciliation of Net Income Attributable to Covetrus to Adjusted EBITDA:
1 HACHRP HDMEEX\BE®I\R & RYHAKV
30V " HBUHHDNRQDQG P R DRQ
30V , QAN SHOH Qv
30V, R H\WM H SHQH
( DRQIVEH RHIQMAVAR] H/ G-BUHADIRQ DIGLP RWY DIRY
30V 6KDUH EDHGARP SHRDIRQ
SONMG( % 7' $

6HH1IRM  SHHIXHIURP &RQUDPWZ W &XWRP HY/ I RURXUHYHOHAMIJWHIDMGE P DNMUSUIRGAWADMRY DG WHSRWEGIVHIP HQV

19. Subsequent Events

,Q-DOMY Z HHQMMGLQR DQDI UHHP HOAR FARP ELGHRXUBXMCHNRSHIDIY 1Q6SNQDIG3RWIDIY W' IMMYHADGDAQ) SIRMGHR YHMICDY
SIRGAWDG\HYIFH/IQ6S0Q : HZ LORZ Q R WHQZ FRP Q) \REHFDDEG' IMMYHAD&RYHIKY
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COVETRUS, INC.
NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS (Continued)
(In millions, except per share amounts)

FRP SO 7 KHWBRVRANRQLYH SHAMG R FBRVHGAUIQ) \WHVHARQG TXOWWUHIGHG- XCH \ENPAR\DI CANRQR PMRP DY FBMQ) FRQAWRY/
LFOQQ) BIXDRY FBDUDHH
20. Summary of Quarterly Data (Unaudited)

$ WP PN R OO DNIRBZV

For the Three Months Ended

March 31, June 30, September 30, December 31,
2019 2019 2019 2019

1 HADBY
* URWSUR WP
* RREZ LQIP SOILP HW
2 SHDIY W
1 HABRW DAEX\BEGIVR & RYHAKY E
| RWSHKDH E
YDUF
' IOWG

D TXOUMO GBI IHGRAVD UFDWILFDINRQR 9HV) (W& KRFH\KISSIQ) H SHOMAKDAZ HHSUAMRA® [GFOGHGLQEHIQ) JHHDCDGE DA LQVADMHIQR &RWR \DBVVR FIWL\ WHHIHV
) LUMEKREHWKISSIQ) H SHOH/FROMMMO® Z M \RHUHINR RUBMGHN

E 7KHWUWG TXDUMIHGHG6H WP BHJ IFOGVDUMMRQ VFH1 RM ,RPH7TO H
For the Three Months Ended
March 31, June 30, September 30, December 29,
2018 2018 2018 2018
1 HADBY
* IRWSR W
2 SHDY LGFRP H

1 HAGFRP HDAMEX\EEBIVR & RYHAKY
( DQQIVSHMDH
YDIF
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosures
1RH

Item 9A. Controls and Procedures

Disclosure Controls and Procedures

2 XUP DI HP HAWV UASROUE®! I RUBKBEDWKIQ) DOGP DQMQQ) DEHDXDM LOQMIDCFRQNRCRYHUI LCDCADOWBRWY) DVAHIGHEIO5X® D | RU G |
R \KH( [ FKDQIH$ FW, QM CBOFRQURCRYHUI LADCADOW-SRWY VD SURFHW GHVLI GHE VR SURVLGH UHDRE®! DVXUDRH U DE.QJ \WHUHITHOW R 1LQDEHDO
UBRY DOGWHSUHEDUIDNRQR [ LODCADOXENMP HOWI RUH \WMOBOSXBRAHYLQ CAFREDAHZ W IHHDD DHH-BWG CHRXQM) SUCHS®Y DG LRFXGH\WRH
SRIAH/ DG SRAHEUHA\KDV

L SHWHQWWWHP DQMIFHR UHFRB/AKDMQU-DREIEGIGANO CFRXUDMD DQG| DL UH GRAKHWDQLANR)Y/DIGAVSRAMR/R RAUDIHV

1L SURVIGH U-DRCEG! DAXUDFH \WDARDQLRNRQY DUH UHFRUGHS DV GHRHADY R SHIP IWBUHSOUDARQR | LCDGALDOWEAMP HQWLQ DFFREDFH Z W JHH.DED
DFRFBWWG DAFRXQIY . SUGASBY DG WDARXUUHFHSIV DQG H SHIGWUHY DUH BHQ) P DEH R LQ DAFREDGAH Z LW DXAKRU] DIRQ/R - RXUP DQIHP HQA
DQGAURARY DG

1L SURVLGHU-DRIEG DAXIDFH U DEQ) SUHYHRQRMP HD GHAMRIRQR  XQDAKRU] H3CFTXMMRQ XVHRUGMSRIMROR RXUDKHNWDARX@ KDYHD
P DADCH [ HANRQ RXUI LCDGADOWEM HON

YHDAMHR WICKHHAP WRANRQY LOMCDOFRQNRCRYHUI LADAADOWERWY P D QRASIAYHOARUGHMAWP MABIRP HQWV $ OR SURMRANRQVR 0 HYDODWNRQOR
H I HFARYHIRW AR XWUH SHUIRGY DUH \EMRAR \WH UMN WDARQARY P D BHFRP HLCQBGHDXDMBHDXAVHR - RO HYLQFRQGMRYY RAWDMHGIUWHR FRP STDHH
Z MW \WHSRIAH/RUSIRAHGAUW/P D GAMIRIDM

2 XUP DEIHP HQNVZ W \RHSDMASDNROR RXAUSKIH ([ HAWH2 [TIFHU &(2 DGRAURKIH ) LKLDHADR AU &) 2 HYDOOMS\WHH I HRYHHWVR RAU
AFRXHFRQURY DGSRAHGWY DVAHIGGIOS XY D HRJ G H SURP XODMSXQEHMH( [ KDQIHS PWDN HRHP BHU YDHERQWLY
HYDOONRQ \WH&( 2 DXG&) 2 FRFFOG-GWDADV/R \WWDNEM RAUGMEXUHFRQURY DG SIRAHUWWWHINWGE SDIIUSK E R5X®V D RJ G ZHH

QRM 1 HALYH DADUDRIEGI DAXUIGFHOYHO EHFDAHR - P DMUDIY. HINGHWHYLO RULQMIDCFRURCRYHU LCDGRLDOWSRMY  Z KIFK Z HYLHZ DY/DQLQAIUDD
SOVWR RAUGVFBRAUH FRQURY DG SURFHUAY

$ VSUMRAO AVFRHGIQRU) RP 4 |ROWHDOWMHIGG6HEW BHJ 0 DIIHP HQNGHQVLHG GH LFLHGAHYLQ RXULQM QDOFRQINRCRYHUI LQDGADC
UBRMY Z KIFK DHUHDMG\WR\HRSHDIRQR LQRP DIRQWKQRER)\ JHHDOFRQARY |, 7* &V IQWHDWDVR GILFDOHRXUMNY DQGFKOQIHP DIHP HWQ
FHABEQ| LQDGADED UHBYOQA APV $ P DAIDCY. HINGHWLYDGHIAHR  RUFRP EDIRQR GH LAHGAHY LOLQMCDOFRQNRCRYHUI LDGADOWERWG) \KAK WDV
\KHUHLY D DR EGI SRAMELON \WDADP DMIDCP LWABAP HONR WHERP ST VOQOCRUQMIP | LCDGADONIM HWVZ LOIGRAEH SUHYHOMS RUGHARAMGRQD
WP HD EDUY 0 DRI HP HYWDVGHMP LGHG\WDAKHDIJ U DMLP SCFAWR WHHGH LALHAHY UAKGMGLOWHI RTRZ 1QJ P DMIDCY, HINGHW

7% &V GHIAHFAR/IQPHEQ| LDGADI UHBYDM WP VXVHGE, XVUAXGMGIQWHUMIR 1 DOUHR RKHUDARP DAG FRQURY DG RKHUARQURY
WDABHD RQGDDIURP \KH/HCBSIFDARYY SUP DU LOPKDQIHP DRI HP HADQG (BRI LFDOHRXUMY [ XQRIRQY

7 KHP DMIDOZ HNGHV GG RAHXONQDQ [GHONLHGP IMKTMP HOVLOWHPXUHNBHIRG FRQRICDAG ! LDGADOMIAP HQV QRULQDQ UAXBIAMP HONR
FRP ELGHG | LDGADOWBAP HQVSUHYRA® UHERWGE XV DUG\WHIHZ HIHQR FKOQIHVIQ SUAYLRAD UHBDHG ! LQDGADOAKWY : HGHYHESHG WP HADARQ ST/
| RUKLYP DAMIDCY. HINGHWDVI RTBZ V

,P SIRVQY \WHRSHDIRQDQGP RARUQ) R FRQARCCAMYMHY DQG SURFHEXUAY DVRADAMG Z LW G LFDOHRXUN LOFOGQ) XVHUDQE DGR LQUDRUCFAHN
RWHDH HAMS, 7 \OWRP V LFOQQ) ERK SUHYHAYHDQG GHARRYHFRQURCCAM A/

,P SIRVQJ \KHRSHDIRQR SIRIUP FKDQIHP DD HP HWARQURCCRRY AR AN DAKR ] DNRQAR FKDQIH/DQGHP HIHR. AKDQIHP DIHP HQWV
SURFHXUVORRWKHDH HAMS, 7\ WP V LGFOGQ) ERK SURYHIWHDQG GHMARYHFRQARY CRMWWY DG

,P SOP HOMY DEAURIOANQQY | RIHARXUAH/LOWHI XQRIRDCDUDAKDNXSSRVIOGP RQARURXU, 7 \X WP VDG LQ RUP DARQIHHDAG\KHH URP

" XUQ) WHI RO TXOWWUHGG' HAHP BHU 0 DI HP HQAIGHQWIHG GH LAHZAHY LQ RXULQM.CDOFRQMRORYHUI LCDGRADOW-BRY) Z KLFK UHIDM \R \WH
CFARXQIGY | RULGARP H\B HY DQG GHALP LGHG \WH [P SCRAR  \KHH GH LFLHZAHY UAKGMG LQ D P DMUDOZ HINGHW/ 7 KLY P DAUIDOZ HINGHW/ P P HG 1 URP L\KAKHY
DXRADAMGZ LW \KHWDQMRQ\R HABEDK H SDOG-GLQ KRAH\E] FOSCE QWA
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DOG XM DARQR G \If FROXABON $ VD UAXKO\R \WHH [WXKH/ RUFRQURY \R UYL DQG DEDO] H\KH &RP SIQ VIGFRP H\EF - SURYIMIRQ DQG GHHHG
LGFRP H\Yf EDDFHVAGQRARSHDMH | HAYHD

7 KH P DMIDOZ HINGHW GARUEHS CERYH UAXEMS LQ FHYEIQ P DALIDODQG LP P DMUDOP IKBRP HQWLQ WH SUHIP LD | LGDGADOWBAP HADFFRXQIV WDAZ HH
DEVVAMG SURR \WHLWXOGRHR \WH DOQXCCARQRICDMS | LDGADOWBMP HQN : HGHYHBSHG UHP HADIRQ STQ/| RAKLYP DMIDY. HNGHWDVI RTBZ V

, FUDIQ) RYHIIKVE RXUP DI HP HQNQWHFDBXDNRQDG UERWY) R FHMNQW EDDRHVR RXUIGEDCRSHDIRY/
( OCAQY SRIAHY SURAHEXUAY DOGFRQARY UG \R\LI QU LFDQAMGI P HQWLP SCRIMY RXULGFRP H\ CFFRXQ

$ XIP HMY RS CFFRXQIQY UARXUAH/

,FUDIQ) FRP P XQFDNRQWRLQ RUP DNRQSURYIGHYI R MUMVARNRO\SHALLF LQ RUP DIRQ DG

BWHIWHIQ) FRP P XQFDIMRQDQGLQ RUP DRI GZ VEHE HHQWWH\E G-EDW HADQG\WHI LADGRHIURXS

0 DI HP HQAEHIHYH \KDAKHHH | RWZ LAH THARYHD UHP HADM\KHP DMUIDY. HNHARY + RZ HYHJ WHP DMUIDGZ. HHINCHAHY LQ RAULQM QDOFRQARCRYHU
ILCDCADOWSRNY Z LORNEH FRMGHHE UHP HADMGXQID L \WHARQURY DUHIX@D P SBP HQMSDQGH IMMY FROMRYDHMHQRAG 1L WHFRQARYDUHLO
RSHDANRQIRUD\K | [HHASHIRGR WP H DG UL \WHFRQURY DHMAMG DQGFRIFOGHG R P DD HP HWR BHGAL GHS DQGRSHIDMY HITHARHD @ HADQGRW
SRMGHDD DAXUDCRH\KDAHVHUHP HADINRQH | RWZ LAOHEH \MHRHM XCRAMDNRXULQM CDCFRQARCRYHUI LADCHDOW-SRNY) Z LAEHHITHARYHD/DURXOWR \WHH
HIRW , QO3AWRQ DvZ HFRQMXHWR HYDOOMDGZ RINWR LP SURYH RXULQMCDCFRQARCRYHUI LCDCADOERWY P OIHP HQAWP D GAMP LCHWR\INH
DEAWRIDCP HDAXUAY MR DEEUHV FRQAROGH LHHAH/RUGHMP LCHW P RAI\ \WHUHP HADINRQ SOV GAAUBHGCERYH 0 DRI HP HOAZ LAWNDQG HYDOOM \WH

LP SBP HQBNRQR WHH UHYLVHG SURFHAAY DG LQMCDCFRQURY R DAHIBIQZ KHKHAMH  DHGMIQHEG DG RSHDMY HIHARYHD R SURVGHUWHDWRIE®
DRXUDFHWDARH Z LOSHYHINRUGARAWD P DMUIDCHURULQ RXUI LCDCADOXBMMP HOV

Changes in Internal Control over Financial Reporting

2 \WHMDOQ DY GARIEHG CERYH \WHIHKDYHBHHD (R RKHURKDQ) HY LQ RAULQM CBCARQNRCRYHUI LADCADOWSRINY GAUQ) \WHP RIWAHRHADDIM MDD/
P DAUDI OTHAMS RUYUHDREIED ONHY R P DAMIDD O HAWVRXULQM CBCARQNRCRYHUI LCDOH DOWSRMY)

Limitations of the Effectiveness of Internal Control

$ FRQWROK VWP QRP DIWUKRZ Z HOFRGFH.YHS DG RSHDMG FDQSURVIGHRID UDRIEG! RATEVROWM DAXUDGFHWDAKHREVAMHV/R \WHIQMIDOFRURO
VWP DUHP HAZHFDAHR \WHIGKHHATP MBARQVR D0 LQMEDOFRQNRON VP QRHYDODIROR FRURY FIQ SURYLGHCEVROMM DXXUDGFH\WDADEFRQURO
WKV UL 0Q Z MQDFRP SO KDYHEHHDGHARMG

Item 9B. Other Information

© HH HXMGDQ$ P HIGP HOAMGDAGDVR ) HEXOWY VR \WH&UHAVS JUHP HVWEDMGDVR ) HEDDW B\ DQGLP RY 9HVQMP HIDM+ RR,,

/1& -30 RIDQ&KDHIDN 1 $  DQGWKHHYHDCEDONY DG RKHUI LQDGADOQAMANRYY | URP WP HVRWWP H 6HH3DUVO WP ( [ KKIEWDQG) LQDGADO
B\BP HMBFKHEX®V ( [ KIEW

2Q0 DK RAPAROGR ' LWHARYISSRQMYHNIP 1Q:  RIQDVRXUBUMGHNIQGEKIH ( [ HXWYH2 1IIFHU0 U: RIQKDGEHHQVHYIQ) DVRXUCANY
SUMGQNIQGEKIH ([ HFAWH2 IIFHMGAH2 RREH). 0 U: RIQVERIWSKIFDAQ RP DIRQFDQEHIRXQGIO, WP 96MQHWXQGHHFDBIRY

( PS® H/DQG( [ HAMH2 [ILFHY :  HDQIASDMWDAZ HZ LGHIMIQR DP XWXDED DAR-BREGIHP SR P HADIUHP HWZ W0 U: RIQ Z KIFK Z L
AVFRHGROD)RP . (14
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PART II1

Item 10. Directors, Executive Officers, and Corporate Governance

7KHIQRP DIRQUITXWGE, WMVIWWP R )RP . VIGFRSRIDMGE UH HIHFHWR RXUGH LQMYHSUR \ \WBIAP HQVZ KIFK Z LEOEHI LG Z W \KHB( & SXUXDQN
R5HXDIR)  $ XQHMH( [ KOQHS AVBDMY WRU  $ QOO0 HAMY R 6KOWKRTEHY RXU 3WR\ 6\BMP HQV

Item 11. Executive Compensation
7 KHIQRP DNRQUHANXUBHGE WLVIWP LVICFRERDMSE. WHHHFHWRRU SWR\ 6\BP HQV

Item 12.  Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

7 KHIR®Z LQ) \BEBI\KP P D] WVIQRP DARQD/R ' HRHP B CERXVRXUHNXAW FRP SHQDINRQ STV XQEHUZ KIFK Z HKDYHP DEHJWDVR - UHAERMS
IRFN URRMS WRFN XQW DG RSWNRQYY
Number of Securities to be Number of Securities
Issued Upon Exercise of Remaining Available for
Outstanding Rights and Weighted-average Price of Future Issuance Under Equity
Plan Category Options @ Options ® Compensation Plans ©
( AW FRP SHODNRQSOO/CSSIRYHGE. ARP P RQ\WKDUHKRGHY/
( TXW FRP SHODIRQ SO/ QRATSSIRYHGE. FRP P RQ\KDUHKRTHY
D ,qoGvV UIRAMG RN XQW 568 V DG UHIMRMGURIN DY DB/ 56$V DG RN ROWRQY IMKHE XQEHURXU 2 P QEXV, FHOMH& RP SHODNRQ3 @R

E 568 VKDHQRH HIAVHSUFH 7 KHUYDDHG-BHB/RQFRQMX-GHP SR P HOARMHYIFHRYHMP HDQG DHWABG I RAKDW/R FRP P RQUWEAN $ FRAEQIO \WHHKDYHEHHGWHIDG-GIRU
SXERHR FRP SX\WY) \WHZ HIKWG DYHIIHH HAMVHSUFH

F KDWY/ DUH DYDDE®H | RUSXURKDVHXQEHURXUHP SR FHWIRAN SXURKDHS@QDYR ' HRHP BHU DG KD DHVEWAUR SXUFKDHGAUIQ) \WHRITHIQ) SHIRG' HHP BHU
\RO D

2 \WHIQRP DNRQUINXUHGE WVIWP LVICFRBRDMGE WHHHFHWRU 3W\ 6\BKP HQV
Item 13. Certain Relationships and Related Transactions, and Director Independence

7 KHIQRP DNFRQUANXUUWHGE. WLVIWP LVICFRBRDMSE. UHHHFHR RXU SWR\ 6\BKP HQV
Item 14. Principal Accountant Fees and Services

7KHIQRP DIRQUITXUMGE, \MVIWP LVIGFRERDAGE HHHHFHWRRU — 3WR\ 6\BMP HOV
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PART IV
Item 15. Exhibits and Financial Statement Schedules

D ) LCDCADOB\BMP HQV 6HH |, Q3 \R&RQRIEDAME DIG&RP ELGHS,) LODGADCB\BAP HON
D ) LCDCADOB\BMP HYB RKHX®V 1 RH

© HKDYHRP LWHG VAKHBX®V1 RUZ KLFK SURYIMRQLY P DGHLQWH CESTFTEGI CAFRXQIY UHIXDMRQY/R \KH6( &
EHDXVHWH  DUHQRABATXLUHG XQEHAH UHIAG LOXKANRY ROWH GRGRAZESOD
D ([ KEW

Exhibit
Number Exhibit Description Form Date

Page

No.

SRQUBWROOG" IMNBXNROS JUHP HOMDMGD/R $SU0 B DOGIP R +HY 6FKHQ 6
JF_+663CR .(F_' WHVOHD DINANY_.(F DOGEKDHKROHS FMHBYHEHMP/ / &

$IHP HOWOG3OOR 0 HIH)@MSDVR $ SUO _R DGIPRY +H)Y 6HHQ .(F_+6 6

6IR F_+6 0 HIHGXE . (F_"' WAYHNY DNANY_ (F DOGEKDHKROHS FBURVHQRMYHEHYIFH/
1/&

/ HNUS JUHP HOAS P HXP HOML R \R &RQNPAMRODNG' IMNEXNRDS JUHP HONIOGS P HIEP HOV 6
1R \R$ JUHP HONOG3MOR 0 HIHJ@MD/R 6HWP EHJ B\ OGP RY +HYY 6FKHO
_F_+6690R .F_+60 HIHBXE .F_' WHAVOHY DN GF DOGEKDWKRTHIS HBUAHDBAYH
6HYIEHY/ / &

/ HAUS JUHP HONDOGS P HIBP HOML R \R&RQMBEXWNRODOG' IMMEXWROS JUHP HOVGDMGDVR 6
ARMPEH) B DGIPRY +HN 6FHOQ .GF_+6 69CGR .GF_' IWAQHD DN . CF 006G
B KOUHKROGH 5 HIUWHOBWHEHWEHY/ / &

[ HNUS JUHP HOMS PHIBP HOM R \R&RQMEXWRODDG' NMUEXWRD$S JUHP HOAOGS P HXEP HOV 6
1R \R$IWHP HONOG3OMDR 0 HIHJ@MSDVR ' HHP EHJ _R DGIPRY +H)Y 6FKHO
_F_+669CHR . GF_+6 0 HIHBXE .GF ' IBWAVOHND DINANY_, (F DOG6KDUKRGH S HEUAHIYH
6HNAV/ | &

| HAWUS JUHP HONDOGS P HOGP HOML R \R&RONEXWRODNG' IMIEXWNRDS JUHP HOAMGDAGDVR 6 $
-DAY _B\ DGPRY +HYY 6FKHQ .(F_+6 6SGR .F_" WO HD DIV GF DG
6 KOUHKREHUS HRUHQBIYHEHYEHY/ / &

$ P HIG-GOGE5 MBMG&HWIFDMR . FRERDIROR &RYHAKY , CF 6 $
$ P HOG-GDOG5 HWBIMG% @Y VR &RYHRKY , CF 6 $

_6S-AP HD&RP P ROG\WWAN & HWIFDM 6 $

" HRAUSWROR WH5 H NADRAY 6 HEXUMAY UH) MG SAYXDOMR 6 HANRD R \WH6 HEXUMAY ([ FKDQIH
$PR

&IV JUHP HOMDMCDVR ) HBXDY _R DOGIP RY 9HNQMP HADM+ ROMR,, // & -3
0 RIDDEKDHYON 1 $ _BOGWHVHYH DOEDONY 006 RHUI LODOH DO QXWANRDY | URP WP H\RR\IP H
SOWWHHR

2 XOIM DG RMMDTS JUHP HOMDMSD/R ) HRUXAOY R DOGOP RY 9HNVQMP HADM
+ROMR., // & DJG-3 0 RIDD&KDHYIN 1 $

(P S® HHO DAHYS$ JUHP HOMGDAMGDVR $ SUO _B DGLPRY +H)Y 6FKHO .(F_+6 6
6ICGR .(F DIG' WA HD DINY_ (F

7 DQMMROBHYIAVS JUHP FOMDMSDVR ) HBXDY B DOGENEHD+HYY 6FKHO . (F DG
+6 63 .(F

[ FRRUS JUHHP HOWR 7 IBQWRQ 6 HVFHYS JWHHP HOMEDMGDYR ) HBOXOY _B DOGEHRHD
SRYHAKV , (F DG+ HYY 6FHOQ .CF



http://www.sec.gov/Archives/edgar/data/1752836/000119312518358169/d609285dex21.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312518358169/d609285dex22.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312518358169/d609285dex23.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312518358169/d609285dex24.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312518358169/d609285dex25.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312519009901/d690304dex26.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312519009901/d690304dex34.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312519004173/d609285dex35.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312519004173/d609285dex41.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312519030866/d701454dex101.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312519030866/d701454dex102.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312518358169/d609285dex101.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312519030866/d701454dex104.htm
http://www.sec.gov/Archives/edgar/data/1752836/000119312519030866/d701454dex105.htm
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Exhibit
Number Exhibit Description

Form

Date

700 0 DNAY$ JUHP HOMGDAMGDVR -0OCY B\ DOGPRY +H)Y 6FKHQ .(F_+6
B6IR .QF DOG' WHAVOHND DNANY_,CF
(\VABRZ $ JUHP HOMCDAMGDVR ) HED@Y _B\ DOGIPRY +HYY 6FKHQ .(F_+6 6IGR

_F_6KDUKROHS FBWHBIWHEHNBY/ / & DOG&RANHINOBWWN 7WDMH) 7 KW RP SO

)RP R . QEP QIUFDNRQS JUHP HONHER HD+ 6 6SR . (F DOGHIK R IWAUHRRYDYG
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Exhibit

Number Exhibit Description Form Date
1) L P HOEP HOMEDMSDYR ) HEOOY \RWHE&WHAVE JUHP HONDKMGDYR ) HBXOY
_B DOGP RY 9HNQMP HADM+ ROIR,, // & -3 0 RJDD&KDHYON 1 $ _DGWH
RKHJI [URP_ WP H\VRWWP H

6XEMADIHVR WHS5 HIIMADON
SROHONR % 2 86% _// 3 . QE-BHIGON HIMMMHG3IXETF $ FFRXQIY) ) LLP

&HWIFDIROR WHEKIH ([ HAH2 [[LIFHJ DVBTXUWGE, 6HANRD R \KHEOWEDH/2 [ L $ FW
R 86&
&HWIFDIROR WHEKIH ) LGDCADCP [11FH) DVBTIXUGE, 6HANRD R \WHEOWEDH/2 [ L $ FW
R 86&
&HWIFDIROR WHEKIH ([ HAH2 [1LIFHJ DVBTXUWGE, 6HAMRD R \KHEOEDH/2 [ L $ FW
R 868&
&HWIFDIROR WHEKIH ) LDCADCR [11FH) DVBTIXUGE, 6HANRD R \WHEOWEDH/2 [ L $ FW
R 86&
16 - o5/ QUIgFH' ROP HQW
68+ - o5/ 70 REFP\ ([ \WMRQEFKHP D' RXP HQV
&$/ L U5/ 7T REFP\ ([ \MMRQ&DBXDNRY/ LONDDH' REXP HQV
() L 96/ T RFP\ ([WMRY' HIQURY/ IQNEDH' REXP HWV
1 $% L U5/ 70 REFP\ ([ \WMRQ/ [EHY LQNEDH' ROXP HQV
35( - o5/ 70 RFP\ ([ \WMRQ3UHRBMRY/ LONEDH' REXP HQV
) LOGKHIZ LW
) XUDKHE DOG RVIGBGKHIZ LW

, QAFDM/P DD HP HONVRQMPARUFRP SHODRY ST

Item 16. 10-K Summary
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SIGNATURES
3XUXOQAR \RHUTUP HOVR 6HAIRY  RJ- G R WHBHRXUMHY/S VR \KHS HIMABQDY GXO FDXVHG WY BHERWWR EHVLI GHE RQIWEHKDD B
WHXQEHIIQGHG WHEXQR GO DAKRI] HG
COVETRUS, INC.
' DM 0 DK % V %HNPLQ: RIQ
YHNPLQ: RIQ
3UMGHNDQG&KIH ( [ HRAMH2 NILFH)
3XUHKOQAR \KHUATXLU-P HOVRI WHEHRXUMIVS PR MY USRVKDVEHHQMIQGHGE! WHIRTRZ 1Q) SHIRQVRQEHKDD R \KHUHIMABQADQGLQ\KH
FOSCAMHY DG RQWWHCDM IQRFDMG
Name Title Date
V %HNP1Q: RIQ SUMGHNGKIH ( [ HRXWH2 [1IFHUDQG" IWHARU 3UCASDD 0 DUK
%P0 RID ([ HPARYH2 |11FH)
V 6WOWY6 * BLEKHKDV ,QMIP &KIH ) IQDGADCR I11FHU 0 DUK
BWWOLYY6 * BLIFKHKIXV SUCRS) LQXARDR A
V/ DAD- 3K@BY 9 IFH3UAMG-QNV GEDCE RMRMBUDNGEKIH $ FFRXQIY 2 111FHJ 0 DUK
/ DAD- 3K@sY 3UCASDOB FFRXQIMY 2 111FHJ
V 3KAB$ / DNZ\ &KOWP QR WHYRIGDQG' LWHARU 0 DUK
3KA5$ / DNZ\
V' HRIK* (@QHJ " HARY 0 DUK
' HRIK* (@QHJ
V 60D/ +HWQ " HARY 0 DK
603D/ +HWQ
V0 ON- 0 DRI ' HARY 0 DUK
0 DN- 0 ORI
V(&DEO 0 FLIPOD " AR 0 DUK
(OGO 0 FLOPOD
V 6\WH3DDAR ' AR 0 DUK
6\WYHQ3DDAR
V 5 DYL6FKGHY " AR 0 DUK
5 DIL6CKGHY
V' DIG( 6K ' HARY 0 DUK

' DAG( 6K
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DESCRIPTION OF THE REGISTRANT’S SECURITIES
REGISTERED PURSUANT TO SECTION 12 OF THE
SECURITIES EXCHANGE ACT OF 1934

$VR ' HAHPEHU SRHW ,F ZH RU XV RUWH &RPSI) KOG RHFDWR XM BIMMBG XQGUBHANRD R \KH
6HRXUMAY/( [ FKDQIHS PR DVEP HYGHG FRP P RQWRAN SOUYDDH SHKDH

7KHIRBZ Q) GARUISWRQ R RXUFAEMIDMARN LV D\XP P DY GRHY CRASXUBRYWR BH FRP SBIM DG LV \EWRAMR - DG TXOM LHG 1Q LW HONB B

U HHFH R RXUDP HIGHG DQG UMBAG FHWLFDM R LFRSRUDIRY DG [P HIGHG DQG UMBAG B\ @7V FRIIHV R Z KIFK DUH LFRISRIDAG B\ U HIHFH DY
H KIEW\R RUS QQOC6 FHBRWRY) RP . R ZKIFK\MYV( [ KBW 1D SDWDQGWH WP VDG SIRYIMRQVR WH' HDY DUH* HHDOSRSRIDIRY/ ¥ RU
&/ ) RUP RMARP SBIMLQRIP DR \ RX WKRXT FOUH X UYL RXUDP HIGHG DQG UAABMG FHWIFDMR LGFRISRIDIRY [P HYGHG DG UMBMG B O VDG

WH' * &/

DESCRIPTION OF CAPITAL STOCK

Authorized Capital Stock
2 XUDAKRU HG FCS MUDXRAN FROMVR \KDWR ARP P RQWRAN SDUYDOH SHMDH DG VKDWR XQAAIQDMS
SHHUIHGWRAN SDUYDDH SHMKDH

Common Stock

+ REHYR RXUFRP P RQWHRAN DHHON®G
R FDWRCH YRWM I RUHIFK \VKDHR ARP P ROQWWAN KHBR UHFRIGRQDOP DY/ \XEP WHGWDYRMR \WHWIRANKRTGHY

R UHFHYH RQDSIR IDIVEDMY GYIGHIG/DOGAMUEXNRYY L D) \WDARXUYROGP D GFROUHRAR GIDI DYDMDE®I XQB/ \KEVRAR
SUHHHFHKDAP D EHOSSTFCEGIVR RUSUH HIBGWRAN L D) \WHORXMEQAQ) DG

XSRQRAUGIMA@NRY AMROMRQRUZ LQEQ) XS \R\KDHHDDD DOGUDEED QDY DVHVUP DQQ) DVMMHSD P HOWR DOG-BNIG
RKHITHOWY \EVRAMRWWHSURUUWKW L 0 R KRGHYR DR RAMBQAQ) \KDWVR SUHHUHSWRAN

T HRGRWAXUWHE® H SRR GFOIHRUSD. GYIGHIB/RQRXURRP P RQWRAN [ RAWHI RIWVHHEBI XA 6HH ' IMIGHG3RIA

7 KHKREHYR RXUFRP P RQWRAINCRRKDYHDBQ SUHHP SWYH PXP XOMYHYRIY  XEVAUSWRQ FROYHMRQ UHEHP SWRQRMONQI IXQGUIKW 2 XU
FRP P RQWRFN LY CRAXEWRAR | XUMUH FDEY RUDAAWP HOVEL XV 7 KHUWKWDBGSUMGBIH/R KREHYR RURRP P RQWRAN DUIH\EWRAWR D). VHIH/R

SHHUHGWRAINWDAZ HP D IWXHLQWH I XWUH DY GARIBHGEHBZ

7 KHKRGHYR RXUFRRP P RQWRFN DHQRAHNVBGWR YRMRQDQ P HIEP HQWR RXULP HIGHG DG UHWIEBNMG FHWIFDMR - LCFRBRUIDINRQ\KDAHDM\RBD
\RWHWP VR RHRUP RIHRWBREQ) VHIH/R RUSUIHHUHGWRAN L WHKRGHYR MK O HAMGVHUIHY/ DUHHQW®G HAWHM-BDUDMD RAMRIHKHUZ W

KROGHYR RHRUP RIHRKHNXRK VHIHY RYRWM WHHRQ SXUAXDQAR RAULP HGHG RUUAXBMG FHMWVIFDMR LOFRBRIDNRQRUMWH' * &/

2 XURRP P RQURAN LV OWMG RQ 7 KH1 DWAT * GEDOSHBRAVY DINHAXQEHMHM PERO &9 ( 7

Preferred Stock

8 QEHURXUDP HYGHG DQG UANBAMG FHWIFDMR LGFRISRUIDIRY RXUARDUGKDV\KHDAKRIW B UAVROMRQDQG Z LKRAWISSURYDOE, RAUMBINKREHY \R
IAXHIURP WP HVR\IP HVKDB/R - SUH HUHG WRAN LORGHRUP RIHVHIHVDQG\R L] \WHYRWY SRZ HY GRMIQDNRQY SUH HIHIAH DQG\KH UHIDYH SDMFLSDIY
ROWNRDCRURKH\NSHADOUI KWDQG RKHWLP \/DQG TXDM LFDIRYY P MBIRQY/ DG URIMAMR/R HIFK VHIHY LFOGQ) AYIGHIG UKW FROMMMRQUIKW
YRIQY WKW WP VR UHE-P SWRQ ONXLADNRQSUH HHFH/DQGWHQ® EHUR KD FRQANMNY DY VHIHY 1 R\KDUA/R - RXUDARR U HG SUH HUMHG AN DUH
RAMBRAQ) %HDXVHRXUYERDG KDV \WHSRZ HAR HKBEDK \WHSUH HIHFH/DQG WKWR \WH\KDWWR DQ VHIHVR SUIHHIMGWRAN WP D O RGKRTHYR
DQ SUH HUHGWRAN SUH HIHRHY SRZ HYDQG WKW LFOQQ) YR DIGAYIGHG WKW VHIRMRWHUWKWR KREHYR RXUFRP P RQWRAN Z KIFK FRX®
DGYHYHD O HFAAKHKRTHYR RXUFRP P RQWRAN DQGFRX@GGHD - GVARXU HRUSUHHADVEN-RYHUR XVHYHDLL DRKDQIHR FRQIRCR XVZ RXGEHEHH LADC

RWWHLIQMIAIVR RAUMKINKRGHY
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Annual Stockholders Meeting

2 XULP HG-GOQG UABAGE. @ V' SURYLGHWDADQQOWRFNKREHUP HAMYVZ L@EHKHIE DADGDM WP HDQGSOFH L 0 DAHBRMGE. URROMRQ
DEROAMGE! DP DMUMW R RAUHDMHYROGRU UL GXO DAKRU HSE\ \WHD WP DAYHYRMR DP DVUW R RAUHQMHYRDG B\ DFRP P IMKHWHIR RUB\ \KH
&KOLP DQR RO Ll GHBIDAG\KAK DAKRIMW B\ UAROMRQDGRSMGE. DP DMUMW R RAUHQMHYRDSG  7RWHH \MGHIP WG XQEHUDSSIFCEBIQY. ZH
PD FRGANMENREP HMJVE UP RMARP P XQFDIRYY LFOQQ) B\ Z HEFDWA2 XUDP HIGHE DQG UABMG FHWLFDMR LGFRSRIDMRQ SURYLGH\KDARH
I LYDQQDCOWRFNKREHUP HAMY) Z LaOBNHSOFHLO

Voting

7KHOI WP DAHYRMR KRGHYR DP DVMUMW R \WHRXWWEAQ) \KDBVR  RAUFDSMIDURFN SIWHOMOSHYRQRUR Sl DADQ DOXBCRANSHADD
P HAMY R WRANKRCHY DG HNBG R YRMZ LOG-HGHDUP DY YRMSROE MRFNKRTHY DAKRK P HHANY  XQBWWWH TXHXMRQLYVRIHXSRQZ KIFK B\
H SHWSIRYIMROR @7 XQEHURXUDP HYGHG DG UABAMG FHWIFDMR LFRBRIDNRYQ RUXQGHURXULP HGHGDQGUWBMGE. @Y V DALTHHAYRMLY UHDALHS
LQZ KIFK FDHWXAK SIRYIMRQZ LGFRQARO

Anti-Takeover Effects of our Certificate of Incorporation and By-laws

7KHSIRYMRQVR  RXULP HYGHE DG UMBIMG FHWIFDMR . LAFRBRIDNRQ DG P HG-GCOGGWBMGE @Y VDGR WH' * &/ \XP P DU HSEHBZ P D

KDYHBQBQMAN-RYHUHTHAADQGP D GHDY - GHMURUSUHYHOAD WGHUR [ HURUMENHRYHUDNEP SWKDAP LI KWEH LOQ D WRFNKRGHJV BERWOMIAMMFOA Q) DD
DR SAKDAP LI KWHXONOQWHUHHSWR DSUHP XP RYHMMHP DINAABUFHI RAMDOBVR RAUARP P RQWRAN 7 KHHSURYIMRQY DHDOR GALIQGHG LOSDVWR
HIFRAUDIHSHIRQVVHHN Q) R CFIXAUUHFRQARCR. XVAR | LWACHI RDM Z W RXAUVRDLEG Z KIFK FRX@ URAXANQDQLP SIRYHP HOAR \WHWMP VR DQ RITHU

6SHHDD HHNJVR 6\RANKRGHY/

2 XUtP HYGHG DG UAIAMG FHAWLIFDMR  LFRBRIDNRQ DG P HIG-GOGUMBIMG R, @7 VSURYLGHWDAD\SHADOP HHIY R WRANKRTGHY/P D EHFD®G
R B L WHEKOWP DR RAXADG L DP INMUMWYR RAUHQNMHYRDEG 1L RAUGDGLQE-BHGMAUHRRURU LY RAUSKLIH ([ HRARYH2 1R

BVRNKRTEHUS AMRQE. © UMD & RQHIN

2 XUDP HYGHG DQG WABMG FHWLFDMR LFRISRIDARQSURYIGH/AKRDAIQ CRIRQWDANP D EHVINAQDAIQ P HMY R WRANKRTHYP D GRAEHVINDE\
Z UMKDFRQHR WRRNKRTHYIQ@X R DP HAMY H F-BWVP D RKHZ DHH SUWO EHSIRIGGE. WHWP VR DQ VHIHVR KDUWR SUHHUHGRN

SHIP WY \WHKRTHYR \XAK VHIHAR DAVE. Z UMKQFRQHV

&OWILHZYROLG
2 XULP HYGHG DG UABAG FHWIFDMR  LGFRSRIDIRQSURYIGH| RUDERDGR  QUHARYAYIGHGLOR \WHHFDXA/ VHYLQ) WIHBG\MP VR RH IR
DQGWUHH\ HDY URGHRIYHD | RUHI LOWWUHH\ HOWI RTBZ 1QY ) HEUXDW XQWOKH  DQQXOCP HAMY R IRANKRTHY 7 KHILLWEDWR GUHRRLY

ZKIFK MHYIQ) DRH\ HOUMP H SWQJ DWH DO HHMY R WRANKRTHY LFOGHAR RAURARY GAI@DME +HYY 6FKHQDIGRHGHARU
GMIDME 9HN) LWIWEKRFH 7 KHVHFRQGGFDWR QURRY Z KIFK IVVHYLQ) DWR\ HOMP H SIWUQI DWH  DOQXOCP HHMY R WRANKRTHY LGFOGH
WRAHRRYALIDAME +HY 6FKHQDIG\E R AUHRRYGIDAME 9HV) LWNEKRFH 7 KHWLLGFDWR QURRY Z KK IVVHYLQ) DWUH\ HDUMP
HSUWQ DMWH  DQQOCP HAMY R RANKRTHY LFOGH/\Z R GUHRRY GALIDAGE +HYY 6FKHQDQG\E R GUHARYGALIDMGE. 9HN) LINEKRAH

9 CFDCAHVRQRXUARDG Z LEHI LADGE. RIU/ARDGLQOFFR EIFHZ W RXULP HG-GDQGUMBAMGE. @7 V

2 ZQHIKLS/ [P LMIANRD

,QREHARP LGP 1] HWHONHIKRRG\KDADQOFTXMUMROR  RAUFDEMIDWRANE. RHRUP RHSHYRY RUFRRACDIY JURSVR SHIRQ/ DWH
" IMUEXNRQFRX@GEHSOVR DSOQRMHIH/R UHIDAGWDQLRNRQAKDAGFOGH/\WH' IMMEXIRQ RXUCP HIGHS DQG UMBIMG FHWLFDAMR LGFRSRIDINRD
JHHDD SIREW [RMWHWE R\ HIUSHIRGI RTZ [Q) WH' IMMBXIRQ AUHRAWRUQAUHRAWEHH IADCRZ GHIKLS \BNQJ LOR CAFRXQADSSTFCEBIRZ GHIKLS
SIRVIMR/R \WH&RGH DQGDQ DIUHP HOAXQEHMAINEQ) RIVXEWEQNOGH RIDIRQ/\R CFTXUUHEHH LADCRZ GHYKIS B\ DY SHYRQRUSHIRQVR P RHWWID
\WHOSSTFEBI2 Z GHIKLS / [P MINRQR RXURAMBRAQ) FRP P ROWRANRUD). RAHJFDWRHIH/R RAMBOAQ) VAN $ WU HJI RAKLY SXERHLGFOGH/
QRARD AURMDOIHY EXADIBR RKHUG UGG LQAUHAWAKDQI HYLQEHH LADCRZ GHYKLS |, QDBAMRY LQIHHIDOWHKOW/R BHH IADIQMHMRZ GHGE
UHDMGRUDH [ADAMGRZ GHYZ LOEHDIJU-IDAGI RUSXIBRA/R \WH2 Z GHIKLS/ P MBNRD 2 XUYROGP D LGRBHDHRUIGHRHDHWHUHBYDO/AZ Z GHIKLS
/ 1P MBMRQU IMEHMP LOH/ WDKK LGRADHRUGHFUDH
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LVDGYVCEBIR KHS XVP DQEQWHWY | UHWDR HOR WH' IMUBANROXQEHBHAURY R \WH&RGH DG RMHUFRQGURQY/DHP HV

$Q DWP SMGWDQMHUR RXUFDSABDXRANZ KIFK Ll HIHAMYH Z RX@G UAXOUQ YIRDNRQR WHUHBYDQ/R Z GHIKLS/ [P MINRQZ LOFHQX@DG YRGLE
IQUR DQGZ LAFADXAHWHQP EHUR WKDUA/FDMQ) WHYLRDNRY URXQEHG XS VR\KHGHDUAWZ KRBIVKDUH \R EHDARP DIFDID \ADQW HIHG\R DWKWWRUWH
H FOMYHEHHIWR RHRUP RHFKDUMIE®! EHH LALDUHY DG \WHSURSRHG WD HIHHZ LOGRAZFTXUHDR. UWKWILQWHKDY 7 KHDARP DI WM HUZ LOEH
GHP HE\REHHIHAWHDVR WHFRHR BMGHVROWHBMHV @ SURMIWHEMR \WHWIQMHJ . HZ LOGHLIDMDWKWAHHR \WHWKWARD/Z LOQRAEH
DIIDMGZ KXV : HZ [@DOR P HRHRUP RIHFKDUMIEGIR.I D) DARQ/DYDEHH LADY R \KHWKWAG KD LQ WKWZ LA DQIMKHS DG RAMBAQ)
KDWY 7 KHVKMMHZ LEDUHAHYH DEDAMMEXWWRQY ROWH\KDUAY LQ WKWADQG Z LOKRT\KAK GMUMEXWNRQVLQWKWYRAHH FOMYHEHH IWR \WHEHHLADY  7KH
VUKMAHZ LODYRM DEDKDUAY LQ WKWGKUQ) WHSHIRGWH  DHKHIS LOWKWDQG \KEMAMR' HDY DHAY. Z LOKDYHWHDAKRIW \R BWAQGDVYRGDQ  YRMADKA
B\ \WHSURSRHG WU HIHH SUR R RXUGMVARYHY  \WDWKH VKDL KDYH EHH DU HHG\R \KHWKWADQG VR UHFDWARH YRMLQ CFFR EDGFHZ LW \WHGMUAVR \WH
VUKMAHDRANY | ROHEHH IWR WHFKDUMEBIEHH LAY 7RWKHI XCOWH \MEHP WWGE @7 \KHWDQI HIHZ LOEHGHHP HEWR KDYH ARG VR \KHVIKVRH

ENG) \KFK CRMRQY

7 KHWKMHR WHWWKWZ LOEHHP SRZ HIHG\R HIDXH KD LQ WKWAR D TXDM LHG SHYRQVHBAMG B\ \WHWKWAH DQG R G MMEX\M\R \KH DSSTFCE®D!]
SIRABAWGRZ GHUDQLP RQWDTORWHOMWHIR  \KH\DBV SURHHOV/UHFHYHGE. WHWKWYROKAK KDWY IQWKWWRU.— $ L WHSURKEMWGRZ QHUZ DVD
WD/ HIHI RUYDOH \WHSUFHSOGE \WHSURLEMG RZ GHUI ROVKAK VKD LQWKWARU % LI \KHSURKLEMG RZ GHUZ DY QRADWEQ HIHHRUZ D/D\MBQU HHHEXW
QAGQRAILYH YDOH! RAWHKDUHY LQ WKWMAHP DNHBUFHROWHE R WHHHIWFDMQ) WHKDUAAR EHKHT LOWKW7 KHWKWAHP D UHSAEHWWHIP RXQIV
SD CEGIRWHSUIRAEMWGRZ GHUB. \WHDP RXQMR GYLGHG/ DG RAHJGMEXIRQ/\KDMDYHEHHD SIG\R \WHSURKLEWWG RZ GHUDQGDUHRZ HGE, \KH
SIRAEWGRZ GHARWHWKMMH $ Q TP RQNHFHYHGE \WHWKWAHLOH FHWR \WHIP RXQAR EHSOG\R\WHSURKLEWG RZ GHUZ LOEHAMUMEXMG\R \KH
EHHLIADY R WHWKW, QUKHHYHAKDAKH\KDUA 1O WKWYKDOKDYHEHHQ\RG B \KHSXUSRIMG QU HIHHLQ DO RSHP DUHMBQUORANRY \XFK \DBIZ LOEH
GHP H3\R KDYHEHHQP DEHRQEHKDD R \WHWKAHDQGDOR \WHGHABUR WL D) 1URP \XAK \DBI\KDBEHSOIGE. \WHSXUSRIMG QU HIHHVR \KHWKWKHI RU
WHH FOMYHEHHIWR \KHRKDIMEGIEHHLADY 7 KHSXSRWGWIQI HFHR WHKDUAY LQ WKWZ LOKDYHQR W KWR\KDHIQDQ. SURWKDAP D EHWD0 H3
LQUASHRANR \IXFK \KDUWH/

$Q SHIRQZ KRIFTXLUH/RUDNP SMR CFTXUH RUZ KR HOMYLQR RUDMP SMR HOMIQRDQ DI HOAUXQEHMIEQ) DUDQIHP HYWRNXEEQND
QHRIDIRQ\R CFTXUH \KDWW/IQYIRIMROR \WHI RIHIRQ) URKMPNRQRUZ KR RZ QUAKDUA/AKDAZ HIHWEQ/ HUHGWR DR KA WKWAY UHTXUHG VR JLYH
LP P HADMZ UMK CRIFHRXVR \IAK HYHAB XK SHYRQWKDIEURYLGHWR XVAKFK RKHULQ RP DIRQDVZ HP D BIXHANQREHMR GHMP LGHWHH I HAALL DQ
R \KFK WDV HURQWWH TXDM LFDARQR \WH' IMMEXWNRQI RUWIQMG-G\Y | BHWHDR HYXQEHUBHAIRD R \WH&RGHDGWR HQKUHFRP SIDGRHZ W WH
UHBYDO/Z Z GHIKLS / LP WBINRQ

) RARGRQY D/AWHRZ GHYIKLS BMMRNRQLYLQH HFWRQRUSURMR-DQ@MY R HIFK FDBEU HOU HYHY SHYRQRUSHYRQVZ KRRZ QI LYHSHIFHW
RUP RIHR WHLWKHG DQGRAMBRAQ) \KDH/R DR FOWRUVHIH/R - RAUFDEMIDIRAN VKDIBURYLGHR XVAKFK LG RUP DNRQDYZ HP D UDIRIED WHNXHAWR
GHAMP LGHWHHIHAMI DQ RQWKAK SHYRQRUSHIRYY RZ QGHIKIS R FDSABDIRAN RQWH'  IWMEXNRQV TXO0 LFDARQI RN | UHHWBIMVXQEHUBHAIRY R
\KH&RGHDQGWR HQXUHFRP SIDGRHZ W \KHUHBYDQ/AR Z GHIKLS / LP \BANRD

2 X/ARDGKDVWHSRZ HMRZ CYHWHUHBYDQRZ Z CHIKLS /P MBNRQI RNGHALLLE WBQ HY DNAMUI RTBZ LQ) SIRAHEAUH ARNRXWO RXULP HGHE DG
UABINMG FHWVLIFDMR  LGARBRIDINRQ + RZ HYHJ RKHAKDOLQUASHRWR FHMOQWDBOM HYWDAP HAAAHIEIOQ UHTXUHP HOVGARUBHG O RXUDP HGHG DG URABIMG
FHWIFDMR LCFARSRIDINRQ RAU/RDGLY QRAREQI DM W IWDNDZ DYHU

7 KHRZ GHYKLS UAAERNROLY LOMIG-G\R KHS SUWHYHWHL TUHWHDR HOAR WH' DMMUEANRQXQGHUBHAIRD R \WH&RGH EXVWWAY SRMEBIKH
URAMRNRQ FRX@ G-BUANV\WHSUFHR WKDW/R RAUARP P RQWRAN DOG LORHIMQALFXP WEAHY/ Z KIAIWHRZ CHYKLS URXRNRO LY LQH | HHFAVARXGLCKIBW
S\ ARQMIVR AKDQIHRAX/FRDGRUGHD,  GH HURUSUHYHADWDQVERNRQ RUD FKBQIHLQFRQARCR. XVKDAP LIKWQYRYHDSUHP LXP SUFHIRUKRGHYR RXU
VRFN RAKDAP LIKWRKHZ VHBHLOQWHBRNQMWAR - RAUMBANKRTHY

S5SHPRYDR ' WHARY

2 XUtP HGHG DG UAIAMG FHAWILIFDMR LAFRBSRIDNRQ SURMAHWDAAUHRARLYP D BEHUHP RYHGRQD XSRQWHO LLWP DAYHYRMR KRGHYR DABDIE R
WULG/R \WHRAWBAQ) \KDUH/R RAUFDSMUIDWRAN WHO HONVBG R YRMDQG XQMOKH DR HHIY R WRANKRTHY AUHARY/P D BEHUHP RYHGRQ®D
IRUFDXH
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6\WANKROHU$ GYDOAH1 RWAH3 URAHGK(UH

2 XULP HG-GDQG UABIAGE. QO VLGFOGH DQ DGYDGRH QRIFH SURFHEXUHI RUMBANKRTEHYAR P DNHQRP LCDIRQVR - FOQAGM/| RUHBRNRQD/GLHARLY
EH RUHDQDQQMCRASHADCP HHMY R RUMBANKREHY RR U REHJBXMCHXEH RUHDQDQRXOCP HAMY R RAUMBANKRTHY 7 KHIP HOGHG DQG UAATAG
B QZ VSIRIGHWDAIQ WRANKRTGHZ MKLQ) \R GRP LADMSHYRQVI RUHBRNRQ DY GLHARLY DARUEUQ) RKHJBXMQHWEH RH DWRANKRTEHUP HAMY) P XV
WP HY GHIVHMR RAUNHFUARY DARXUSUGASDCH HAXAYHR | IFH/DZ UMM QRIFHR \RHWRANKRTHUVIQMMROWR GR\R 7 KHHSUIRYIMRQ/P D KDYHWHH | HAW
R SUFOAQ) WHFRGGAENR FHIEQ EXMQHN DADRANKRTHUP HAMY L \WHSURSHUSURAHEU DHQRWRTRZ HG © HH SHRAKDARHHSUIRYMRQ/P D DOR
QVFRXU HRUGHMID SRAMQNDCCFTXLHUN URP FROGANY DVRTAMMROR SUR, LHAR HBRAKHDFTXUHJVRZ QV@MMR GUHRRYRURKHZ IVHDP S \R
RABQFRQARCR XV

) RUDQQXOCP HAMYVR WRANKREHY \REHWP HY \KHWEANKRTHJV GRIFH\R GRP LADMSHYRQY | RUHBRINRQ DY GLHARLYRUR BUQ) RKHUBXMGHNP X\
EHGHIYHG\R RAUNVHRABY DARXUSUGASDCH HXAWHR | IFHVQRHOUMHAWDD @ VQRUDMMWDD @ VEH RHWHI LXDQQRYHYO GDMR \WHDQRMD
P HHMY | ROWHSUHHAQ) \ HIU SIRMGHS KRZ HYHU WDAQ\KH HYHAKDARHDQQKOCP HAMY \AAWRUDGMWDAYP RHWDD @) VEH RIHRUP RHWKOD
@ VO WKHI LIDOQRYHIDY GOMR \KHSUHHAQ) \ HOUVDQROCP HHAMY  DMRANKRTHUVQRIFHP XWEHGHIYHHG\RRUBHAAMY (RHOMHMDD @V
EH RHWHP HIY DGR OMWIQWHOMR [ @ VSURMWHP HIMY DOG \  WHWON @ |RTZ Q) WHAED RQZ KIFK QRIFHR \WWHEDMR \KH
DQQXOCP HAMY Z DVP DBGRUDSXEQF DURXGAHP HYWR WHEDMR \WH\XAK P HAMY LI LYK DCHE\ XV

) RAVGHADCP HHMYIVR WRANKRGHY I RAWHSXUERHR HBRIY GUHRRLY FDEBE SXYAOAR RXUDP HYGHG DQG URABMG FHWIFDMR LOFRISRIDNRQDOG
P HE-GOGUWAMBMGE @7 V \REHWP HY  \WHWRFNKRGHUV QRIFH\R QRP LCDM SHYRQV I RUHBRNRQ DV AUHRRLY/ P XWAEH GHDYHHG R RAUMHUARY DARXU
SUCHSICH HRAWHRITIBVQRHDMHMDD @ VEH RHWHVSHRDCP HY) DGR OMMOQWHOMR | @ VSURMWHP HHMY DG\ \WHWMOK
@ IRZIQ \WH@ RQZ KK (RIFHR WHA@MR \WH\SHADCP HHMY Z DVP DGGRIRQZ KIFK DSXEDF DYRXAHP QAR \WHAEMR \WH\XRK P HHWY) LV
ILAP DEHB XV Z KIFKHYHURARXAY/ [ LWV

$P HYP HQAR &HIVIFDMR , FRERDIRQDQG% @7V

2 XULP HYGHG DG UABAG FHWIFDMR LOFRSRIDNRQSURYIGHWDMAP D EHOP HQGHGE! \WHDI LUP DIYHYRMR WHKRTHYR DABDIAVE R WLLG/R \KH
RANBRAQ) \KDH/R RUFDEMIOXEAN WHO HQIVBG\R YRMDADQ. DQQOCRAGHADCP HHMY R \WRANKRTHY

, QOBAWRY RXUP HYGHE DG UMBIMG FHWIFDMR  LAFRBRIDNRQ DG P HIG-GOGGUWABIMG R @Y VSUIRMGHWDARXUR @Y VP D BEHOP HGHG DIMHG
RUUHSHDBG RUGEZ B @z VP D BEHOGRSWGS B \RHDH LUP DRYHYRWMR DP DVMUW R RAUHQINHYERDG H F-BWRWHH WRARXUDP HEHGDQGUABMGE @y V
UHDAUHDALTHAHQAYRM RUB\ WHDOH LUP DAYHYRMR WHKRGHYR DABDIE R \WULG/R WHRANBREQ) WKDUHY/R RAUFCSMUIOXRAN \WHQ HOVBG\R YRM

7 KRHSUIRYIMRQVP DNHIWP RHGLT LIEXOVRUDY. SHYRQWR UHP RYHRUDP HGOQ SURYIMRQVLQRXULP HGHG DG UAABMMG FHWLIFDMR  LGFRSRIDNRQDG
P HE-GCOGUWABMGE @2 VWDAP D KDYHDQ DQMENHRYHUH | HAW

6HANRQ R\WH * &/

. HOHIRHOGE 6HUMRY R WH' * &/ 6HARY  SUREWDSXEIFO KHB' HIY DHARSRDIRYI P HYDILQ) LQDEXMGHVARP ECDIRY
WK DVDP HJHJZ IWDSHIRQRUWRG RZQQ)  RUP RIHR \WHFRSRUDIRQVRAMBLAQ) YR RN DR , QMMMMGE\RFNKRTHU | RUDSHIRGR \KUH
\ HOW/I RTBZ LQ) WHEDMWKHSHYRQEHTP HOQ, QMIMMG 6\RNKRTEHU XQBW Z W FHIBQH AHBIRYY \WHEXMGHNFRP ELCDIRQRAWHWIQLANRQLOZ KIFK
WHSHYRQEHP HIQ, QMMMG 6 \RANKREHULY DSSUIRYHG LQD SUAUEHGP DQGHU'$ FRAQIO  Z HOH\XEVAAR \KHDQMEN-RYHH | HWR 6HANRQ
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(;(&87,21 9(56,:
FIRST AMENDMENT

),567 $0(1'0(17GDWHG DV RI )HEUXERHQGPH QWR/KMKH &UHGLW $JUF
YHEUXDU\ DV DPHQGHG UHVWDWHG DPHQGHG DQG UHVWDWHG VX
QUHGLW $JU IIDHPRHEGM, QWHUPHGLDWH +ROGFR ,, //& D 'HO DERU U RT WAL W
EDQNV DQG RWKHU ILQDQFLDO LQVWLWXWLRQV RU HQWLWLHV IR MDW®)
-3025*$1 &+$6( %$1. 1 $ DV DGPLQLVWUDWLYH DJHQW DQG FROODWHUD
$GPLQLVWUDWDYH SUKBWRWKHU SDUWLHV WKHUHWR

g1 (6 6

'+ (5($6 WKH %RWHKRZHOGHUVY DQG WKH $GPLQLVWUDWLYH $JHQV
:+(5($6 WKH %YRUURZHU KDV UHTXHVWHG FHUWDLQ DPHQGPHQW)

:+(5($6 WKH /HQGHUV SDUW\ WR WKLV $PHQGPHQW ZKLFK UHSU
VXFK DPHQGPHQWY VXEMHFW WR WKH WHUPV DQG FRQGLWLRQV VHW IR

12: 7+(5()25( LQ FRQVLGHUDWLRQ Rl WKH SUHPLVHV DQG PXWX
KHUHE\ DJUHH DV IROORZV

'HILQHMEFVBQOHVV RWKHUZLVH GHILQHG KHUHLQ DOO F
PH

PHDQLQJV JLYHQ WR WKHP LQ WKH &UHGLW $JUHHPHQW
$PHQGPHQWY WR &UHGLW $JUHHPHQW
D 7KH GHILQLWLRQ RI &DVK ODQDJHPHQW 2EOLJDWLRQV
DPHQGHG LQ LWV HQWLUHW)\ E\ UHSODFLQJ VXFK GHILQLWLRQ ZLWK

&DVK ODQDIJHPHOWREPQIDMWMALRRYVRZHG E\ WKH %RUURZHD RUUSDIQ
RI' D /JHQGHU RU DQ\ 3HUVRQ WODWWBWDDHRGEHWRDW ' ¥KH WLPH WKH U}
ZHUH HQWHUHG LQWR LQ UHVSHFW RI DQ\ RYHUGGHBBR\DIQ\GRUH ORQW HH® DK
FUHGLW RU GHELW FDUG RU DQ\ DXWRPDWHG FOHDULQJ KRXVH WUDQVII

E 7KH GHILQLWLRQ RI &RQVROLGDWHG 1HW ,QWHUHVW (
DPHQGHG LQ LWV HQWLUHW)\ E\ UHSODFLQJ VXFK GHILQLWLRQ ZLWK

&RQVROLGDWHG_1HWRDDAUBNUW RGHRVHDQ\ SHULRG D WRWDC
DWWULEXWDEOH WR &DSLWDO /HDVH 2EOLJDWLRQV Rl VXFK 3HUVRQ DQ!
RXWVWDQGLQJ ,QGHEWHGQHVV RI VXFK BHYXER QVE A G/ X R 15 HV WWRLVF V! G G
3HUVRQ DQG LWV 5HVWULFWHG 6XEVLGLDULHV IRU VXFK SHULRG H[FOX(
HDFK FDVH GHWHUPLQHG LSOXBERDGD @ BDH Z\LIWHKI H$$BD QFLQJ IHHV WR WK
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LQFOXGHG LQVVKR®VERHUMRIOVNHG LQWHUHVW H[SHQVH IRU VXFK BHRIRIGS D
FRQQHFWLRQ ZLWK WKH /RDQ 'RFXPHQWYV RU LQ FRQQHFWLRQ ZLWK DQ\
&RQVROLGDWHG 1HW ,QWHUHVW ([SHQVH LQ WKLV $JUHHPHQW VKDOO L

F 7KH GHILQLWLRQ RI 3ULFLQJ *ULG LQ 6HFWLRQ RI
E\ UHSODFLQJ VXFK GHILQLWLRQ ZLWK WKH IROORZLQJ

SBULFLQIJWKHGNDEOH VHW IRUWK EHORZ

&RQVROLGDWHLG, QHHW E HW | I HY R

7TRWDO /HYHURDD®YV WK?*@%H% W KD QV WK \J/ KD?/\g%USI-bL o)gé-QV\

SDWLR (XURFXULU I X 'I:—IXUL
/RDQV 5 /IRDQV /RDQV RDQV

*UHDWHU WKDQ

$SSOLFDEGMQDY o g b§SEQL: F D EGU OBV, ¢ b gido
% (;) 5HYRD @550LFEEO
bD

/IHVV WKDQ RU HTXDO
WR EXW
JUHDWHU WKDQ

/IHVV WKDQ RU HTXDO
WR EXW
JUHDWHU WKDQ

/HVV WKDQ@ RU HTXDO
WR EXW
JUHDWHU WKDQ

/IHVV WKDQ RU HTXDO
WR EXW
JUHDWHU WKDQ

/IHVV WKDQ RU HTXDO
WR

&KDQUAWKSIS 8 LFDPOIHY L WK V WHRD RWV K5 S O L RIRPE®H W PHHEDW i V X OUNREPE D QLI GW
&R Q VR OL 6 BRVWWIEY H UDD WM KRIEHT RIFIH F WR.QAMHKG-D AOH K L F KQ D QAW D O HDRJGHDI W I YAHRJ |
/HQG B KV V WRE WW L DQ\GK D@ D BOH FVD W IKPH P DHWR HHIH F VB X G V WIRQK&/YU D J U D ©
ILQD Q/FADW RMH IQWEBE 8 BIHRGAH O L Y H WMG@L B H U LVRSGAF LLIG H BW L RAK 1D @/ KRFS WR RO
X S RIQKGH O LR 18 B W MAHO H RKBRIQK_IF UEA LW KSHE P L Q L V BIUHKRMW ¥5HH T X L/ B DG KKQW K B K Q D C
VW D W IDRBH LWWHIRHR G V R OLHGTR WIBIG H UTDIWDLYRW KHHORSW K HV BB WRKZERX R B EHH HF® Y H
WKHUHE\ VKDOO IRU WKH SXUSRVHV Rl WKLV GHILQLWLRQ EH GHHPHG WI

G 6HFWLRQ RI WKH &UHGLW $JUHHPHQW LV DPHQGHG
DOSKDEHWLFDO RUGHU
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JLUVW $PHQBPWQWHHEW KD U\

H 6HFWLRQ E RI WKH &UHGLW $JUHHPHQW LV DPHQGI
WKH IROORZLQJ

8QOHVV WKH 5HTXLUHG 3UHSD\PHQW /HQGHUV VKDOO RWKHUZL"
6XEVLGLDU\ VKDOO IRU LWV RZQ DFFRXQW UHFHLYH 1HW &DVK 3URFHHG"
6FLO $QLPDO &DUH &R 6MDIQD ¥BDWKHD OB DWPRKQW HTXDO W RPW & ¥MWMOM \D\PHRL
DQ\ UHSD\PHRAWPRIRW&M PDGH SXUVXDQW WER FHFWHKIRGUH®LW I$JRBHPHQV
(IHFWLYH 'DWH DQG DW RU SULRU WR WKH WLPH ZKHQ WKH SUHSD\PHQW
DPRXQW RI DOO VXFK 1HW &DVK 3URFHHGY VKDOO EH DSSOLHG QRW ODW
7JHUP /RDQV DV VHW IRUWK LQ 6HFWLRQ G DQG LL LI RQ DQ\ GDWH V
DFFRXQW UHFHLYH [ 1HW &DVK 3URFHHGV IURP DQ\ $VVHW 6DOH RU 5HF
IURP WKH 6FLO 6DOH LQ DQ DPRXQW H[FHHGLQJ WKH DPRXQW UHTXLUHG
FODXVHV LL [ DQG LL \ VXFK 1HW &DVK 3URFHHGV VKDOO EH DSSOLF
SUHSD\PHQMURI/REEV/ DV VHW IRUWK LQ 6HFWLRQ G XQOHVV VROHO
D 5HLQYHVWPHQW 1RWLFH VKDOO EH GHOLYHUH G WRRY WEKHESS G B IROLALWKDM
IRUHJRLQJ LQ WKLV FODXVH LL $ RQ HDHAKPHRDYNWKPDH®WE BUSISDSPH
G E\ DQ DPRXQW HTXDO WR WKH 5HLQYHVWPHQW 3UHSD\PHQW $PRXC
WKH GDWH JWKH WWBIW LV VL[ PRQWKYV DIWHU DQ\ VXF KHIHL QRDIYW P K Q @/0.
VHW IRUWK LQ 6HFWLRQ G E\ DQ DPRXQW HTXDO WR WKH SRUWLRQ R
SHLQYHVWPHQW (YHQW QRW DEWXIUSDRMISSHITGWHED BA WXFK@WRUURZHU PD\
H[SHQGLWXUHV WKDW RWKHUZLVH ZRXOG EH SHUPLVVLEOH UHLQYHVWPF
UHLQYHVWHG LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKLV FODXVH
H[SHQGLWXUHV VKDOO KDYH EHHQ PDGH QR HDUOLHU WKDQ WKH HDUOL}
DJUHHPHQW IRU VXFK $VVHW 6DOH DQG FRQVXPPDWLRQ RI VXFK $VVHW |t

UDSK RI 6HFWLRQ RI WKH &UHGLW
RI \ UHSODFLQJ WKH SHULRG DW Wk
FODXVH G DW WKH HQG WKHUHRI

G QRW ODWHU WKDQ GD\V DIWHU WK H RPRBHRIF HQ F K Ll WAKF IV E
HQGLQJ '"HFHPEHU DQG HQGLQJ DQG LQFOXGLQJ ZLWK WKH ILVFD
EXGJHW IRU WKH IROORZLQJ ILVFDO \HDU FRPPHQFLQJ ZLWK WKH \HDU }
FRQVROLGDWHG EDODQFH VKHHW RI WKH %RUURZHU DQG LWV 6XEVLGLD
FRQVROLGDWHG VWDWHPHQWY Rl SURMHFWHG FDVK IORZ DQG SURMHFW
DVVXPSWLRQV XSRQ ZKLFK VXFK EXGJHW DQG SURMHMSE® X D@DZ)FH DDWL
SURY MBKIBN WKH %RUURZHU PD\ VDWLVI\ LWV REOLJDWLRQV XQGHU WKL\
3DUHQW



Exhibit 10.31

DQG LWV 6XEVLGLDULHV IRULOWOX GRQORZ SQRMYVFWBGOHROVROLGDWHG E
VWDWHPHQWY RI SURMHFWHG FDVK IORZ DQG SURMHFWHG LQFRPH WRJ}
Rl FDVK IORZVY DQG LQFRPH SUHSDUHG E\ PDQDJHPHQW IRU WKH %RUURZ
$QQXDO 2SHUDWLQJ %XGJHW IRU DOO SXUSRVHYV

J 6HFWLRQ D RI WKH &UHGLW $JUHHPHQW LV DPHQG
WKH IROORZLQJ

&RQVROLGBWBG 1HYWHRRPPHDWILRI AVWK3IWHKHHRG HQGLQJ ODUFK
&RQVROLGBWBG IHHYWHUDJH 5DWLR DNVDWN3IWKHRGDWW BB\LRIH@HVYV RI WKI
SHULRG

THVW 3HULRG (QGLQJ &RQVROLGBWBG LHYWHWTDJIH 5D
ODUFK

-XQH
6HSWHPEHU
"HFHPEHU

ODUFK

-XQH
6HSWHPEHU
'"HFHPEHU

0DUFK

-XQH DQG WKHUHDIWHU$SSOLFDEOH &RYHQDQW /HYHO

JRU SXUSRVHV RI WKISSOHFWERE &R WHPMYW /BYRYVLEBKOW DW DQ\ W
ODUFK DW WKH HOHFWLRQ RI WKH %RUURZHU SULRU WR WKH FRQ\
&RYHQDQW /HYHO VKDOO EHHVW 3HURBGM AR RLQWKWKH V XFFHH@IL@AEL DRX |
L, QFUHDVH BR@WQRBLQJ VXFK ODWHULDO 3HUPLWWHG $FTXLVLWLRQ LQFOX
$FTXLVLWLRQ ZDVSARY\DCGEHMEKWHEEKEHUH VKDOO EH QR PRUH WKDQ IRXU I
DQG \ DW OHDVW RQH IXOO ILVFDO TXDUWHU VKDOO KDYH HODSVHG DI\
LV DEOH WR PDNH D VXEVHTXHQW HOHFWLRQ

K7KH IROORZLQJ LV DGGHG DV 6HFWLRQ RI WKH &UHGLW $J

$FNQRZOHGJHPHQW 5HJDUGL QR WXH6MPB/BRQW K BDVEWKH /RDQ 'R
WKURXJK D JXDUDQWHH RU RWKHUZLVH IRU +HGJH $JUHHPHQWYV RU4D&\
QUHGLW 6XGSRHDFK VXKIS IR WHGWAK SDUWLHY DFNQRZOHGJH DQG DJUH
UHVROXWLRQ SRZHU RI WKH JHGHUDO 'HSRVLW ,QVXUDQFH &RVUGRUD RILW
JUDQNOO 6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW WHBHE W&KIHF
5HVROXWLRQLEHIUHPH\HFW Rl VXFK 6XSSRUWHG 4)& DQG 4)& &UHGLW 6XS¢
QRWZLWKVWDQGLQJ WKDW WKH /RDQ 'RFXPHQWY DQG DQ\ 6XSSRUWHG 4)
1HZRUN DQG RU Rl WKH 8QLWHG 6WDWHV RU DQ\ RWKHU VWDWH RI WKH -
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,Q WKH HYHQW D &RYHUHG (QWLW\ WK DWRMWHS Bl GWB\B\WE R/FDH 6 X\SSRWUMEFIG W RE
86 6SHFLDO 5HVROXWLRQ 5HJLPH WKH WUDQVIHU RI VXFK 6XSSRUWHG
DQG REOLJDWLRQ LQ RU XQGHU VXFK 6XSSRUWHG 4)& DQG VXFK 4)& &UH
4)& RU VXFK 4)& &UHGLW 6XSSRUW |URRPYWLFYKH &R R HWUKIHG \BIDRNV M AN 1B QHAE \B b
XQGHU WKH 8 6 6SHFLDO 5HVROXWLRQ 5HJLPH LI WKH 6XSSRUWHG 4)& D
DQG ULJKWV LQ SURSHUW\ ZHUH JRYHUQHG E\ WKH ODZV Rl WKH 8QLWH:
RUD %+&I$PWDS¥H RI D &RYHUHG 3DUW\ EHFRPHV VXEMHFW WR D SURFHF
5LJKWV XQGHU WKH /RDQ 'RFXPHQWYV WKDW PLJKW RWKHUZLVH DSSO\ WF
H[HUFLVHG DJDLQVW VXFK &RYHUHG 3DUW\ DUH SHUPLWWHG WR EH H[HU
XQGHU WKH 8 6 6SHFLDO 5HVROXWLRQ 5HJLPH LI WKH 6XSSRUWHG 4)& D
BWDWHV RU D VWDWH LRV KARKKHV SELLRALAVD WW R @ IRY WKH IRUHJRLQJ LW LV XC
SDUWLHV ZLWK UHVSHFW WR D 'HIDXFOM WXKH / H RIKHALY VRKIDID®\ &R YOHRU H GHIDA
RU DQ\ 4)& &UHGLW 6XSSRUW

JRU SXUSRVHV RI WKLV 6HFWLRQ

%+& $SFWGLRWE SDUW\ VKDO®LBWBDHQ DY \DXFK W HUFG LIVQG/HHIU & Bl 16 WKHOGS
8 6 & N RI VXFK SDUW\

&RYHUHG YEWQW\PHDQ DQ\ RI WKH IROORZLQJ

L D FRYHUHG HQWLW\ DV WKDW WHUP LV GHILQHG LMQ DQ& LQWH

LL D FRYHUHG EDQN DV WKDW WHUP LV GHILQHG BQhDQGELQRWUS

LLLD FRYHUHG )6, DV WKDW WHUP LV GHILQHG LQ5 DQG LCBWHUSUH

'HIDXOW $KDKOD KDYH WKH PHDQLQJ DVVLIQHG WR WKDW WHUP 53 Qhhl
RU DV DSSOLFDEOH

4)& VKDOO KDYH WKH PHDQLQJ DVVLIQHG WR WKH WHUP TXDOLILHC
ZLWK 8 6 & F '

5HSUHVHQW IDWIURMWQRBP® G DV RI WKH GDWH KHUHRI W]
DQG LWV 5HVWULFWHG 6XEVLUGUBV LHYG KHWHED VERQ IW K PIVU HUSHIDH V H Q W
BHFWLRQ RI WKH &UHGLW $JUHHPHQW DQG WKH UHSBKWDQM D VARG
WR WKH H[WHQW WKDW VXFK UHSUHVHQWDWLRQV DQG ZDUUDQWLHYV
ZLWK UHVSHFW WR LWVHOI DQG LWV 5HVWULBAH G G& BML\GW D WIHIWV VXL
ZDUUDQWLHV DV Rl VXFK HDUOLHU GDWH 7KH %R UWREHURUW B U \BIR(
'"HIDXOW RU (YHQW RI 'HIDXOW KDV RFFXUUHG DQG LV FRQWLQXLQJ

(HHEFWLYHKMPHIFHQGPHQWY VHW IRUWK LQ 6HFWLRI®F WL
RI WKH GDWH VHW PRIV R HDEERW(IHY MXSRO WKH UHFHLSW E\ WKH $GPLC
$PHQGPHQW H[HFXWHG DQG GHOLYHUHG E\ WKH
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RQ RI WKLV $PHQG

KWIR XW K M G-V

SD\PHQW RI| JHHYV

9DOLG DQG

SDUWLHYVY KHUHWR DQG WK

$GPLQLVWUDWLYH $JHQW WKH %RUURZHU DQG WKH /HQGHUV SDUW\

WKHUHXQGHU

SURYLVLRQV KH
RUFHDEOH VXFK

VL
KIH

=141

'REXPHQW

*29(51.1* /$

/IRDQ

QXPEHU RI VHSDUD
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O EH GHHPHG WF

oLstoo
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rr~xunoo



Exhibit 10.31
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List of Subsidiaries

Subsidiary

Exhibit 21.1

Jurisdiction of incorporation or organization
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Consent of Independent Registered Public Accounting Firm
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YDHGROP\ NRZ GGIH \WHI LQDGRDOWEAP HOV DG RM-UILQDEADO.Q RP DIRQLGFOGHELOWMLY UHSRWM DL® SURHNQ DTP DAMIDOASHRANVKH
ILCDQADOFRQAMRY UAXOVR RSHIDNRQ/DQGFDK | GZ VR \KHU-IMIQAD/R  DQG| RU \WHSHIRG/ SUHOMG QMY SR W

7 KHUD MADQAYREHJFHWW L) RILFHUV DG, DHUASRME®I RUBKEEDKLY) DQGP DIQEQQ) GVFRXUHFRQMRY DQG SURFHEWY DVGHLGHEIQ
([FDPH$AVBXBY D HDXB G H IRAHUIMADQAQGKDH

D' RIQHGVK QVFBRXUHARQARYY DG SIRAHEXUHY RUFDXVHG VXA QVFBRKUH FRQARY DG SURAHGXUWAR BHGAMI CGHG XQEHURU
VXSHYMRQ R HUXUH\KDAP DRIDAQ RUP DNRQUADMYY R KH UH MADQMFXAEQ) WARQRICDMG \VEMADUHY VP DEHNFRZ QWXVE RKHY/Z MO
\KRHHWNY SDIRX @D GAUQ) WHSHIRGLOZ KIFK WY WSRWVEHQ) SUHDHG
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HIHFAYHPWR \WHGAVWBRXUHFRQARY DG SURFHW DVR WHHGR WHSHIRGFRYHIGE WY UHBSRWEDVHS RQ VXK HYDDDIRQ DG

F ' DRRHGIQWLY WSRO FOQIHIQWH U MADOAY LQM QDOFRQARCRYHUI LD DOUHSR NG WDARFRXUHG GAUGQY WHUH MAEQAYP RV
UHFHQNVLVADOTXOUMU \KH U ABQAY| R | MADODXOUMIQWHFDHR DO DO SRWKDAKDYP DMIDD O HAMG RUYUDRIED ONHD \R P DMIDD
O} HRAMAH U LBV LM IDOFRQURCRYHU LCDGRDOSRWY  DQG

7 KHUD MADQAYRKHUFHWW LI RILFHUV DG, KDYHAWFBRHE EDHERQRXUP RIBFHIWYDODIROR LQMDOFRURCRYHUI LADGADOMERWY \R
\KH U LB DXGVRY DG \WHDXAWARP P LWHR \KHUHIMABQAVERDGR QUHRARLY RUSHYRQ/SHIRP LQ) \WHHDLYDBOQWXGRNRY/

D $ @WQI LFDQAH LAHAH/DYGP DMIDGY HINGHARY/LOWHGHLI QRURSHIDIRQR QM DOARNRORYHUI LODGADOW-ERWY Z KIFK DUH
UDRIED ONHD \R DGYHYHD N HAMKH U ABQAY CEAOW \R UHFRG SURFHX \XP P DU HDQG WHSRWICDGADOQ RP DIRQ DG

E $Q IUXG Z KHKHJRUQRNP DAMIDO \WWDNQYRYHYP DRI HP HQARURKHUHP SR HHYZ KR KDYH DM QU LFDQASREH LOWH UH WABQAY LOMIIDD
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I LQDGADCFROAURY WAXOVR RSHIDIRQY/DQGFDK | BZ VR \WHUHIMBQAD/R DG ! RU\KHSHIRGY SUAHIAMGLOWMY BERW
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KSHYIMRQ \R HIXUH\KDAP DMIDCLQ RUP DARQUADIY \R\KHUHI MBQMQFOGQ) IWFRQRICDAMG\XEMGADUH/ VP DEHNRZ QR XVE! RKHY/Z MO
WRHHIIMH/ SDMEXOLD GAUQ) WHSHIRGLOZ KIFK MY SR/ EHQ) SWHEDHG

E ( YDOOMSWHHIHARHHXR WH U AN GVFBRXUH FRQARY DG SURFHEXUHY DG SURVHMGS LO WLV UHBRWWRXUFRFOMRQY CERXVWKH
HIHARHHXVR WHGAVFRXUHFRQARY DG SURAHGAUH /R WHHGR \WHSHIRGFRYHIHGE WLV UHBRWEDVHG RQ XK HYDOOWRQ DG

F ' DWFRHGLIOWLYBERYWID  FKDQIHLOWHUH MDA LM CDCFRQMRCRYHUI LQDGADOHBRG) WDARFRXUHG GAUQY \KHUHILADQAYP RV
UHRHQVLMVADOT XD WH U RBQAY | RXUW | VFDODXOURULQWHFDHR  DQ DQQKBOU-SR WAKDKDYP DAUDI 0 HAMS RULYBDRIED O\HD \R P DMIDD
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KH U LB/ DXGVRY DG \WHDXAWARP P LWHR \KHUHIMABQAVBRDGR QUHRARLY RUSHIRQ/SHIRIP 1Q) \WHHTXLYDBOQWXGRNRY/

D $ @LIQILFQNH IHHARH OGP DMUIDY HNHMHIQWHAMIQRURSHDIRQR  LQM(PCHRQNRCRYHUI LA DOWSRNY Z KIFK DH
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CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
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Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

, 6\WDWY6 * GIRKHKDKV FHIWW SXAXDOAMR 8 6 & 6HANRQ DVOERSMGSXAUMOQAMRG6HANRY R \WHEDEDH/2 [ & $ AR \KDMK
P\ NZ GEH \WHS QOB HSRWRQ) RP . R &RYHXV ,(F 1 RUWHIMAO HIUHGG' HRHP B IX® ARP STHVZ W \WH UL HOVR
6HARQ D RJU G R WHEHXUMHW/( [ RKDQIHS AR DGWHLQ RP DARQFRQEICHSIOVHK) RPP . 1DL® SUHWHV LQDTP DAMUIDOIASHRNV \KH

ILACADCFRAWRQDGUHXWR RSHDNRQ/R &RYHMKY , (F

" DM 0 DK %V 6WWDWE6 * GIRKHKXDV

10PH 6WDYYo * GLFKHXDYV

70\@ , QMIP &KIH ) LCDGADCR | 1LFHU
3UCASD0) LQOGADCR (1A




